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US and EC seek 
to resolve Gatt 
talks this week 

US andEC negotiators are meeting in Geneva 
m an effort to resolve outstanding differences 
mttoe Uruguay round of trade talks before US 
pre^dent-elect BiU Qinton takes office on January 

“ th L US 3011 80 settled farm trade wrangles 
last November, the six-year-oLd round has been 
beset by several other disagreements and by politi- 
^ uncertainties on both sides of the Atlantic 
Trade diplomats nevertheless hope that an outline 
deal can be agreed by next Friday. Page 12 

Itoly to launch DM4bn Eurobond issue: 

The Italian government, absent from international 

for ^ years * b expected to launch 
a DM4bn (S2.5bn> Eurobonds issue to supplement 
depleted foreign currency reserves. Page 12 

Hanson, UK conglomerate, is understood to 
have arranged to swap its gold raining operations 
in the US for the coal business of Santa Fe Pacific, 
the railroads and minerals group in a dea l esti- 
mated to be worth $500m on each side. Page 13 

Clinton warned on tax cuts: US president- 
elect Bill Clinton has been advised by Tons Foley. 
Speaker of the House of Representatives, to rethink 
his pledge to cut income taxes because of the 
growing federal budget deficit Page 4 

European Monetary System: The French 
franc starts the week looking a little stronger 
in the European exchange rate mechanism's grid, 
following last week’s small cut in the Bundesbank's 
money market rates. It jumped one place at the 
end of last week, overtaking the Danish krone, 
and is now third from bottom of the table. The 
punt continues to look under pressure after a 
week in which it persistently traded below its 
ERM floor against two currencies, the Belgian 
franc and Dutch guilder. Currencies, Page 23 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EMS's narrow Z25per 
cent fluctuation band. In practice, currencies m 
the narrow band cannot rise more than 225 per 
cent from the weakest currency m that part of 
the system The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 

Irish parties unites Ireland’s opposition Labour 
party ended almost two months of political uncer- 
tainty by approving a coalition deal with acting 
prime minister Albert Reynolds* Fianna Flail 
party. Earlier story, Page 2 

Trafalgar House, construction, engineering 
and shipping group, has won a contract worth 
more than £100m l$l52m) to build a coking plant 
for Bethlehem Steel in the US. Page 13 

Bombay riots continue: Indian prime minister 
Narasimha Rao cancelled a visit to Ban gl a des h 
as Bombay and parts of Gujarat state saw the 
sixth day of Hindu-Moslem riots that have resulted 
in at least 168 deaths. Page 5 


Ingoian battle rages: Angolan army troops 
md rebels continue to fight for control of H u a mb o. 
lespite government claims that it had captured 
he stronghold of Unita leader Jonas Savimbi 
who, it said, had fled. Page 5 

First National Finance Corporation, 

roubled UK consumer credit group, is expected 
a ask shareholders for up to £50m ($75m) in its 
irst rights offering since 1986. Page 14 

Mozer pleads guilty? Paul Mozer. forma: 
lead of government bond trading at US securities 
louse Salomon Brothers, is to plead guilty to 
yi minai charges that he lied about customer 
lids submitted at a 1991 bond auction. Page 4 

Sihanouk efimbs down: Prince Norodom 
Jihanouk of Cambodia has reversed a decision 
le took last week not to cooperate with the UN 
leackeeping mission In Phnom Penh. Page 4 

British Petroleum, UK oil company, already 
Lppears to be more than half way towards its 
393 t a r get of raising £L.5bn through sales of non- 
are assets. Page 14 

kaer route criticised: A former captain 
>f the oil tanker Braer, which ran aground OK 
he Shetland Islands last week, said he would 
lever have sailed between Shetland and Orkney 
tecaiwe the seas were too dangerous. 

Savoy Hotel's managingtoector dismissed ^ 

peculation of a renewed hid from the Forte group 
bllowtng news that the board could not • ™Jy 
a the support of a key investor in any takeover 
tattle. Page 13 

Malawi opposition ra^Moreth^ 100.000 
teople took part in Malawi s first officially 
ipproved opposition rally, organisers said- Fy®si 
lent Kamuzu Banda has agreed to a referendum 
m multiparty politics, banned since is®. 

bin by the horns The first calves whese 

ex was predetermined at conception have b«n 

om in Cambridge. England, a moye mat ^Od 
ransform livestock production worldwide. Pagel2 
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Ford may decide to build new Jaguar car in the US 


By Kevin Done, Motor Industry 
Correspondent, in Detroit 

FORD, the US carmaker, is 
considering the development of a 
new medium-sized luxury car as 
its next world car programme in 
North America and Europe. The 
programme would include a ver- 
sion for Jaguar, its UK luxury car 
subsidiary. 

The programme opens the pos- 
sibility of building a car under 
the Jaguar name for the first 
time outside the UK. although 


Jaguar's preferred option would 
still be to assemble the vehicle at 
its main Coventry plant. 

The scope of the project under- 
lines Ford’s determination to 
integrate Jaguar closely into the 
group, and follows its decision 
last year to build a new Jaguar 
engine range at Ford's engine 
plant at Bridgend, south Wales. 

Last week the company 
unveiled the Ford Mondeo In 
Europe as part of its first world 
car project to replace the Ford 
Sierra in Europe and the Ford 


Tempo/Mercury Topaz in the US. 

Since its takeover by Ford 
three years ago, Jaguar has 
planned to develop a smaller lux- 
ury sports saloon for introduc- 
tion m the late 1990s to rival 
products such as the BMW 5 
Series and aimed at more than 
tripling its production by the end 
of the decade. 

Mr Louis Ross. Ford vice-chair- 
man and chief technical officer, 
said this car and a replacement 
for Ford of Europe's Ford Gran- 
ada/Scorpio executive car were 


under consideration as deriva- 
tives of a possible new Ford 
world car project, codenamed 
DEW98. 

A version for North America 
would be a so-called “near luxury 
car" that would extend Ford's 
traditional Lincoln luxury car 
range and give the US carmaker 
a product with which to compete 
in North America against Japa- 
nese and European luxury car 
imports such as the recently 
unveiled Lexus OS 300, the Infin- 
iti J30, and the BMW 5 Series. 


The DEW98 project is not a 
confirmed programme, and the 
company has not decided where 
the European derivative versions 
would be built Mr Ross said an 
important aim of the project was 
to integrate Jaguar more closely 
so that its new smaller car would 
have a common chassis platform 
with Ford. 

BMW, the German executive 
and luxury carmaker, announced 
plans last year to build its first 
car plant in the US. and Mr Ross 
said the new Jaguar range could 


also be built in North America. 
“It is possible to build it in the 
US. It would not take anything 
away from Browns Lane [Jag- 
uar's Coventry assembly plant]", 
as this would be additional vol- 
ume. he said. 

Jaguar's preferred option was 
to build the car in Coventry, said 
Mr Ross, but it was still “an open 
Issue . . . they are not adamant, 
they are willing to consider”. 

The marketing impact on the 

Continued on Page 12 


Peace talks remain deadlocked 

France may 
use force 
over camps 
in Bosnia 


By Robert Mautfmer in Geneva 
and Alice Rawsthom In Paris 

FRANCE said yesterday it was 
prepared to act alone if necessary 
to liberate by force Bosnian pris- 
oner camps where civilians are 
reported to have been raped and 
tortured. 

The threat, revealed by Mr 
Roland Dumas, foreign minister. 
came as negotiations for a peace 
settlement remained deadlocked 
in Geneva., 

Speaking on France's RTL 
radio. Mr Dumas said: “I sug- 
gest. . . we ensure that this liber- 
ation is put into effect if neces- 
sary by force, since we now have 
the legal right to intervene and 
there is evidence of the existence 
of these camps and of tortures 
and rape that are committed 
there.” 

Mr Dumas said he had asked 
the French United Nations com- 
mander in Sarajevo, General 
Philippe Morillon, whether he 
hud the military means to carry 
out the mission of escorting con- 
voys to the prisoner camps. “He 
replied in the affirmative.” 

Any such action would go 
against the appeal by Mr Boutros 


Boutros Ghali, the UN sec- 
retary-general, that international 
military intervention should be 
delayed to give peace a last 
chance. Mr Cyrus Vance and 
Lord Owen, co-chairmen of the 
Geneva peace conference on the 
former Yugoslavia, have made 
similar appeals. 

Mr D umas ’s statement, which 
follows the assassination in Sara- 
jevo on Friday by a Serb militia- 
man of Mr Hakija Turajlic, the 
Bosnian deputy prime minister, 
will fuel the debate over possible 
western military intervention in 
Bosnia-Hercegovina. France has 
taken a stronger line in favour of 
UN intervention against the 
Serbs than many of its interna- 
tional allies, bat has so far 
heeded the UN negotiatiors' 
request not to take military 
action. 

French officials said Mr 
Dn mas's plans to liberate the 
Bosnians from Serbian camps 
would only be implemented with 
the UN’s sanction. 

In Geneva new proposals by 

Continued on Page 12 
Turkey takes Moslems under its 
wing, Page 3 



Serb leader Radovan Karadzic (right) studies proposals pat forward yesterday during the conference on former Yugoslavia in. Geneva 

Iraq denies yielding to US threats 


By Jurefc Martin 
in Washington 

IRAQ continued yesterday to 
deny it had retreated in the face 
of the United Nations ultimatum 
on its missile deployment, but 
the prospect of an early military 
strike by the US-led coalition 
appeared considerably reduced. 

An official statement issued in 
Baghdad stated it was “incorrect" 
to conclude that “Iraq gave in to 


threats from Bush's administra- 
tion". Simultaneously. Iraq con- 
tinued to ban internal flights of 
UN aircraft 

It denied permission yesterday 
for a UN aircraft to land, and • 
inspectors of the Baghdad office 
of the UN Special Commission 
(Unscom) were stranded in 
Bahrain waiting for permission 
to fly. 

On Saturday a White House 
statement said the US was satis- 


fied that Iraq had “backed down" 
in its latest conflict with the US 
and its allies. 

Yesterday US officials did not 
think the ban on UN aircraft car- 
ring weapons inspectors would 
necessarily escalate quickly into 
a confrontation equivalent to last 
week’s, although the potential for 
this clearly existed. 

Some tentative encouragement 
was also drawn from the Iraqi 
statement, which hoped for bet- 


ter relations with the incoming 
government of President-elect 
Bill Clinton. It accused Mr 
George Bush of trying ro 
“embroil” Mr Clinton in his poli- 
cies. 

On the other hand the US is 
still not persuaded that Iraq has 
fully met the terms of last week’s 
UN ultimatum. Although its 

Continued on Page 12 
Editorial Comment, Page 11 


Danish visas scandal may 
lead to fall of government 


By Hilary Barnes 
In Copenhagen 

POLITICAL TENSIONS are 
growing in Denmark amid fears 
that prime minister Mr Pool 
Schldter’s government might fall 
following the publication of a 
report into a scandal involving 
visas for Tamil refugees, due to 
be released later this week. 

A judicial Inquiry was set up to 
investigate an instruction by the 
minis ter of justice in 1987 to civil 
servants to delay issuing entry 
visas to De nmar k for the rela- 
tives of Tamil refugees from Sri 
Tanka who were already in the 
country. It is expected to release 
a 6,000-page report on Thursday. 

The opposition Social Demo- 
cratic party, led by Mr Poul 
Nynrp Rasmussen, hopes to 
exploit the report to bring down 
the minority Conservative-Lib- 
eral coalition government and 
return to office after 10 years in 
opposition. 

In the markets, currency ana- 
lysts are worried that political 
uncertainty generated by the 
report could damage the Danish 
krone, one of the European 
exchange rate mechanism's 
weakest currencies. This would 
follow last week's intense pres- 
sure for a devaluation of the 
French franc and punt in the 
ERM. “People are worried about 
the uncertainty that would be 
caused if Tamilgate ted to the 


resignation of tbe government. 
This would make it difficult to 
hold the currency up," said Mr 
Kit Juckes, international econo- 
mist at Warburgs Securities. The 
prospect of political turmoil had 
already frightened people out of 
the Danish bond market, he 
added. 

Developments are also being 
watched in the European Com- 
munity as Denmark took over 
the six-month EC presidency at 
the beginning of this month. 

Mr Schlflter was not directly 

New Irish leaders face 
trial by fire Page 2 

involved in the Tamil affair, but 
one of the questions which High 
Court judge Mogens Horosletfs 
report will seek to answer is 
whether the prime minister mis- 
informed parliament when he 
reported on the affair in April, 
1989. concluding his speech: 
“Nothing has been swept under 
the carpet". 

If Judge Hornslett’s report con- 
tains explicit or implied criticism 
of Mr Schlflter, he will come 
under strong pressure from the 
opposition to resign. Mr Schlflter 
has repeatedly said he will call 
an election if the opposition tries 
to “misuse” the report for politi- 
cal euds. 

Another possibility is that he 
would hand the baton to a party 


CONTENTS 


colleague, such as Mr Henning 
Dyremose, minister of finance, 
but there is doubt whether a 
majority in the parliament would 
tolerate a change in prime minis- 
ter in this way. 

The attitude of the parties to 
the report may take some days to 
clarify. The Radical Liberal 
party, whose seven MPs hold the 
swing position in the eight-party, 
179-member parliament, has said 
it will make its view known on 
January 17, after a joint meeting 
of the party’s parliamentary 
members and the party's national 
executive committee. It is not 
dear whether the Radicals want 
a change of government. Tbe 
party forms part of the parlia- 
mentary base for the present gov- 
ernment, nominating Mr Schlflter 
for another term after the 1990 
election, but does not always vote 
with the government. 

The affair began in 1987, when 
Mr Erik Ninn-Hansen, veteran 
Conservative party colleague of 
tiie prime minister, in his capac- 
ity as minister of justice, ordered 
civil servants to delay issuing 
entry visas for relatives of Tamil 
refugees from Sri Lanka who 
were already in Denmark. 

Mr Ninn-Hansen said he was 
within his rights to order "re- 
duced priority” for processing the 
visa applications, but the parlia- 
mentary ombudsman and other 
legal experts assert that the 
action was in breach of tbe law. 
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One of the great designs of this century 
And probably the next. 



The Royal Oak is instantly - 
recognized by its unique 
octagonal shape. 

A classic design, totally orig- 
inal in concept, with that 
extraordinary perfection 
of finish which is the hall- 
mark of the master wateb- 
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makers, Audemars Plguet. 
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less. One of a kind, like the 
person who wears it 
Like the champion golfer; 
Nick Raida One leader; it 
seems, will immediately 
recognize another 
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NEWS: INTERNATIONAL 


Beregovoy fires election salvo on jobs 


By Alice Rawsthom in Paris 

MR Pierre Beregovoy, the French prime 
minister, yesterday kicked off the 
Socialist party's election campaign by 
calling on the next French government 
to reduce unemployment from 10.5 per 
cent to S per cent by 1998. 

Joblessness has emerged as a domi- 
nant issue in the approach to France's 
parliamentary elections in March. The 
rise in unemployment - now nearing 
3m - is one of the biggest sources of 
embarrass raent for Mr Beregovoy and 
the ruling Socialists, who face an 
uphill struggle in their attempts to 
improve their dismal opinion poll per- 
formance. 

Mr Laurent Fabius, first secretary of 


the Socialists and the leader of their 
re-election effort, yesterday acknowl- 
edged that unemployment was his par- 
ty’s “major weakness". He told a Social- 
ist conference in Paris that the party 
had to "get to grips with the issue”. 

The right-wing opposition has already 
begun its attack on their unemploy- 
ment record. Mr Eduard Balladur, who 
is tipped to be prime minister of a 
future right-wing government, warned 
on television that there would be “hun- 
dreds of thousands more people without 
Jobs” in the first half of this year as the 
economic squeeze continued. 

However Mr Balladur ruled out the 
possibility of artificially stimulating the 
French economy by devaluing the 
French franc. It would be against the 


national interest," he said. *T will do 
everything to avoid the franc being 
devalued." 

His support for the franc was echoed 
by Mr Beregovoy, who, since the Sep- 
tember currency crisis, has backed the 
Rank of France’s efforts to protect the 
currency against attacks by the foreign 
exchange markets. 

"As long as I am prime minister the 
franc will not be devalued," he said in 
an interview with Journal de Dimanche 
newspaper. 

Both the left and right are developing 
plans to restimulate the economy and 
curb the rise in unemployment be creat- 
ing jobs. Mr B€r£govoy said his target 
of 8 per cent jobless by 1998 would be 
achieved partly by a European Commu- 


nity Initiative to cut the working week 
to 37 hours and partly by employment 
reform. 

The Socialists have already tabled 
proposals to modernise employment 
practises by encouraging job sharing 
and part-time working. Mr Fabius said 
these reforms should be accelerated to 
boost Job creation through public sector 
initiatives such as housing pro- 
grammes. 

In the meantime the government has 
to get to grips with the financial prob- 
lem of the rising social security budget 
deficit, estimated to have reached 
FFr30bn (£3.64bn) in the past three 
years. Ministers are expected this week 
to annnn nce proposals to allocate an 
extra FFr20bn to reduce the deficit. 


Christopher Brown-Humes on the fourth financial package in a year 

Sweden tries again to 
beat the budget deficit 






W HEN Ms Anne Wib- 
ble, Sweden's 
finance minister, 
presents the country's 1993-94 
budget today there could be a 
strong sense of deja ou about 
its contents. This, after all, will 
be the fourth package of finan- 
cial measures to be proposed 
by the minority coalition gov- 
ernment since this time last 
year - if you include two crisis 
packages in September and a 
third, later withdrawn, when 
the krona was Coated in 
November. 

As before, the empbasis will 
be on cutting public spending, 
however unwelcome this might 
be for the government when its 
counterbalancing tax-cutting 
plans have been stymied by 
deep recession. In reality it lias 
little choice but to cut further, 
despite the spending reduc- 
tions of SKr68bn (£6.3bn) it 
announced last year, as the 
budget deficit is still growing. 

With gross national product 
set to decline for the third con- 
secutive year in 1993. the gov- 
ernment knows that if it cuts 
benefits too heavily it risks a 
further drop in private con- 
sumption and a delay to eco- 
nomic recovery. It also knows 
that if it tries to spend its way 
tc recovery it might inflame 
the deficit further. 

Hence it is likely that the 


package will have a longer- 
term flavour to it incorporat- 
ing both a strong savings ele- 
ment and measures that accord 
with the government's free- 
market strategy to encourage 
private Initiative. The trick 
will be to minimise the near- 
term impact on demand while 
doing enough to convince ner- 
vous markets that Sweden is 
still serious about tackling its 
budget deficit 

According to one leaked 
report, a total of SKrtObn in 
savings will be outlined, but 
only SKrl0b‘n-12bn of this will 
take effect in 1993-94, while a 
further SKrSObu a year will be 
enforced over the following 
four years (well after the gov- 
ernment’s current mandate 
expires) when the economy 
should be in better shape. 

But many observers feel that 
even cuts of this order are not 
sufficient, in the context of a 
budget deficit which this fiscal 
year (1992-93) will reach 
SKr200bn and is unlikely to be 
much lower next year. Even 
SKriobn in savings next year 
is only equal to the amount the 
government was forced to pro- 
vide in guarantees to just one 
of its stricken banks last week. 

If the government Is not 
tougher, it is partly because of 
political realities. Its measures 
need the support of either the 


Social Democrats or the popu- 
list right-wing New Democracy 
party. The Social Democrats, 
who now command 45-46 per 
cent popularity ratings in the 
polls, supported the first two 
crisis packages but refused to 
back the third. 

In addition, the government 
has to take account of the 
effect its actions will have on 
interest rate and currency 
movements. 

I nterest rates have come 
down since the devalua- 
tion, with the central 
bank's key marginal rate of 
10.5 per cent now 2 percentage 
points below what it was 
before the krona was freed. 
However, this is still high by 
International standards and 
the pain in the domestic econ- 
omy is considerable. 

The scope for further reduc- 
tions is being undermined by 
the steady weakening of the 
krona, which has now fallen by 
20 per cent against the dollar 
since the devaluation. The gov- 
ernment 1s determined to 
maintain its anti-inflation cre- 
dentials, not least as part of its 
strategy of participating in 
European monetary union 
But worries over the size of 
the government's borrowing 
requirement saw market inter- 
est rates edge higher last week. 


’’“Wv. 

■ 7 hf' ! ' ' 


• ’ i " •_ •' 


-r.i 

: ’*•?«*.• 'rrr 
• - - *• . . - - 


Anne Wibble: may have trouble winning other parties' support 


The main worry remains the 
budget deficit, which is now 
nearly three times the SKrTOm 
level predicted a year ago, hav- 
ing been exacerbated by falling 
tax revenues, rising unemploy- 
ment and the cost of bailing 
out the crisis-stricken banking 
system. 

Funding the interest on its 
debt is now the government’s 
single largest outlay. 

The government will be hop- 
ing its calculations are more 
accurate this year. However, 
its sums could easily be 


GREEK EXPORTS SA. 

ANNOUNCEMENT 

OF A PUBLIC AUCTION FOR THE HIGHEST BIDDER 

GREEK EXPORTS SA, registered in Athens (17 Faoepistimwu St) and legally represented, in its capacity as liquidator, in accordance with article 46a dTIaw 

1825EI990, aa supplemented by article 14 of Law 2000(1991 and Allowing the decision of the Thnsaknild Coart of Appeal No. 32HV19B2 

announces 

a public au ction for the highest bidder, with sealed, binding offers for the purchase in toto of the assets of the company under special bqmdation named 

AGROINDUSTRIAL 8 A. (GK-VL&A.) established in Mathoni. Ptaia and henceforth re fe rred to aa *tte Company*. 

ACTIVITIES AND BRIEF DESCRIPTION OF THE COMPANY 

TTie Company is engaged in the processing, canning and daap freezing of fruit and vegetable* as well sa in Use sale of them products. 

It owns the following immovables: 

L An indostrial complex situated ou the 50lfc kilometre of the Thessakaiiki-Kateriiii national road and the (hatting the aUTbeesakmilti-Katermi national 
road. The factory bull dings cover a total area of 27-039m , ond indnda industrial pfant for p meftwong rp f ripm .ting .mH deep ftunring tOnncting —. w 
owned plot of land 98 444m* in area situat ed in the estate region of the Community of Mathoni, Fknia. 

2. An industrial unit for fruit sorting at Aigoliho, Nafphon on a 4,500m 1 plot of land with a budding area of 2,112m 3 where a fruit sorting tine with a capacity 
of 8 tons per hour is installed and fonctionsBoasonally. 

3. Two i2) floors (a and b) of X79.47m' each containing ofScas and a basement of 13L68UI 1 fo tbecoroer budding oftbeMunidpaHty of Thesaakaiiki at 23 
Aosopou and PromHheos Streets. 

TERMS OF THE AUCTION 

L Parties interested in participating in the anctinn are inrited to racem fiem the liquidator tfa Offering Memorandum and the draft latter of guarantee in 
order to submit a sealed, binding offer to the notary public appointed to the auction. Mrs. Starroula Bagiatxz-Kuufila at 34 PafitSypou Street, Thessaloniki. 
TeL 10353) 31554, by Tuesday. 2nd February 1993 at lftOO hours. 

Offers nrast be submitted in person or by a legally authorised representative- 

2 Tbebkl* will be unsealed before the above notary i«- 3rd February 1993 (Wednesday) at lfcOO bourn. The unsealing will be attended by the Uqmdatar and 
oil those who have submitted offers before the time limit are entitled to attend. 

Offers submitted beyond the prescribed tune limit will not be w-reptnd or taken into account. 

3. The sealed, binding offers must specifically mention the price offered for the purchase, in tofo, of the assets of tte Company and be accompanied ty a letter 
a guarantee from a bank legally operating in Greece to the amount of a hundred million drachmas (Drs. 100,000,000) or its equivalent in tbs US doHars. 

4. The Company's audits and uD fixed and circulating constituent parts thereof, soefa aa immovable and movable property, daims, trademarks, *M«». righto, 
rtewfll be sold and transferred "as is, where is" and, more specifically, in their actual and legal condition and Waty . on the date of signature of the saki 
contract, nganSea of whether the Company is in operation or not. 

5. The liquidator, the Company and the creditan representing 51% of the total daims against the Company (Law 1892/SO, article 46a, para. 1, aa in force) 
mown hereafter as the "Majority Creditors' , ahull boor no liability for any legal or actual defects or for any deficiency in the effects and right* far sale, rmr 
for any incomplete or inaccurate description of them in the Offering Memorandum and in any 

6. Profipectrw buyere, hereinafter referred to aa “Buyere", shall be obliged, on their own responsibility and due care, and by their OWH immrannd at their own 
expeme^tn inspect the object of tbe sale and form their own judgement and declare in their bids that they are lfal|y aware of the actual and legal condition of 
the i assets for sale. The Buyers are hereby reminded that, in accordanoe with the provisions of Law 1392*90, article 46a, para. 4, as in force, bavins agreed in 
writing to maintain confidentiality, they are entitled to hare access to amr information they mar require rammi ng Uw ffam pmy for 

7. Bids should not contain terms which might prevaricate their bmdingness or any vagueness concerning the offered price and Ha method tf payment, or any 

other matter of importance to the sale, the Liquidator and the majority Crediton have the right, at their incontestable discretion, to reject offers which 
contain terms and conttitiaris. irr espective of whether these offers contain a higher price than that of other bidden. Such nnaccnptable terms would be, for 
eanmple. requests far the repair, improvement or transfer of fixed areets. or requests for guarantees in the ralWtinn rf dahn. nr dm offomt 

actions brought fry the Company In Uris respect, or compliance with reco m mendations regarding the security of the matiitintmn*. w 6w 

insurance cow. etc. 

8. In the event that the person to wiuxn the auction is adjudicat ed foOa in hisobUgntiou to appear, as req ue st e d, within twen t y (20) days from bring Invited to 
do m, and flign the relative Contract, or fails to abide by any othar obligation* accruing fiom the p rc aaui annotmoameot, than the above-maataoned 
guarantee of one hundred million drachmas (Drs. 100,000,000) is forfeited to the liquidator in compensation for expenses of aO kinds, time spmit and any 
actual or hypothetical losses sustained, with no obligation on the Bquidatada part to give any accounting or specific proof or deem that the « «« . « * has been 
forfeited to him as a penally clause, and collect it Grom the guarantor h™k- 

9. TTie highest bidder is deemed the one whose offer has been so judged by the Liquidator and approved by the Majority Credftore as being in their best 
interest. 

10. The Liquidator shall mXbe liable to participants In the auction either with respect tc the evaluation report nr for Mb mlwctfen nffJie hi gher 
neither will he be liable to them for tfae cancellation of the auction in the event that its outcome is not approvsd by the Majority Cretfitom. 

1L Participants in the auction do not acquire amr right, claim or demand from tbs present anno u ncement or from their partiripntinn in tfu» awtiM 
Liquidator, for any cause or reason. 

12. Transfer expense of the assets for aale (taxes, stamp dafr. notorial and mmtsagurt fees, rights and other expenses for drawing np topogra plrimi 
as required by Law 651/77, etc.) are to be borne by the Buyer. 

For further information, interested parties should apply to; 


The Head Office oTETBA S A. 
Directorate of Pubfic Holdings 
87 Syngrou Ave^ Athens (2nd Floor) 
Tel. +30-1-929.4395 and 929,4396 


GREEK EXPORTS ELA. 

17 Panepfatiminu St Athens fist Floor) 
TeL +60-1-324.3111 - 32-L3I15 


GREEK EXPORTS &A. 

TbeasaionOd Branch 

46 Nikis St. Thessaloniki (Ground Floor] 

TeL +30-31-278.623 and 239371 


thrown out by developments 
within the domestic economy 
- with unemployment set to 
rise further from its current 12 . 
per cent level and the banking 
crisis yet to show signs of bot- 
toming out - as well as 
abroad. 

In any case, it will be desper- 
ately hoping for some signs of 
economic recovery during 1993, 
an election year, and the last 
thing it will want to do next 
January is to present another 
austerity package unrelieved 
by any handouts. 


New Irish 
leaders 
face trial 
by fire 

By Ttm Coons In Dublin 

A NEW coalition government 
will take office in Ireland this 
week and will have to confront 
the country’s most serions cur- 
rency crisis since 1986, when 
the pnnt was last devalued. 

The government is likely to 
be formed tomorrow following 
a vote in parliament to elect a 
new prime minister. 

The Labour party was expec- 
ted to give its final seal of 
approval last night to the 
coalition programme, paving 
the way for a government to 
be formed. 

Fianna Fail has been run- 
ning a minority, caretaker 
government since the general 
election last November, in 
which no party won an abso- 
lute majority. 

The two parties reaffirmed 
this weekend that they would 
continue to support the no- 
devaluation policy of the out- 
going government. 

The punt is expected to come 
under renewed press u re In the 
currency markets this week, 
despite an increase in over- 
night lending rates to 100 per 
emit by the central bank on 
Thursday. 

Two of Ireland’s leading 
building societies have 
warned, however, that they 
may be forced to raise mort- 
gage rates this week if the cur- 
rency and interest rates crisis 
continues. Many analysts 
believe a further mortgage 
rate increase would deal a 
crippling blow to the economy 
and force the government to 1 
devalue. 

Mr Ruari Quinn, the Labour 
party’s economy spokesman, 
said yesterday that Ireland’s 
currency crisis "is a European 
political problem requiring a 
European political response”. 

Last week Mr Bertie Ahem, 
the finance minister, 
expressed disappointment 
with his EC colleagues for foil- 
ing to tackle the EBM crisis 
and railed fiie German agree- 
ment to support the French 
franc a “sweetheart deal" 
which had not been made 
available to the other curren- 
cies in the central band of the 
ERM. 


UN set to press 
Bonn on greater 
role for military 
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National Company For Construction, (Hold. Comp.) 

International CALL for Prequalifying 
Companies, Specialized in Interior lighting & 
Equipping Movie & TV Plateaus & Studios 
Installations. 

The Egyptian General Company for Buildings, 
invites companies, specialized in Equipping & 
Executing Interior Lighting Sc Installations for 
Movie & TV Plateaus & Studios. 

To send qualifications & Previous Experience 
Documents, So that a limited international BID 
-win be available only for a few number of highly 
qualified companies to submit their offers for: 


The HIGH INSTITUTE OF CINEMA, 
ACADEMY OF ARTS, GIZA, CAIRO 


Prequalification documents should be 
submitted at the above address, not later 
than the 6th of Feb. 1993 & should at least 
cover the following: 

1 - Legal form, nationality & address 

2 - Financial Position, during past 5 years 

3- Previous experience & Scope of Activity 

4 — List of similar projects A the stages of work 
in color photos. 

HAVING AGENTS REPRESENTATIVES OR 
TECHNICAL OFFICES IN EGYPT IS A MUST. 

For further information please contact at the 
above address or Rash to fox no. 02-747424 


EGYPT 


Wirt (be country 'a ecopomk reforms continuing space, M (he 15th 
survey on Egypt. 

If you would like to ad venue within this survey conuei: 

Paul MarsvigUa 
TeL- 071-873 3447 
Fas: 071-873 3«S 


By Judy Dempsey In Bonn 

THE United Nations secretary 
general, Mr Boutros Boutros 
Ghali, today begins a two-day 
official visit to Bonn and will 
tell the German government 
that it cannot expect a perma- 
nent seat on the UN security 
council, or play a greater role 
in the organisation, until, and 
unless, it defines the role of its 
army outside Nato. 

The secretary general will 
pjqn outline plans to reform the 
UN in talks with President 
Richard von Welzsacker, Chan- 
cellor Helmut Kohl, Mr Klaus 
Kinkel, the foreign minister, 
and leaders of the main parlia- 
mentary parties. 

UN officials believe the out- 
come of the folks could help 
the country's main political 
parties reach a consensus on 
how the constitution could be 
amended to allow the Bundes- 
wehr (German army) to 
become more involved in non- 
Nato operations outside Ger- 
many. 

Article 87 of the German con- 
stitution stipulates that the 
use of German troops must he 
limited to self-defence on its 
own territory, while article 24 
allows Ger mans to fight along- 
side allies in joint security 
pacts, such as Nato. Since 1949, | 
the federal government has 
consistently adopted the politi- 
cal position that the constitu- 
tion does not allow the deploy- 
ment of German forces outside 
the Nato area. 

The mood among some of the 
political parties is shifting 
towards constitutional amend- 
ments enabling German troops 
to participate in UN peace- 
keeping operations, and UN- 
hacked humanitarian efforts. 

Any change in the constitu- 
tion would require a two-thirds 
majority of the Bundestag, and 
support from the opposition 
Social Democratic Party. So 
for, there is little consensus 
among the governing coalition 
of Christian Democratic Union/ 
Christian Social Union and 
Free Democrats, and the SDP 
on the Bundeswehr's future 
role. 

The CDU/CSU want the 
Bundeswehr to be engaged in 


international operations even 
outside the auspices of the UN, 
when it is necessary for peace. 
The SPD wants the Bundes- 
wehr to he linked directly to 
any UN security council reso- 
lution. and limited to peace- 
keeping operations, although 
the SPD is considering involve- 
ment in the military protection 
of h umani tarian aid convoys. 
The FDP wants any peaceneo- 
fordng missions by the Bund- 
eswehr to be carried out under 
the auspices of the UN. 

“We cannot express, our 
intentions [of any future 
involvement In the UNJ until 
we have come to grips with 
this constitutional problem, " a 
Foreign Ministry official said. 
“We have to come to grips with 
this problem over the coming 
months otherwise we will face 
a credibility gap with the inter- 
national community.” 

Germany, which is the third 
largest contributor to the UN, . 
has already deployed 1^00 sol- 
diers in Cambodia in the form 
of medical back-up and sup- 
plies, and has provided aircraft 
and pilots to help the Somalia 
relief operation. 
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FT SURVEYS 


NOTICE OF PUBLIC SALE 
TWO AIRBUS A300B4 AIRCRAFT 

Stale Street Bank and Trust Company of Connecticut, NA, as 
Indenture Trustee (indenture Trustee") under (1) a Trust Indenture, Mortgage 
and Security Agreement No. 1 dated esof Aprfl 15, 1986 with Wfcnington Trust 
Company, not in he individual capacity but solely as trustee (1410970 
Indenture") and (li) a Tn«t Indenture, Mortgage and Security Agreement No. 2 
dated as of Apnl 15, 1986 between Wilmington Trust Company, not in Ha 
individual capacity but solely as trustee ("N13972 Indenture" and, together with 
the N 10970 Indenture, the Indentures'), Intends to sefl at public auction the 
Items described below; 

p * BCripMon r rnWmwntf 

M1n07n - Akt *^- M<xjBl A30064 a*™*) bearing FAA Registration No. 
N 109/0 (formerly N970C) and the manufacturer's serial no. 250 and two (2) 
Qerorai Electric CFB-50C2 engines bearing , respectively, manufacturer's 
aortal nos. 526-314 and 528-315, and one Airbus Model A300B4 aircraft 
bearing FAA Registration No. N 138 72 (formerly N972C) and manufacturer's 
senal no. 289 and two (2) General Electric CFB-50C2 engines bearing'/ 
respectively, manufacturer's serial nos. 528-312 and 526-3 83 . together wHi al 
aMtien^altarattons or motfifleations thereto or replacements of any portion 
thereof, whenever made or performed or aoquirecfc and 

Z. certain other property and rights pledged to the Indenture Trustee 
s.rrfs the respective Indentures (cottectively referred to as the ■Coftaterar)- 

Tarme and Conditions of PuMc Auction 

The sate ol the Coflaferal wB take place on February i& 19S3, td 
1 0 too aun . (the Date of Sale') at the offices of Vedder. Price Kaufcnmi & 
Kammhda at 222 N. LaSalle St CNcago, IL 60801. Each 
Coflateral retailed thereto wffl be sold aa a isitL 'AS IS - WHERE IS" WITHOUT 

^,^ £S ^ TAT,0NS 00 WARf WmES. to the hSSSSerTSJ 
The Indenture Trustee reserves the right, on or prior to the Hnta of gala, to 

s*. a 

such sale befa^c^tj^J tha requirement ^ 

Inrtf#titv 1 r*ii"i in nnH.if r 7> ” ” P 3 '* °f ^6 total amount of the rtornmH 
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Ukrainian 


NEWS: INTERNATIONAL 


on N-arms 


By Chrystia Freeland in Kiev 

UKRAINE has made progress 
in efforts to obtain security 
assurances from the west In 
exchange for becoming non-nu- 
clear. authorities In Kiev said 
yesterday. 

Mr Borys Tarasiuk, deputy 
minister of foreign affairs, said 
a draft agreement in which 
leading nuclear powers, includ- 
ing Russia, would pledge not to 
attack Ukraine had been pre- 
pared and was being discussed 
with the western nuclear 
states. “There are no doubts in 
anyone's mind that this ques- 
tion will be resolved," he said 
on his return from Washing, 
ton, where he met President 
George R ush 

Ukraine, which has 176 inter- 
continental ballistic missiles 
on its territory, is the key to 
the Start 2 disarmament agree- 
ment between Russia and the 
US. Until Ukraine ratifies the 
earlier Start 1 treaty to remove 
all nuclear weapons from the 
country. Start 2 cannot go 
ahead. The Ukrainian parlia- 
ment is hesitating over Start 1 
in an attempt to win security 
guarantees and financial assis- 
tance from the west 

Ukraine's attempt to win 
security assurances is aimed at 
establishing a shield against 
Russia, which would remain a 
nuclear power even if Start 2 
were implemented. 

But to avoid singling out its 
powerful northern neighbour 
and to tie the west into the 
security arrangement, Mr Tar- 
asiuk said, Ukraine was seek- 
ing simultaneous security 
assurances from the US, 


France, the UK and Russia. 
British diplomats in Kiev con- 
firmed that the UK was 
involved in negotiations. 

It is the Uk rainian parlia- 
ment, not the government 
which must ratify the START 1 
pact, and attitudes there are 
toughening to the extent that 
even the security arrangement 
described by Mr Tarasiuk may 
□ot be enough. 

Mr Ole xander Tarasenko, a 
senior member of parliament's 
defence commission, said he 
had little confidence in Mr Tar- 
asiuk's assurances. 

“Mr Tarasiuk appears rather 
optimistic after his trip. More 
attention should be paid to the 
interests of Ukraine rather 
than to what one person or 
another is saying,” he told 
Reuters. 

“We have discussed this 
question informally in the 
commission and came to the 
conclusion that no one will in 
fact provide us with security 
guarantees." Mr Tarasenko is 
one of about 70 members repre- 
senting farming interests and 
embodies some of the more 
conservative viewpoints in 
Ukraine's parliament 

He said parliament had put 
ratification of Start 1 and the 
Non-Proliferation Treaty at the 
top or its legislative agenda 
and would debate both docu- 
ments soon after deputies 
resumed work in mid-January. 

Other deputies have said a 
heavy parliamentary agenda 
dominated by economic reform 
a year after independence from 
Moscow would push the ratifi- 
cation debate back until Febru- 
ary or March. 


Minister 
urges 
arms for 
Bosnians 

By Alice Rawsthom in Paris 

MR Bernard Kouchner, 
France’s minister of health 

and humanitarian affaira , has 

urged the United Nations to 
amend its arms embargo 
against the former Yugoslav 
states to allow Bosnians to 
arm themselves against Ser- 
bian aggression. 

“How much longer can we 
allow the Bosnian Moslems to 
be defenceless?" Mr Koudmer 
said in an article in Le Journal 
de Dimanche newspaper. 

Mr Kouc liner's flamboyant 
campaigns to focus world 
attention on the crises in Bos- 
nia and Somalia have struck a 
chord with the public but not 
among fellow politicians. 

His appeal for help for the 
Bosnians, and the intervention 
by Mr Roland Dumas, the 
French foreign minister, yes- 
terday comes as their plight is 
put under the spotlight in 
France during the run-up to 
March parliamentary elec- 
tions. 

Preident Francois Mitter- 
rand on Saturday met in Paris 
with Mr Aljja Izetbegovic, the 
Bosnian president, who urged 
the French to press their allies 
to intervene In the Bosnians’ 
defence. The French president 
is believed to have promised 
that he would raise the issue 
of intervention with other 
western leaders. 

Senior politicians from both 
sides of the French political 
divide have already called on 
the UN to step up its efforts to 
protect the Bosnians. 

Mr Eduard BaLladnr, a 
favourite to become prime 
minister if the conservatives i 
win the March elections, yes- | 
terday urged the UN to act. 


France and Germany 
seal deals just in time 


TWO related 
Franco-German 
j» financial ser- 
vices - deals 
have come to 
fruition at a 
symbolic mo- 
ment: just in 
time to catch 
the opening of 
Europe's single 
-r market. On 
S353 December 30, 
shareholders in 
Aachener und Mfinchener 
Beteiligungs (AMB). Ger- 
many's second biggest insur- 
ance group, finally approved 
the DMl.9bn (£780m) sale of a 
majority stake in BfG Bank, 
Germany's sixth biggest bank, 
to Prance’s Crfidit Lyonnais. 

At the same time, they voted 
to allow Assurances Generates 
de France (AGF), the large 
French state-owned insurance 
company, to have full voting 
rights over its 25 per cent stake 
in AMB. 

The timing of the vote - 
reached only after last-minute 
uncertainties threatened to 
unhinge the transactions - 
was highly appropriate. 

These interlinked cross-bor- 
der deals are flavoured with a 
dash of opportunism. But they 
are driven fundamentally by 
the opportunities provided by 
the single market. 

AGF will be able to partici- 
pate in the reshaping of the 
German insurance market. 
And Credit Lyonnais will 
become the only foreign insti- 
tution to own a large commer- 
cial bank in Germany, fulfill- 
ing a long-standing ambit ion to 
break into Europe’s largest 
market for financial services. 

Significantly, international 
jostling to take advantage of 
forthcoming German liberalisa- 
tion has been almost exclu- 
sively a Franco-German affair. 
Despite the UK's pretensions to 
preeminence in financial ser- 
vices, British hanks and insur j 
ance companies have been on 


the sidelines. 

Germany's . insurance mar- 
ket, Europe's biggest, with 
annual - premiums- worth 
DMl80bn is set for consider- 
able changes from 1994 
onwards as European Commu- 
nity directives take effect 

The directives will free com- 
mission structures in many 
hitherto protected sectors. 
Domestic institutions have 
already started taking posi- 
tions in anticipation of these 
changes. 

Deutsche Bank, the coun- 

David Waller 
and Alice 
Rawsthorn on 
two linked 
financial 
services deals 

try’s biggest bank, has bought 
large stakes in two insurance 
companies. Allianz, the market 
leader, is in the process of 
restructuring its domestic 
operations. 

Liberalisation should in the- 
ory provide opportunities for 
other European insurance com- 
panies. Building operations 
from nothing is difficult, how- 
ever, mainly because establish- 
ing a distribution network is 
prohibitively expensive. 

The most reasonable 
approach is thus to buy - or 
wield influence over - an 
existing insurance company. 
Opportunities here are limited 
and AGE’S deal with AMB - 
expected by analysts to lead 
eventually to full control - 
will give it the biggest stake in 
the German insurance market 
of any foreign company. 

If the deal between the Insur- 
ance companies ended harmo- 
niously, the path to completion 
was paved with confrontation. 


Notice of Interest Rates 


Until last summer, AMB 
regarded AG P's stake-building 
as hostile. The German compa- 
ny’s strategy for Europe era-" 
tied on a loose cross-marketing 
agreement with Fondiaria of 
Italy and Royal Insurance of 
the UK, from which AGF was 
excluded. 

The basis for the two insur- 
ance companies’ reconciliation 
was that AGF would help find 
a buyer for BfG. This it did, by 
bringing in state-owned Credit 
Lyonnais. 

The transaction thus closed 
an important chapter in AMB's 
troubled venture into banking, 
which started with the pur- 
chase of a majority stake in 
BfG Bank over five years ago. 

The BfG purchase gives 
Credit Lyonnais around 200 
branches in the east and west 
of Germany. Credit Lyonnais 
shares the BfG management’s 
view that BfG is leaner and 
fitter than many of its domes- 
tic competitors after drastic 
rationalisation. 

AGE'S tactics in its battle for 
AMB are being adopted by 
Union des Assurances de Paris 
(UAP), another state-controlled 
company which is AGF’s 
arch-rival in France. UAP is 
fighting for control of Colonia, 
one of the largest German 
insurers, and also recently 
took a 37.4 per cent stake in 
Nordstem, another large Ger- 
man insurance company. 

In this tussling for market 
share on the continent, British 
insurance companies are 
playing a much more low-pro- 
file role. 

However one senior French 
insurance executive believes 
the basic reason may be cul- 
tural “It is difficult to imagine 
any cooperation with a British 
company," he says dismis- 
dvely. "It is a question of men- 
tality. The British are con- 
vinced they are better than the 
continental Europeans, and 
simply cannot work with 
them." 
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Turkey takes Moslems under its wing 

Ankara is arguing for force against Serbs, writes John Murray Brown 


T HANKS to Turkey's lob- 
bying and the loan of 
the Turkish president's 
private jet, Mr Alija Izetbe- 
govic, Bosnia’s Moslem leader, 
should get a hearing at today's 
special meeting of Islamic Con- 
ference countries in Senegal 
Turkey, a Moslem country 
with a devoutly secular consti- 
tution, is today in the curious 
position of outdoing even the 
most radical Islamic states in 
defence of Bosnia's Moslems. 

For more than six months 
Turkey has been a lone voice 
within the North Atlantic 
Treaty Organisation calling for 
military intervention to pre- 
vent the carve-up of the former 
Yugoslav republic. 

Turkey was quick to offer 
troops but the UN has Indi- 
cated its opposition to involv- 
ing such regional countries in 
peacekeeping. 

“Turkey in some ways is in a 
no-lose situation," says a west- 
ern diplomat. “It can offer a 
battalion, a division, the whole 
Turkish army in the safe 
knowledge that the UN would 
never accept" 

The move has none the less 
done much to allay criticism of 
the government amid growing 
public outrage at the failure of 
the international community 
to curb Serbian aggression 
Primary school pupils are 
raising money for refugees 
from the conflict After the lat- 
est reports of Moslem rape vic- 
tims, the government des- 
patched a team of abortionists. 
Turkish opposition politicians 
have sought electoral mileage 
from high-profile visits to the 
region. 



A 13-year-old girl holds the marker far her uncle’s grave yesterday in Sarajevo’s Lion cemetery. 
The Bosnian soldier was killed daring fighting near the city’s Otes suburb 


the reason for Turkish con- 
cern is partly historical While 
officials are quick to riforfaim 
irredentist ambitions towards 
their country's former Otto- 
man dependencies in the Bal- 
kans, Bosnia is often casually 
described as part of the Turk- 
ish nation. 

There are after all an esti- 
mated 2m Slav “Bosnaks" in 
Is tanb ul and other cities, who 
first settled in Turkey as the 
empire collapsed. Many are 
prominent in Turkish business 
and society. 


Having turned its back on its 
imperial past some 70 years 
ago, republican Turkey today 
finds itself, however reluc- 
tantly, as the moral protector 
of those communities whom 
the Ottomans converted to 
Islam. As Mumtaz Soysal, a 
leading Turkish commentator, 
sees it: “It's not unlike the way 
western powers, particularly 
the French, sought to guaran- 
tee the rights of the Christian 
minorities under the Ottoman 
Empire." 

As Turkey sees it, if Serbian 


aggression is not met by force 
in Bosnia, the crisis could rea- 
waken other ethnic conflicts, 
dragging in all the regional 
powers, Turkey. Greece. 
Albania and Bulgaria, and 
perhaps even the Russians. 

At a hastily convened 
Balkan foreign minis ters meet- 
ing in Istanbul in November. 
Turkey voiced concern over 
Kosovo, the previously autono- 
mous region on the Albanian 
border which Serbia in effect 
re-annexed three years ago. 

Turkey has close ties with 


Albania and could be dragged 
into a conflict if Albania 
sought to defend Kosovo’s 2.5m 
ethnic Albanians. 

The Turks argue that Inac- 
tion on the part of the west 
will also help fuel a more radi- 
cal Moslem reaction, which in 
the long run will damage the 
case for Turkey’s own position 
in the heart of Europe. 

In the public mmd , the Bos- 
nian crisis has already been 
reduced to a simple conflict of 
Christian against Moslem, 
which has not made it any 
easier for the government to 
steer a moderate course. 

The OIC set January is as an 
informal deadline for the inter- 
national community to take 
action. Turkish officials say 
the threat of unilateral mili- 
tary intervention by the OIC is 
only “an insinuation” and that 
any military action will have 
to be under UN auspices. 

In practice, given the naval 
blockade, it is hard to see what 
the OIC can do. Mr Hikmet 
Cetin, foreign minis ter, last 
week suggested the Islamic 
countries could Impose an oil 
embargo on western countries 
to force action. 

This may have been the for- 
eign minister indulging in 
domestic politics. His Social 
Democrat party, the junior 
partner in the coalition, is cur- 
rently challenged by Republi- 
can People's party leader Deniz 
Baykal whose trip to Sarajevo 
grabbed the Turkish headlines 
last week. 

However, the suggestion is 
further evidence of Turkey's 
growing frustration over the 
Bosnian crisis. 



GOVERNMENT OF INDIA 


NOTICE INVITING OFFERS FOR EXPLORATION 


FOR OIL & NATURAL GAS 


FIFTH ROUND OF BIDDING (1 993] 



The Government of Intfia invites companies to bid for acreage for 
exploration fared and natural ga& 45 blocks- 29 offshore; 

15 onshore andl onshore block extending into offshore-are 
available for exploration by companies, which can bid for one or more 
blocks, sin$y or in association with ether companies. 


CONTRACT FEATURES 


Contracts to be signed with successful taking companies would be 
rrxjdatedonth8patterooftheprockictiof>«haringayilractstobe 

signed under the Fourth Bound and would include the ftflowng 
attractive features: 

- Provision for seismic option 

— No signature or production bonus 

— No royalty payment 
—No customs duty 

- No ring fencing of blocks for corporate tax purposes 
— Progressive fiscal regime 

— Suitable provisions far production and pricing of gas 
-Purchase of company^ share of oil at i n ter na tio n al market price 
-Ftavision for a ssignment 

- Ftofit oi and profit gas shares expected by companies at various 
levels of post-tax rate of return or multiples of investment recovered 

— Percentage of annual production expected to be allocated towards 
cost recovery 

-Total length of exploration period, number of phases in exploration 
period and roifrnum work ( a m n fimmwitfoeaiAoflhephasra 


AVAILABILITY 


An information docket an each basin has been prepared. It vrifl 
contain information on regional end local geology and the current 
status of exploratory activities in the blocks in each basin. Data 


maps, wireSne logs, structure contour maps etc. are avafiable for 
frost of the blocks. 

Companies may purchase either the kifortnation dockets or the data 
packages or both. There is no Smit on the number of basins or 
blocks for which data may be purchased. 

Companies interested in purchase of information dockets and data 
packages and foobtaawgfirthra tf t fom^ ^ 

Mr.RN.Desa, 

Head, EXCOM Group, 

OS and Natural Gas Commission' 

7th Hoar, Bank of Banda Building, 

P arliamen t Street, New Delhi-110001, INDIA. 

Telephone: 371 5291 , 3317205Teta:031-651 84, 031-66262 
Facsimile: 331 641 3 


Bids should be submitted in seated envelopes superscribed "OmfidentinP "Fifth Round of Bidding (1933)” 

not later then 3XJ0P.M. on 30th June. 1993 to: 

Mr. fUaresh Dayal, Joint Secretary [Exploration}, Government of India, Ministry of Petroleum fi Natural Gas, 
2nd Floor, Shastri Bhavan, Dr. Rafendra Prasad Marg, New Delhi-110001, INDIA. 









NEWS: INTERNATIONAL 


Foley warns Clinton to rethink plan to cut income tax 


By Jure* Martin 
in Washington 

MR TOM FOLEY, the Speaker 
of the House of Representa- 
tives, yesterday advised Presi- 
dent-elect Bill Clinton to re- 
think his campaign promise to 


cut income taxes on the middle 

class because of the growing 
federal budget deficit 
In a TV interview, Mr Foley 
said it was “probably true" 
that some popular social pro- 
grammes would have to be cur- 
tailed and some taxes raised in 
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Foley: says social programmes would have to be curtailed 

Peruvian economy 
minister appointed 


By Sally Bowen In Lima 

MR Jorge Camet Dickman. 
Peru's industry minister for 
the past eight months, has 
been appointed economy and 
finance minis ter following last 
week's surprise departure of 
Mr Carlos Bolona. 

Mr Camet, 65, has a track 
record as a successful engineer 
and entrepreneur, and has 
twice presided over Peru's pri- 
vate businessmen's associa- 
tion. However, he has no back- 
ground in economics and only 
limited knowledge and experi- 
ence of the complex workings 
of the international financial 
institutions with which he will 


be obliged to negotiate in the 
coming months. 

Mr Camet has so far made no 
statement of substance on 
modifications to economic pol- 
icy. He claims the general 
direction towards stabilisation 
and structural reform will con- 
tinue and key members of the 
Bolona team are expected to 
stay on at the Economy Minis- 
try. 

Recently both President 
Alberto Fujimori and Prime 
Minister Oscar de la Puente 
have reiterated the necessity of 
promoting industrial reactiva- 
tion and raising social spend- 
ing to create jobs and help the 
poor. 


the light of the deficit problem. 
He urged Mr Clinton not to 
duck such tough choices, say- 
ing “people are mature enough 
to be told the truth.” 

He thought Mr Clinton 
should have his legislative pro- 
gramme ready “reasonably 
soon”, but not necessarily 
immediately after the inaugu- 
ration next week- There was 
not, he added, “a use-it-or- 
lose-it momentum” problem for 


the new president, since both 
Republicans and Democrats 
were willing to support the 
right sort of policy proposals. 

Last week, the outgoing 
Bush administration produced 
its final ecououic projections 
pointing to wider, not nar- 
rower, deficits, assuming no 
policy changes. Forecasting 
shortfalls of over $300bn 
(£l93bn), they seemed immedi- 
ately to call into question Mr 


Clinton's promise to cut the 
deficit in half in his first term. 

Mr Richard Darman, Mr 
Bush's budget director, also 
publicly questioned the wis- 
dom of some of Mr Clinton's 
ideas, claiming that “they do 
not add up.” This prompted a 
tart reply from the president- 
elect to the effect that Mr D air- 
man's maths had not proved so 
reliable either, as the final defi- 
cit forecasts showed. 


The Clinton economic team 
met in Little Rock last week to 
review policy options but 
announced no conclusions 
beyond acknowledgment of the 
severity of the deficit problem. 
This, In itself, may imply that 
the tax cut is to be deferred. 

There is some concern in 
Washington about the slow- 
ness in the formation of the 
new government 
Although all the cabinet 


appointments were in place 
before Christmas, noneof the 
critical policy-making posttw“f 
at the next tier have teen for- 
mally announced, tbougn 
rumours of recruitment 
abound, including that of Mr 
Larry Summers, the Harvard 
economist, to be treasury 
undersecretary for interna- 
tional affaire. 

See Monday Column, Bac* 
Page, second section 


McCurdy the victim in Congress feud 


By Jurefc Martin 

WASHINGTON knows no fury like a 
u ppflirftr scorned. This Is the conven- 
tin niai interpretation of last Friday's 
jpritHnn by Mr Tom Foley, the speaker, 
to remove Congressman Dave 
McCurdy, the rising star from Okla- 
homa, from the chairmanship of the 
House intelligence committee. 

Yesterday, for the record, Mr Foley 
flatly denied he wanted to take Mr 
McCurdy down a peg. 

Intelligence committee members 
were only supposed to serve for six 
years, whereas Mr McCurdy had done 
nine, the last two as chairman, he said. 
“I thought others should have the 


o p po rtunity to serve,” he added, while 
praising Mr McCurdy’s “credible and 
innovative” chairmanship of the panel. 

In reality, Mr McCurdy, 42 and fairly 
close to President-elect Bill Clinton, 
has been a thorn in Mr Foley’s flesh for 
some time. 

At the height of the House bank 
scandal last year, he questioned the 
speaker's leadership and even spoke of 
launching a for his job. Mr 

Foley was returned unopposed to his 
position last month. 

More recently, Mr McCurdy had 
seemed to be campaigning a little too 
openly for the position of secretary of 
defence or possibly director of the CIA 
in the runtnn cabinet This put him up 


against Mr Les Asp in, the chairman of 
the House armed services committee 
eventually chosen for the Pentagon job. 

Mr Aspin and Mr Foley are close. 
Adding insult to injury, Mr McCurdy 
took to wanting that if Mr Aspin did 
move into the cabinet, the next person 

in Hm> for t he committee ^hafitimnalii p 

would be Mr Ron Dell urns of Calif- 
ornia, Hie dovish black congressman 
from California. 

Whatever his policy inclinations, Mr 
Delimits is also very much a senior 
member of the Bouse leadership club 
under Mr Foley’s direction. 

Mr McCurdy has also beat a promi- 
nent member of the Democratic Leader- 
ship Council, the southern-dominated 


cen trist grouping in which Mr Clinton 
was long active. 

The DLC and its think-tank, the Pro- 
gressive Policy institute, provided 
many ideas for a successful presiden- 
tial ramp oi g n , from which the congres- 
sional leadership sometimes felt a little 
excluded. 

Mr McCurdy himself Issued a state- 
ment on Friday seeming to acknowl- 
edge that the speaker had put his foot 
down. He cited Mr Foley’s -desire to 
place his own team” on the intelligence 
committee. 

He remains, however, a member of 
the armed services committee, with 
plenty of opportunity to get his views 
over. 


Chile to brief Hurd on Moyle death 


By Leslie Crawford 

(n Santiago and 

John Barham In Buenos Aires 

BRITISH Foreign Secretary 
Douglas Hurd, who arrived 
yesterday from Argentina on a 
two-day visit to Chile, is to dis- 
cuss with Chilean officials the 
unsolved murder of Mr Jona- 
than Moyle, a British defence 
journalist killed in Santiago 
three years ago. 

Mr Hurd was expected to be 
briefed by the Chilean Foreign 
Ministry on the slow progress 
of the murder inquiry. So far, 
the inquiry has failed to shed 
any light on the assassination, 
which was made to look like 
suicide. 

Mr Moyle, the 28-year-old edi- 
tor of Defence Helicopter 


World, was murdered in the 
Carrera Hotel in Santiago in 
March 1890 while covering an 
airsbow. 

British interest in Mr 
Moyle’s fate was revived fol- 
lowing the collapse of the 
Matrix Churchill trial, where it 
was shown that UK govern- 
ment minis ters sanctioned the 
sale of military technology to 
Iraq via a Chilean middle - man , 
Mr Carlos Cardoen. 

Attempts to link Mr Cardoen 
to Moyle's assassination col- 
lapsed last week during an 
identification parade in which 
a Carrera Hotel chambermaid 
foiled to recognise a Cardoen 
employee she thought she had 
seen talking to Mr Moyle on 
the eve of his death. Mr Car- 
doen has always denied any 


link to the murder. 

Mr Hurd's two-day visit to 
Chile is also expected to be 
taken up with trade and invest- 
ment talks, and the Impart of 
the European Community sin- 
gle market on Chilean exports. 
The UK is Chile's biggest 
export market in Europe, with 
sales of some £200m last year, 
against imports of some £110m. 

British multinationals also 
have a strong presence in the 
Chilean mining, cement, 
tobacco and food industries, 
with £2bn erf investments, but 
British diplomats in Santiago 
believe UK exporters are not 
taking full advantage of Chile’s 
booming economy, which grew 
9.7 per cent last year. 

Mr Hurd's five-day visit to 
Argentina was described by 


both sides as a success, even 
though they made no progress 
over the Falklands, the only 
issue that divides them. 

Mr Hurd said his trip proved 
“that it is possible to come to 
Argentina and not be bom- 
barded all the time by the sov- 
ereignty dispute”. British offi- 
cials were pleasantly surprised 
that demonstrators did not 
meet them on their arrival in 
Buenos Aires on Wednesday. 

One of Argentina’s top Falk- 
land negotiators said Mr 
Hurd’s visit, the first by a cabi- 
net minister since the 1982 
Falklands conflict, meant “we 
are on our way to a broader, 
richer relationship in which 
the islands are only a part of 
the relationship, not the only 
issue". 


Sihanouk 
climbs down 

PRINCE Norodom Sihanouk of 
Cambodia is to co-operate with 
the UN peackeeping mission in 
Phnom Penh, less than a week 
after announcing he was 
unable to work with the organ- 
isation as It had not stopped 
political violence, writes Victor 
Mallet in Bangkok. 

In a weekend statement. 
Prince Sihanouk also said he 
hail called a meeting of Cam- 
bodia's Supreme National 
Council - which includes the 
four main political fac- 
tions - at his residence in Bei- 
jing on January 28. 

His climbdown followed two 
hours of talks in Beijing on 
Friday with Mr Yasushi Aka- 
shi, head of the UN transi- 
tional authority In Cambodia. 


Mozer to 

plead 

guilty 

By Patrick Harverson - 
In Now York 

MR PAUL MOZER, former 
bead of government bond .trad- 
ing at Wall Street, securities 
house Salomon Brothers, is to 
plead guilty to criminal 
charges that he lied to Trea- 
sury officials about customer 
bids he submitted at * 1991 
Treasury securities auction. 

After concluding a plea 
agr eem ent with federal , prose- 
cutors. Mr Mozer will appear 
before a Manhattan court this 
morning to plead guilty to two . 
felony counts that he falsified 
bids, in the names of Salomon 
customers Warburg Asset Man- 
agement and the Quantum 
Fund, at a February 1991 auc- 
tion of five-year treasury notes. 

The bids were submitted 
without the knowledge of 
either customer, and enahfrd 
Mr Mozer to obtain a greater 
share of the newly-issued seen- ‘ 
rides for Salomon than govern- 
ment rules allowed. 

Mr Mozer has paid $500,000 
(£322,000) into a government 
escrow account to meet any 
judgments against him by the 
Securities and Exchange Com- 
mission or by private civil 
claims that relate to his . bid- 
ding activities. 

Although the two felony 
charges carry a maximum sen: 
tence of 10 years in prison and 
a $500,000 fine, a special hear- 
ing will be held to determine 
how much money, if any, 
investors and other trading 
companies lost as a result' of 
Mr Mozer's actions. 

The severity of the sentence, 
will be determined by the hear- 
ing's finding s. 

Mr Mozer’s lawyer, Mr Stan- 
ley Arkin, maintains that no 
money was lost because of his 
actions, and that neither Mr 
Mozer nor Salomon profited 
from the false bids. Mr Arkin 
also points out that Mr Mozer 
has pleaded guilty to “adminis- 
trative violations” that he has 
long conceded were wrong, and 
argues that the violations were 
not severe enough to warrant 
c riminal proceedings. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data lor retail eales volume end Industrial production plus all data lor the vacancy rale Indicator are In Index form with 1985= 100. Quarterly and monthly data lor retail sales and Industrial production show the percentage change over the corresponding period in the previous year, and are positive unless otherwise mated. The 
unemployment rata la shown as a percentage al the total labour force. Figures lor the composite leading Indicator are end-period values- 
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M P R O V E 


AN EMERGING US recovery, alongside 
deepening difficulties in Germany and 
Japan, does not make this a particularly 
good time to trumpet the merits of Ger- 
man or Japanese-style cooperative capital- 
ism over the more deal-hungry 
Anglo-Saxon variant. But the relatively 
dismal performances of the US and UK 
economies over the last decade should pre- 
vent policymakers in these countries from 
feeling smug simply because business 
cycles are currently out of line. 

The commonly cited criticism of 
AngloSaxon economic practices Is finan- 
cial short-termism. US and UK companies, 
the conventional wisdom goes, are ham- 
pered by banks who have no stake in their 
long-term success and will not lend other 
than for short-term projects. But differ- 
ences in financial practices tend to reflect 
deeper variations in the structure of corpo- 
rate ownership and control across coun- 
tries, according to Mr Colin Mayer, now at 
Warwick University, and Mr Julian Franks 
of the London Business SchooL 

Franks and Mayer describe two models 


of corporate governance. In the outsider 
system the takeover threat is the main 
discipline on incumbent managers. The 
insider system relies, instead, on internal, 
committee-style supervision of manage- 
ment decisions. The outsider system is 
characterised by a large number of listed 
companies, whose shares are frequently 
traded in a liquid stock market and in 
which there are few intercorporate equity 
holdings. The Insider system, by contrast, 
has fewer companies which are vulnerable 
to takeovers, and a web of cross-sharehold- 
ings, so that incumbent managers tend to 
have considerable discretion. 

Japan. Germany and France fit the 
insider model. Relative to the US and UK, 
they all have a strikingly small number of 
companies whose equity is publicly quoted 
and traded on the stock exchange and thus 
vulnerable to takeover. The UK had a little 
under three times as many quoted compa- 
nies as Germany in 1991 and twice as 
many takeovers in the 1980s. 

Within the listed companies, there is 
much greater concentration of ownership 


in the insider economies. Of Germany's 
listed companies. 85 per cent had a single 
shareholder who controlled more than 25 
per cent of the stock in 1990 compared 
with only 16 per cent of the top 200 listed 
UK companies. Of these same UK compa- 
nies, 77 per cent had a largest shareholder 
with no more than 10 per cent of the total 
equity. 

Company shareholder profiles in the 
insider economies are also markedly differ- 
ent from the Anglo-Saxon economies, as 
the chart illustrates. German companies 
held 42 per cent of the total equity of 
quoted Germany companies in 1990, while 
banks accounted for a relatively modest 6 
per cent. In the UK, companies held only 
10 per cent of total equity while the major- 
ity of shares were held by non-bank finan- 
cial institutions and private individuals. 

The Anglo-American outsider system, 
Franks and Mayer argue rather charitably! 
Is best suited to corporate activities which 
involve subjective assessments of future 
prospects and in which takeovers are moti- 
vated by disagreements over corporate 


strategy. True, studies tend to find little or 
no relationship between past com pany per- : 
form an ce and hostile takeovers. But 
nearly 80 per cent of executive directors 
either resign or are dismissed within two 
years of a successful hostile bid. 

The continental insider system, by con-, 
trast, may be better suited to activities in 
which there is a direct need to control ■ 
quality of product, management and 
employees. Performance tends to be moni- 
tored by a committee or supervisory board 
including workers, bankers and experts 
from related companies who have a direct 
stake in the company’s future. So while 
An^o- American companies dominate spec- 
ulative fields such as oil exploration, Mo- 
technology and pharmaceuticals, in manu- 
facturing it is Japanese and Germany 
companies that still lead the world. 

Edward Balls 

PET?* 0 of the 

international Evidence, November 1992. 

^ndon Business SchooL Sussex Place. 
Regent s Park, London NWi 4SA. 
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Unrest forces 
Rao to miss 
Asian summit 


NEWS: INTERNATIONAL 


By Shiraz Sldhva 
In Nwe Demi 

MR P.V. Narasimha Rao, the 
Indian prime minister, can- 
celled a visit to Bangladesh as 
Bombay and parts of Gujarat 
state in western India contin- 
ued to bum tor the sixth con- 
secutive day yesterday. 

Mr Rao was due to attend a 
meeting of the South Asian 
Association for Regional 
Co-operation scheduled for 
Thursday and Friday. The 
summit was postponed indefi- 
nitely after India made dear at 
the weekend that the “atmo- 
sphere was not conducive” to 
bolding the conference. 

Bombay has been tense since 
last month's nationwide riots, 
triggered by the razing of a 
mosque in Ayodhya, northern 
India, by supporters of the rad- 
ical Hindu Bharatiya Janata 
party. More than L200 people 
died in the ensuing violence. 

Political sources said the 
new flare-ups appeared to have 
been fanned by Hindu political 
groups trying to push Mr Rao 
into an early general election. 


The latest phase of violence 
between Hindus and Moslems 
has claimed at least 168 lives. 
Bombay, India’s business capi- 
tal, came to a standstill as 80 
more people died yesterday. 
Arson and looting continued 
unabated in several parts of 
the city, despite the deploy, 
ment of the army. 

Police patrols, which had 
been accused of siding with the 
Hindu community during the 
violence that swept the city in 
December, were shot at and 
had acid, petrol bombs and 
stones thrown at them. 

In Ahmadabad and Baroda in 
Gujarat, more than 30 people 
were killed and 150 left home- 
less at the weekend before the 
authorities restored order. 

• Six leaders of the BJF. 
Including Mr Lai Krisban 
Advani and Mr Murli Manohar 
Joshi, are expected to be 
released unconditionally today, 
under orders from the Uttar 
Pradesh chief judicial magis- 
trate. The men were arrested 
for inciting communal violence 
by encouraging the destruction 
of the Ayodhya mosque. 


NEWS IN BRIEF 


Israel agrees to let 
nine deportees back 

A SECOND United Nations envoy yesterday met Mr Yitzhak 
Rabin, the Israeli prime minister, in an attempt to resolve the tote 
of 413 Palestinian deportees stranded between Israel and Leba- 
non, writes Judy Mai tz in Jerusalem. 

Israel, showing the first signs of bowing to world pressure to let 
the expelled men return, agreed over the weekend to allow nine 
Palestinians deported by mistake to return to Israel on UN 
helicopters, accompanied by officials of the Red Cross. 

But the move was blocked by Lebanese prime minister Rafik 
al-Hariri, who said he would allow the deportees to leave only 
through Israel’s self-declared security zone in southern Lebanon. 

S African right to join talks 

South Africa’s political parties took a step at the weekend toward 
resuming multi-party negotiations on a post-apartheid constitu- 
tion when right-wing groups agreed to participate in planning a 
new multi-party forum, Patti Waldmeir reports. The white 
supremacist Conservative party, tbe mainly Zulu Inkatha Free- 
dom party and two black homeland governments pledged to start 
planning a new forum, which could meet as early as March. 

Chinese ‘smugglers’ caught 

Singapore authorities have detained a ship believed to be part of 
a well-organised scheme to smuggle hundreds of people from 
China into the US, writes Kieran Cooke. Police say more than 100 
China nationals were found on board. 

Marines kill Somali gunmen 

US Marinas yesterday killed three Somali gunmen and wounded a 
fourth in a gunfight in Mogadishu. Reuter reports from Moga- 
dishu. US-led forces have killed at least 11 Somalis since a relief 
effort began on December 9. 

Kurd aid worker shot dead 

The killing of an aid worker in Turkey has dealt another b low to 
relief efforts to ferry supplies to Iraqi Kurds, writes John Murray 
Brown in Ankara. Mr Douglas Cameron, of Care Australia, was 
shot by unidentified gunmen as his vehicle was taking supplies to 
villages near Suleymania. 



Testing times ahead 
for Kenyan arbiters 
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A Somali youth detained for 
Mogadishu, cries with pain as 


_.,i « 


attempting to steal food from the port complex in the capital, 
a US Marine unties his hands 


Minister 
quits over 
air crash 

MR Madhavrao Scindia, 
India’s minister for civil avia- 
tion and tourism, resigned on 
Saturday, hours after an 
Uzbekistan Airways aircraft 
leased to Indian Airlines 
crashed at New Delhi airport, 
Shiraz Sidhva writes. 

The Russian pilot, who was 
told not to land |n the dense 
early morning fog, apparently 
did not understand the com- 
mand in English. The 165 pas- 
sengers aboard the Russian 
TUT 54 aircraft crawled to 
safety. 

The aircraft was one of 
seven TU-I54s leased by Indian 
Airlines, the government- 
owned domestic carrier, after 
pilots went on strike on 
December 10. 

Mr Scindia said he was tak- 
ing moral responsibility for 
the crash, as he had not been 
able to resolve the strike for 
more than a month. This com- 
pelled “Indian Airlines to 
lease the Russian aircraft doe 
to the unfortunate attitude of 
the pilots’*. 

Mr Gholam Nabi Arad, min- 
ister for parliamentary affairs, 
will take temporary charge of 
the civil aviation mid tourism 
ministries. Mr Scindia, who 
belongs to the royal family of 
Gwalior, had distinguished 
himself as railways minister 
in Mr Rajiv Gandhi’s cabinet, 
and had held his current office 
since June 1991. 


Angolan rivals still 
battling for Huambo 


ANGOLAN army troops and 
rebels are still fighting for con- 
trol of Huambo, despite an 
announcement by the govern- 
ment that Unlta leader Jonas 
Savfmbi’s stronghold had been 
captured and he had fled, Reu- 
ter reports from Luanda. 

The state daily newspaper, 
Jomal de Angola, reported yes- 
terday that Unita forces still 
controlled residential areas of 
the city, where most of its lead- 
ers lived. Unlta's radio station 
said the group's entire leader- 


ship was still in Huambo, a 
provincial capital 500km south- 
east of Luanda. “Government 
forces are still under fire and 
have sustained heavy human 
and material losses it said. 

An army communique late 
on Saturday said government 
troops had captured Mr Sav- 
imbi's headquarters, a villa 
near Huambo airport, and his 
supporters were fleeing. 

There was no independent 
word on Mr Savimbi’s where- 
abouts. 


I T IS not only the Kenyan 
government that will come 
under close scrutiny fol- 
lowing disclosures about the 
country's electoral commis- 
sion. 

Also under the spotlight will 
be the Commonwealth observ- 
ers sent to monitor Kenya's 
first multi-party elections in 26 
years. The 38-member group 
cbarged with assessing 
whether the poll was “free and 
fair “ now faces searching ques- 
tions about judgment and per- 
formance. 

The scrutiny is prompted by 
the disclosure of a confidential 
file which casts doubt on tbe 
suitability of Mr Zachaeus Che- 
sonl as tbe choice to bead Ken- 
ya’s electoral commission. 

The Commonwealth group 
chose not to make public its 
anxieties about the key post, 
while tbe preliminary report 
on tbe poll also makes clear 
their unease about other 
aspects of the election. 

The observers' concerns 
included tbe conduct of the 
registration process in many 
parts of the country; the nomi- 
nation process, which saw 16 
ruling party MPs unopposed; 
the intimidation, administra- 
tive obstacles and violence that 
marked tbe political campaign; 
the partisanship of state-owned 
radio and television; the reluc- 
tance of the government to sep- 
arate itself from tbe ruling 
Kanu party; and the “lack of 
transparency" on the part of 
the electoral commission. 

Failure to express a specific 
concern about Mr Chesoni has 
puzzled opposition politicians 
who have been campaigning 
for hiS <H<mi«iil 
Mr Paul Muite, a lawyer and 
senior official in tbe FORD 
Kenya party, wrote in the July 
13 issue of Society, a Nairobi 
weekly, that Mr Chesoni was 
“totally unstated" to the post. 

“He has been twice removed 
from his position as a judge in 
the court of appeal and the 
High Court”, for reasons that 
Mr Muite said had yet to be 
officially disclosed. 

Mr Muite also noted that 


“before (Mr Cbesoni’sJ appoint- 
ment as the chairman of the 
electoral commission, there 
was a bankruptcy petition 
against him pending before the 
High Court." 

It was alleged, the article 
continued, that Mr Chesoni 
“owed close to K£30m 
{£520,000} to tbe Kenya Com- 
mercial Bank”. Mr Muite asked 
whether the money was still 
unpaid and, if paid, how? 

Opposition leaders were not 
surprised that calls for Mr Che- 
soni to be replaced were 
ignored by the government. 
“But what astonished us was 
that we got no backing from 
the Commonwealth secretariat 


Michael Holman 

on doubts over 
Commonwealth 
observer group’s 
judgment in poll 


or western governments.” said 
Mr Muite yesterday.“I have no 
doubt that Commonwealth offi- 
cials were able to confirm our 
information with the British 
and US diplomats.” 

Spokesmen at the two mis- 
sions said they were aware of 
the allegations but did not 
have proof. 

As the election process got 
under way, the electoral com- 
mission came under increasing 
criticism. 

Some of the most scathing 
comments came from Mr Hil- 
ary Ng’weno. editor of the Nai- 
robi-based Weekly Review. 
“According to the Common- 
wealth election observer 
team,” Mr Ng’weno wrote in an 
editorial on November 20, “a 
lot of work has already been 
done by the commission in 
preparation for the elections. 
But yon would not know it. 
The commission seems incapa- 
ble of, or unwilling, to teU the 
public what is going on. 

“It holds every bit of infor- 
mation as If it is secret infor- 


mation. It won’t let opposition 
leaders view ballot boxes. Only 
after pressure does it release 
the names of people it has 
appointed as presiding officers, 
litis is not as it should 
be.” 

Widespread complaints 
prompted a Commonwealth 
intervention in mid-November. 
But calls for Mr Chesoni’s 
removal were resisted. 

When Justice Telford 
Georges, leader of tbe Com- 
monwealth group, was pres- 
ented with the “Chesoni dos- 
sier” he was outraged by what 
he read, according to Common- 
wealth officials. 

But be gave little public hint 
of it; nor did the remaining 37 
observers, all of whom were 
aware of tbe file and its con- 
tents, according to Common- 
wealth officials. 

At the heart of the problem, 
say some critics, was the Com- 
monwealth group's uncertainty 
about its mandate as monitor, 
which in turn led to some 
confusion about its responsibil- 
ities. 

Its terms of reference oblige 
it only to say whether the poll 
was “free and fair”. Tbe Com- 
monwealth’s own catalogue of 
“Irregularities" make No tbe 
only answer. 

But as one observer put it, 
tbe unwritten question that 
weighed heavily throughout 
the exercise was; “What is in 
the best interests of Kenya?” 
The answer, the observer 
implied, could override strict 
application of the “free and 
fair” yardstick. 

The question may well have 
dominated consideration of Mr 
Chesoni’s file. An answer may 
come when the group's 100- 
page assessment of the conduct 
of the election process is pub- 
lished later this week. 

It is too late for the observ- 
ers to change their minds - 
but the report may show the 
results of a post mortem on the 
Kenyan experience which 
could fundamentally affect the 
Commonwealth's definition of 
its monitoring role in the 
future. 


FT CONFERENCES 

JROPE - THE WAY FORWARD 

art*. 10 *11 February . . 

MS rtmely contonmoe provides an opportunSy far economic and business 
aders 10 address a whole series of questions on Europe s future. 
Makers Include Mr Plane Mrtgovoy. Prime MHster el France. DrHans 
emieyer, Deputy Governor of the Deutsche Bmwh m h a nfc. Mr Edmond 
Dhandarv. Economist & Member of the Ranch Paribmenr, Or Tommaao 

osfdem. Federation of German Industries and Mr Francois Perigot 
esldent of CNPF. 

HE LONDON MOTOR CONFERENCE 

uTaim of Ihl^yw's meeting Is to discuss the challenges and 
oortunidea fechtg the European motor manufacturing and components 
Justry and review dowdopmam fe *&*»*&' 
dude: Mr BH Qbert, Chairman and Managing Director. Vyhal Motors 
nfted' Sir John Towers. Group Managing Direcsor of Rover Group iLknhed, 
P Trevor Bonner. Managing Doctor ol AMomotlve D rive Une Systema 
vision at GKN pic and professor Garef Rhys, OB 6 . Professor of Motor 
tostry Economics * Ca«t«f Business SchooL 
*BLE A SATELLITE BROADCASTS 

[J^^^lI^nSoonfBrenro revtew the sura ofproff^^ 
. . tukMiton channels, their effect mi the conventional 

levtoion companies an<1 rh^badnsndrun 


Srt ol the BBC; Dr Burkhart bw«o! 

^^mUOrUREFORTHEFUTURE 

« broad range of poScy Issues tor fo«S&»ng 
^L^^rtto Europe, toandng hfoatruetiw Improwme^ 
SSSSrt pa^SSpear. Inlagrated transport systems. 

rmmrf- Professor Dr GOndWf Krause, German Federal Mms» 
Pww of me UN Economfc Comrmsslon tor, 

01 Euron ^ ** 

von Doemberg of Deutsche Lufthansa. 
jharmaceuttcals 


, cnankSfS w m discuss the challenges facing 
Kf panel of speakers economic climate and 

a! m am.taNr<»fs ante 

be and puW* confidence. Arranged 

** ** * tybrand, speatara 

*]***' ta Holding* 

S— «■»* LESSEE. copies 

^ ° 71 - 873 


5A5 WfTESfMTIONAl MOTELS 

Weekend 
all week 



Up to 50% 
discount until 
January 31st 1993 

O Weekend rates are also 
valid on all weekdays 
O 500 bonus points per 
night to SAS EuroBonus 
members 

O Children under 15 stay 
free in their parents’ room 
O Extra children's room 
kr. 200,- or equivalent 

currency per rtight 
O Late check-out on week- 
days at 3 pjn. and 
Sundays at 8 pan- 
el Limited number of rooms 
on this offer. 

Reservations can be made 
through your nearest SAS 
hotel or travel agency. 

S 4 S 

pfTERVWnQNAL HOTELS 

OSLO ■ STAVANGER • BERGEN • BOOS 
TBQMS0 •ALTA • HO JWW GSVto 
KARASJOtl • VAOSfl • STOCKHOLM 
AKLANDA* GOTHENBURG ■ MALMd 
j^FfMUCEN . ODENSE :•! HELSINKI 

«• HAMBURG • OOSSQDOPF 

I • AMSTERDAM • 8RUSSLS 
VIENNA ■ MUOW 


LONDON* 

K0Ui-< 


“The teamwork and expertise to 
international client hose V 




serve an 

- Mergers and Acquisitions, London Branch 


^ Gates 15 and 17 



Any bank can bring familiar companies closer together 

It’s transactions between companies on opposite sides of the globe that are the real test of a 
bank’s vision, know-how and commitment. 

At Sanwa Bank, we’re confident that we can find new M&A opportunities for all our clients, near 
or far 

Our 60-member M&A team is the largest and most experienced of any Japanese bank, providing 
comprehensive advisory services. 

We have over 200 offices worldwide. Everywhere, we know our clients’ needs. 

And distance is no object in our search for the right business opportunities to meet those needs. 
As a result, year by yeai; we arrange more deals of major significance between businesses in 
every industry, and in every part of the world. 

Just one more reason why we’re the world's 4th largest bank* 

For M&A and other financial services, please see your Sanwa banker 

•1992 ImrtniDona) Imwior survey 

& Sanwa Bank 

Sanwa bankers are working for you everywhere. 


Bnmdra: Lomfo tL -M-rt-28 3-5252 
Brands 31-2-507-1 2- U 
ttafeddorf: 49-211-160000 

Munich: 49^-296205 -6 

fcris 33-1 -42-60- 3000 
Milan: 39-2-63641 
Madrid: 34-I-55W301 
Barcelona. 34-3-415-3H6 


Tokyo Headquarters: 1-1, Otemachi I-chome, Chiyoda-ku, Tokyo 

Tbe Sanwa Bank European Network 

tea Offices: Manchester ++^1-835-3086 Subsidiaries: Sum* lafenstioail pie 4+71-220-7220 

Edinburgh: 44-31-220-6660 Sanwa Rnincid Serv»ce4 Limited: 44-71-220-7220 

BiralngbuB' 44-21-200-1000 Sanwa BnshWM Credit (UK) Limited; 44^71-480-9977 

Amsterdam: 31-20-6753111 Soima lnttnutwnal (Ireland) FLC 353-1-751995 

Frankfort: 49-69-1700940 Sanwa Bank (DeuxUimd) AG: 4949-1700940 

Berlin: 49-30-26431677 Sanwa Leasing (DemsdtbntU GmbH: 49-211-1600737 

Lisboa: 351-1-3876612 Sanaa Bank (Schweiz) AG: 11- 1-296-1 400 

tax 43-222-5123779 

testied by The Sanwa Bank. Limited, incorporated in Japan and i member of The Secunries and Futures Authority. 






6 


Utility regulators are 
unfair says think-tank 


Press chief rejects proposals for tougher controls r 


By John Wiliman 
and Kenneth Gooding 

INVESTORS IN Britain's 
privatised utilities are being 
treated unfairly by regulators 
who take unpredictable deci- 
sions and operate in excessive 
secrecy, according to a report 
published today from the Euro- 
pean Policy Forum, the free 
market think-tank. 

The EPF was launched six 
months ago with the public 
support of Mr John Major, 
prime minis ter, and is headed 
by Mr Graham Mather, former 
director of the Institute of Eco- 
nomic Affairs. 

The report says utility regu- 
lators rely excessively oo the 
personal styles of their heads, 
whose discretionary power 
makes them prey to short-term 
political interference, espe- 
cially in the energy market It 
recommends merging many of 
the regulators into fewer bod- 
ies with reduced powers to 
amend utility licences. 

It says regulators' decisions 
are often shrouded in secrecy 
- most do act hold public 
hearings - and there is also 
too little consultation by the 
regulators. Appeal systems are 
also inadequate. 

The report is likely to fuel 


controversy over the role and 
performance of the utility regu- 
lators. not least among the 
companies they regulate. 

Mr Cedric Brown, chief exec- 
utive of British Gas, which has 
been involved in a protracted 
and acrimonious struggle with 
Ofgas, its regulator, yesterday 
welcomed the study. 

“Obviously, we need a regu- 
latory framework but one that 
is fair, more accountable and 
responsible." be said. “This 
will ensure the balance of 
interests of all concerned. 
What regulation needs is a 
code of behaviour consistent 
with the Cadbury report on 
good corporate governance." 
The Cadbury report was pub- 
lished last May. 

But Sir James McKinnon, 
director-general of Ofgas, said 
the EPF appeared to be under 
a serious misapprehension 
about the power of the regula- 
tors. "To suggest regulators act 
at their own discretion flies In 
the face of the fact that there is 
law covering these matters. 
Regulators take their steps by 
following the law." 

He Implied it would be 
wrong to merge Ofgas and 
Offer, the electricity regulator. 
"Gas and electricity are com- 
petitors and the industries 


have entirely different dynam- 
ics.*' The EPF, he said, seemed 
to want to tip the present bal- 
ance between customer and 
shareholder interests in favour 
of shareholders. 

The report recommends 
merging regulatory bodies and 
reducing their powers to 
amend utility licences: 

• Ofgas and Offer should be 
combined into a single Office 
of Energy Regulation. 

• An Office of Communica- 
tions should replace Oftel, the 
Independent Television Com- 
mission, the Radio Authority 
and the Broadcasting Stan- 
dards Council. 

• The proposed rail regulators 
and the regulatory arm of the 
Civil Aviation Authority 
should merged into an Office of 
Transport. 

Parliamentary scrutiny 
should be strengthened by a 
new select co mmi ttee for the 
regulated industries to which 
regulators would report annu- 
ally. The Monopolies and Merg- 
ers Co mmiss ion should act as a 
court of appeal against regula- 
tors’ decisions. 

Other recommendations 
include a regulatory charter to 
set out principles of regulation, 
based around a principle of 
regulatory stability. 


Consumer levy suggested 
to subsidise British coal 


By Ivo Dawnay, 

Political Correspondent 

ENERGY civil servants are 
completing a list of options to 
resolve the damaging public 
row over UK pit closures amid 
speculation that the govern- 
ment might add a levy to con- 
sumer's electricity bills to pay 
for a coal subsidy. 

The levy suggestion has been 
welcomed by some senior min- 
isters as a way of keeping at 
least some of the 31 threatened 
pits open while bringing home 
to the public the accuracy of 
the government's claim last 
autumn that the mines were 
uneconomic. 

Figures understood to have 


been discussed suggest that a 
time-limited subsidy of 
between £5 and £10 a tonne 
might be necessary to keep 
the pits viable while they 
increase their productivity to 
meet a target price of £36 a 
tonne. 

A levy would be aimed at 
meeting the estimated £700m 
cost of providing a £10-per- 
tonne subsidy in a way that 
would not directly fall on the 
already hard-pressed exche- 
quer. A precedent already 
exists in the current nuclear 
levy, already imposed on elec- 
tricity bills. 

Three draft reports by 
Boyd’s, the Pittsburg mining 
engineers, Caminus Energy, 


consultants, and Ernst and 
Young, the accountants are 
nearing completion. 

They will give ministers an 
objective analysis of the viabil- 
ity of the threatened pits, the 
general market outlook and 
the relative competitiveness of 
British Coal. 

Mr Michael Heseltine, trade 
and industry secretary, is also 
awaiting the report of the Com- 
mons industry select commit- 
tee, before tabling a white 
paper outlining the govern- 
ment's proposals for the indus- 
try. 

The paper Is expected to be 
presented to the Commons by 
the end of this month or early 
in February. 


By Raymond Snoddy 

THE chairman of the Press 
Complaints Commission yes- 
terday launched a fierce attack 
on the author of a government 
report on regulation of the 
press, accusing him of bias and 
of proposing censorship that 
would emasculate British jour- 
nalism. 

Lord McGregor of Durris 
made his criticisms following 
reports that Sir David Calcutt 
QC, who was asked by the gov- 
ernment to investigate how 
well press self-regulation had 
worked in the past two years, 
had recommended tough new 
controls. 

The controls are said to 
include substantial fines for 
newspapers which breach a 
statutory code of practice, a 
press complaints tribunal 
chaired by a judge and new 
c riminal offence of physical 
trespass and electronic eaves- 
dropping. 

Sir David's report was deliv- 
ered to Mr Peter Brooke, 
National Heritage Secretary, 


• February: Liberal Democrat leader Paddy 
Ashdown's affair with, former secretary 
revealed after report in The Scotsman of Injunc- 
tion against press. 

• June: Serialisation of Andrew Morton's book 
on Princess Diana in The Sunday Times. Fol- 
lowing subsequent coverage, Press Complaints 
Commission condemns journalists for “dabbling 
their lingers In the stuff of other people’s 
souls". 

• July: 'Hie Independent reveals health secre- 
tary Mrs Virginia Bottomley had an Ulegtti- 


CONTROVERSIES IN 1992 

locrat leader Paddy mate child 25 y*ars ago- £^^5)52 story 
former secretary very angry at story, luerwp* p . 

i Scotsman of iiyunc- about heritage secretly Da ^ ,, 

actress based on recorded phone caffs, 
idrew Morton's book • August: Daily Mirror 
Sunday Times. Fol- tares of Duchess of York with her *™n 
je, Press Complaints dal adviser- John Bryant aud The Sun pub- 
nalists for “dabbling fishes “Squidgy” tapes 
f of other people’s bank manager, apparently of ™c«*s 

• November: Details of chancellor Norman 
weals health secre- Lamonfs Access credit card account published 
iley had an Ulegiti- by The Sun. ' — 


on Friday. Neither Mr Brooke 
nor senior officials from his 
department would comment 
yesterday. 

Lord McGregor said the 
report’s proposals could emas- 
culate the British press and 
accused Sir David of “ foiling to 
give a proper judicious assess- 
ment of the evidence submitted 
to him". 

The PCC chairman gpid the 
proposals would mean using 
the power of government to 
intervene directly in the press. 
"I view it as embarking for the 


US attorney on trial 
over Guinness affair 


By John Mason, 

Law Courts Correspondent 

THE criminal proceedings 
arising from the Guinness 
affair enter their last lap today 
with the start of the trial of Mr 
Thomas Ward, the US attorney 
who advised the company dur- 
ing the 1986 takeover battle for 
Distillers. 

Mr Ward faces three charges 
related to the fee paid to him 
by Guinness for his services. 
He is accused of the theft of 
£5. 2m, false accounting con- 
cerning the fee and procuring 
the execution of a valuable 
security by deception. 

Mr Ward denies all the 
charges. 

The trial will take place at 
the Old Bailey and is expected 
to last three months. Mr Ward 
was arrested in June 1991 alter 
returning voluntarily to the 
UK following the commence- 
ment of extradition proceed- 
ings by the British authorities 
in 1989. 

His trial is the third 
to take place over the Guin- 
ness affair. 


After the first trial, 
Mr Ernest Saunders, the 
former Guinness chairman, 
Mr Gerald Ronson, the Heron 
group chairman. Mr Anthony 
Pames, a City stockbroker, 
and Sir Jack Lyons, the 
financier, were convicted 
between them on 28 charges of 
conspiracy, theft and false 
accounting. 

The second trial collapsed 
after the deterioration of the 
mental health of one of the 
defendants, Mr Roger Seelig, 
the former Morgan Grenfell 
corporate financier, while con- 
ducting his own defence. A 
nolle prosequi, a decision not to 
prosecute, was entered against 
him. 

The charges against his co- 
defendant. Lord Spens, were 
initially left to lie on the file 
bat he was finally acquitted 
last November. 

Mr David Mayhew, a partner 
with brokers Cazenove, was i 
due to appear alongside Mr 
Seelig in a third trial, but 
charges against him were 
dropped before the case came 
to court 


first time in 300 years on direct 
censorship.” he said. 

The growing alarm in the 
newspaper industry at what 
Sir David has recommended 
seems to be based on sight of a 
part of the report which deals 
with the work of the PCC, the 
body that replaced the Press 
Council. 

This account is critical and 
negative. The PCC in its evi- 
dence told Sir David it believed 
seif-regulation of the press was 
working welL 

The reported recommends- 

Britain in brief 

Fall in UK 
acquisitions 
in Europe 

The number of British 
corporate acquisitions in 
Europe fell last year, despite 
the impending launch of the 
single European market, 
according to a survey released 
today by Translink, the cross- 
border mergers and acquisi- 
tions adviser. 

Preliminary findings show 
that only 159 tfoafo were com- 
pleted in Europe by British 
companies last year. The num- 
ber has declined steadily from 
284 in 1989, to 247 in 1990, and 
175 In 1991. 

Acquisitions of British com- 
panies by European buyers 
were also down to 200; from 
239 in 1989, 279 in 1990, and 
232 in 1991. Companies 
blamed the uncertain eco- 
nomic outlook and tnrmoil on 


tions for action are identical to 
those suggested by Sir David 
Calcutt in his 1990 report for 
implementation should seif- 
regulation be seen to fafl. Sir 
David was asked last June to 
carry out a six-month investi- 
gation on how self- regulation 
was working. 

During that period there was 
a succession of rows over 
alleged press intrusion into the 
private lives of members of the 
royal family and government 
minis ters. 

Lord McGregor emphasised 


foreign exchanges in the final 
quarter of last year for the fall 
in corporate activity. Among 
UK companies the most active 
cross-border acquirers - and 
targets for foreign companies 
- were in banking and finan- 
cial services. 


Tory caution 
on tax increases 

Sir Norman Fowler, conserva- 
tive party chairman, yesterday 
joined Mr John Major, prime 
minister, in cautioning against 
growing calls for the govern- 
ment to raise taxes to tackle its 
mounting deficit 

The Conservative party 
c hairman appeared to side. In 
an ITV television Interview, 
with the growing number of 
Tory MPs who have expressed 
disquiet at arguments by Lord 
Howe, former chancellor, that 
rises in taxes might be neces- 
sary and Inevitable. 

“The Conservative party is 
and remains the party of low 
taxation.” he said. Last week, 
Mr Major also appeared to 
reject increases in tax or VAT 
rates in an BBC interview with 
Sir David Frost. 

Sir Norman's comments 
came after the end of Mr Nor- 
man Lamont’s traditional 


yesterday that in a long period 
of one-party government it was 
particularly important that the 
only effective opposition > the 
press - should not be weak 
ened. 

Mr Clive Soley, the Labour 
MP whose private, member's 
bill on the press receives its 
second reading at the end of 
this month, said he thought 
the reported proposals were 
excessive and would impede 
good investigative journalism. 

The government plans to 
publish the Cakmtt report later 
this month. 

Its attitude to press controls 
is expected to become dearer 
during the second reading of 
Mr Soley's right of reply bill en 
January 29. 

Initial political reaction yes- - 
terday suggested that the Cal- 
cutt recommendations are seen 
as extreme, although there is 
growing support for. some 
action to be taken against tin 
more extreme forms of press 
intrusion. Action to prevent 
bugging of private telephone 
caffs is most likely. 


two-day brainstorming session 
at the Kent country house of 
Che veiling where the chancel- 
lor met officials to discuss 
options for the coming budget 


Decline in new 
companies slows 

Jordans, the business informa- 
tion company, says the num- 
ber of new companies formed 
last year fell for the third year 
running but the rate of decline 
was lower than in either 1990 
or 1991. Hie decline in com- 
pany formations slowed in the 
second half of 1992, s ug g es ting 
the recession may be earing. 
Company registrations (exclu- 
ding Northern Ireland) 
reached 107,375 last year, 
down 2 J5 per emit on 1991. 


John Prideaux 

Sir John Prideaux, chairman of 
National Westminster Bank 
during Britain's secondary 
hnniring crisis, has died aged 
81. In 1974, when rumours 
regarding the solvency of the 
bank were circulating widely 
in the City, Sir John took the 
unusual step of issuing a state- 
ment denying the bank faced 
any solvency crisis. 
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Christopher Lorenz explains why Berghaus is 
revamping its distribution for the second time 


Ain’t no mountain 
high enough 


T AS BEFITS an 

AK'fr enterprise run by 
J? Tfr all-weather mouo- 
¥ taineers, rock dlmb- 
H ers and hill trefc- 
* kers, Berghaus has 
Jgy always been a pio- 

gjjft w" neer. Its innovative 
11 technical design and 

B marketing have 

' made the 450-person 
Rethinking company one of 
Europe Europe's leading 
and most fashion- 
able makers of “performance" out- 
door clothing, including rucksacks, 
jackets, trousers and gaiters. 

Like so many of Germany's medi- 
um-sized companies - the “ Mittel - 
stand m - Berghaus has long 
enjoyed soaring sales and an export 
ratio of around 50 per cent. 

As from last week, the company 
is preparing to pioneer In a new 
direction: by revolutionising its 
relationship with retailers in conti- 
nental European markets. Its move 
is likely to affect all Its competitors- 
Berghaus is also ret hinking a dis- 
tribution system it set up in Italy 
and Germany as recently as 1987-68. 
That, in turn, results from a newly- 
implemented two-year revamp of Its 
manufacturing process, which has 
bran shifted from mass production 
to flexible short runs. 

Berghaus is not German, Swiss or 
Austrian, as its name suggests. It is 
thoroughly British, or to be more 
specific, steeped in the gritty char- 
acter of its home town of Newcastle 
upon Tyne in north-east England. 

In the last 20 years it has built 
thriving export businesses to Italy, 
Germany, Norway, Sweden, Bene- 
lux and Switzerland (in approxi- 
mate order of current sales volume). 
Only in France has it “utterly failed 
to crack the market so far”, admits 
David Udberg, its joint mana g in g 
director. He blames vicious domes- 
tic price competition and French 
chauvinism. 

In the current financial year sales 
will top £20m for the first time, with 
pre-tax profit climbing towards the 
£750,000 peak of the late 1980s alter 
two years of problems caused by the 
factory reorganisation and the UK 
recession. 

When, four years ago. the Finan- 


cial Times last looked at Berghaus's 
continental European sales strat- 
egy, it had just introduced what 
was intended to he a faster and 
cheaper way of responding to orders 
from the 500 small family shops 
which constitute the fragmented 
Italian market. And it was on the 
verge of extending the approach to 
Germany. 

A vital back-up for both markets 
was to be a £300,000 German com- 
puter system in Newcastle, capable 
of reserving and allocating stock 
several months in advance. 

With the exception of the German 
arrangements, little of this has 
turned out as planned. Almost all of 
it had to be rethought. 


F or a start, the computer 
software Called to function 
as promised. The result, 
from July 1989 to the end of 
that year, was five months with no 
management accounts or credit 
notes and two without invoices. 

No sooner had that problem been 
resolved than the company was hit 
by the third mild winter in a row. 
Both Berghaus and its retailers 
were burdened with stock. 

The company’s reaction was to 
pull out of skiwear - a strong seller 
in Italy - and accelerate a move 
towards more flexible garments 
with removable layers, which sell 
through! the year. 

The immediate result was a drop 
in Berghaus’s Italian sales by 15 per 
cent in 1990-91. This has been more 
than recouped, with this year’s Ital- 
ian revenue expected to he more 


than £2Jjm, keeping Italy well out 
in front of Germany and fast-grow- 
ing Norway (with £L6m each) as 
Berghaus’s largest export market 

At the same time as the computer 
and the weather were wreaking 
havoc, Berghaus's Italian branch 
and warehouse were having prob- 
lems (see panel). To put no finer 
point on it, “we got our fingers 
burned,” says Mark Held, the 35- 
year-old export director. 

Just as the I talian warehouse has 
bran replaced by a direct distribu- 
tion system, Berghaus may have to 
reconsider the role of the efficient 
but costly German distribution base 
it set up near Cologne in 1989. 

Such a review may be sparked by 
a more radical decision: Berghaus's 
attempt to steal a march on its con- 
tinental competitors with a new 
rapid order and delivery system for 
continental Europe which will allow 
retailers to cut stocks drastically. 

Until now, outdoor clothing retail- 
ers in continental Europe have 
mainly ordered stock and taken 
delivery in two frenetic seasons. 
This has meant retailers holding 
stock for up to six months. 

In recent years British retailers 
have shied away from this pattern 
because of soaring interest rates, 
unpredictabiy dry and hot weather 
and the effects of recession. 

As a result, Berghaus this year 
launched a “stock response system" 
based on the sort of “direct sell- 
through" ( or “just-in-time”) supply 
relationship between makers of fast- 
moving consumer goods and their 
UK supermarket customers. This 



ONANCAL times MONDAY JANUARY .« ,99* 

A patent case for 
looking after your 

company's rights 

By Trevor Black 

1 . _ bn intellectual property rights throng* 

nnovators often mil workshop tr aining - and the 


Pioneering Berghaus plans to revototfomse relationships wttb retailers In Europe 


shifts most of the stockholding risk, 
and much of that for demand fore- 
casting, on to suppliers. 

As from this month Berghaus’s 
main UK retail outlets can choose 
to hold an agreed range of goods 
and up to four weeks’ of stock. In 
exchange for automatic replenish- 
ment from Berghaus once a month, 
with delivery within a week. In 
1989, for both home and export mar- 
kets, Berghaus's order-to-delivery 
cycle on many items was as long as 
six-12 weeks. 


On the wrong track in Italy 


IT WAS the sort of tragi-comedy 
which other Europeans tend to 
associate with Italy. In 1987 Ber- 
ghaus decided that the fragmented 
I talian market required a domes- 
tic staging post to hold stock and 
turn round orders quickly. 

They would be exported In bulk, 
then repacked in Italy for individ- 
ual delivery. But the plan foiled. 

Berghaus had chosen what 
seemed an ideal location just 


south of the Swiss border. But a 
promised motorway to the town 
was never finished, leaving only 
twisting local roads. There were 
no computer links - a side-effect of 
its UK computer problems. 

With a staff of five, “the ware- 
house became a very, very expen- 
sive addendum to onr Italian 
operations", says Mark Held, 
export director. To reach It, Ber- 
ghaus had to have bulk consign- 


ments from Newcastle transferred 
on to smaller lorries nearby. From 
the warehouse, individual cartons 
destined for shops were put on to 
a third set of trucks. 

In mid-1989 Berghaus decided to 
puli out, and instead subcontract 
the physical distribution - and 
fixed overheads - to an Italian 
company which carries out a simi- 
lar service for Benetton, the cloth- 
ing chain. 


Last week, as a precursor to 
introducing a frill UK-style “stock 
response system” this autumn, the 
company relaxed its £1.500-2,000 
minimum order levels for its main 
continental European retailers to a 
single garment 

Berghaus will thus no longer be 
able to rely an having a fat order 
book seven or eight months ahead. 
“Its a drastic change - the biggest 
since I joined the company nine 
years ago,” says Held. 

“We'll have to forecast better, 
manufacture speculatively, and 
take a risk on stock.” The compa- 
ny’s back-up stock is being raised 
by 30 per cent 

To its main export customers, 
Berghaus is aiming to offer the 
same order-to-delivery response of 
seven days or less that it provides 
in the UK 

This will put on severe trial its 
planning, manufacturing, supply 
and distribution arrangements. It 
will also test whether the theory of 
an efficiently operating single Euro- 
pean market can become a reality 
during 1993. 

A previous article in this series 
appeared on January 4 


a complex and arcane area 
involving patents, copyright, 
designs, trade secrets and trade 
and service marks that Is normally 

the reserve of specialist 

practitioners. Yet coming to tenns 
with such issues can be pivotal 
to successful corporate innovation. 

An example is Company X, a 
newly-founded software firm. Just 
as its first product was about to 
be launched, the company received 
a letter from the solicitor of the 
former employer of one of the 
founding members, claimin g that 
valuable information belo ngin g 
to their clients was being used In 
breach of a confidentiality 
agreement 

They also claimed that 

copyright-protected programs 

belonging to their clients were used 
in the development of the new 
company's products. Threats of 
Injunctions and demands for 
damages and return of the 
copyright works were made. 

It was also suggested from 
another source that as the company 
had spent much time and money 
on promotional literature, which 
included the name of the product, 
that they check that this was not 
being used by anyone else. A search 
by a trade mark agent found that 
the name was similar to a name 
already registered for the same 
sort of products and that use of 
it would entitle the registered 
proprietor to sue for infringement 
ofhismark- 

The copyright and confidentiality 
issue was resolved by the grant 
of a licence to use the information 
and copyright work. But the 
company had to select a new name 
and logo, which meant the original 
promotional literature had to be 
pulped. 

The commercial ramifications 
were that the company could not 
claim to have exclusive rights over 
the finished product, the product 
was late to market and much 
management time was wasted and 
legal fees expended. 

But a few precautions could have 
ensured that the intellectual 
property matters, crucial to the 
success of the product, were 
secured. Such measures include: 

• Raising staff awareness of 


intellectual property rights through 
workshop training and the 
development of appropriate gabies. 
These can range from a general' 
introduction to IPRs to. . 
industry-specific ones. Or they can 
be aimed at specific personnel, such 
as scientists operating Insensitive 
research areas where technology j 
leakage could have dire commercial 
repercussions. They can aisob& 
subject-specific on. say, trade 
marks. 

• innovation and intellectual - % 
property audits. Innovation ... 
auditing should address “hartT 4 . 
techn ologies such as engmeering £<;• 
capabilities as well as safes aad;-..^^ 
distribution networks, markefinfc'iO 
expertise and financial control^ v 
Intellectual property - 

should focus on the undedying ' 
mtangfole legal righte which the 
business enjoys and mlghtcreate 
in any product development 

W ith this data, management 
can develop mechanisms 
to trigger an automatic - 
review of IP issues at all stages 
of business and product 
development . . 

Management controls Include 
guides to inform managers how 
to protect IPRs when theyarbe. 

Other guidelines would establish , 
the proper procedures for 
confidentiality agreements. Control" 
mechanisms could prevent 
technology leakage by the un vetted 
disclosure of patentable materials . 
from research departments. Staff 
responsible for licensing would : ’ ' 
follow safe practices in both the 
pre- and post-licensing function. 

Finally, intellectual property legal 
protection insurance enables the 
insured company to sue those who 
threaten to infringe its rights and 
to defend itself if accused of 
infringing the rights of others. Good 
IP risk management policy is 
having in place the best control 
environment together with 
appropriate insurance. 

IP problems can normally be 
predicted and prevented. Innovators 
should ensure that they use the 
intellectual property system which . 
is there to protect their interests, 
saving management time and 
potential legal and other fees. 

The author heads Trevor Black 
& Associates, intellectual property 
management consultants. 


CONSTRUCTION CONTRACTS 


Developing 
power plant 
at Kent site 

JOHN BROWN, a member of 
the engineering division of 
Trafalgar House, is to con- 
struct a 38MW gas turbine 
based heat and power (CHP) 
plant at Svens ka Cellulosa’s 
(SCA) Aylesford papermaking 
site In Kent. 

The company was awarded 
the Aylesford contract by 
National Power who will own 
the plant and supply the elec- 
trical power and heat to meet 
SCA’s current energy and pro- 
cess needs on site. The project 
is worth in excess of £20m. 

John Brown will design, 
engineer, construct and com- 
mission the CHP plant on a frill 
turnkey basis. Under a further 
contract, being finalised, John 
Brown will maintain the plant 
for a period of six years with 
an option of extending beyond 
that period. 

Construction will begin early 
this year and the plant is 
scheduled to be completed by 
mid 1994. 

£50m orders won 
by Donelon Tyson 

DONELON TYSON has secured 
orders totalling £50m, which 
are evenly spread across the 
group's construction divisions. 

JJF. Donelon & Co, the spe- 
cialist tunnelling and civil 
engineering subsidiary, 
recently won £20m of new 
'water spend' orders including 
a £L5-5m contract far the con- 
struction of a sewer in Clee- 
thorpes. 

Tysons, the building and 
joiner; manufacturing arm, 
has won orders totalling some 
£30m including two contracts 
of £8.5m each to Tysons Con- 
struction for work on the Ain- 
tree Industrial Estate in Liver- 
pool and Valley Road Business 
Park on the WirraL 


Hong Kong office scheme Sankey joins Pearson board . . 


GAMMON CONSTRUCTION, 
the Hong Kong-based company 
jointly owned by Trafalgar 
House Construction and Jar- 
dine Matheson, has won con- 
tracts worth more than £129m 
in Hong Kong and Asia in the 
final four months of 1992. 

The largest is an £88m con- 
tract for twin office towers on 
Tong Chong Street in Quarry 
Bay. Named the Dorset House 
development, one tower will be 
43 storeys high and the other 
will be 40 storeys high. They 


will be joined together by a 
podium and four level base- 
ment area, while footbridges 
will link the development to 
the adjacent Cornwall and 
Somerset House where the 
company will carry out renova- 
tion work. 

Other recently awarded work 
includes ground engineering 
contracts worth more than 
£30m in Hong Kong and the 
New Territories. 

The largest of these is a 
£l0m contract for driven piling 


for turbine buildings and cais- 
son works for flue chimneys at 
the Lamma Power Station on 

L a m ma Island. 

A further £llm worth of 
b uilding and project manage- 
ment contracts have been won. 
They include the project man- 
agement of the Shanghai 
World Plaza in China, the 
design and construction of a 
cargo handling facility for the 
Lok On Pai transhipment cen- 
tre and a jetty extension for 
Caltex’s Tsiug Yi island. 


Leicester western bypass plan 


AMEC has started the New 
Year with a trio of contracts 
worth around £90m, all of 
which were given the "green 
light” in the run-up to Christ- 
mas. 

Heading the list is the £36m 
A46 Leicester western bypass 
contract, which AMEC Civil 
Engineering won in joint ven- 
ture with Alfred McAlpine. The 
130-week contract, which 
started on site on January 4, 
covers construction of about 
12£km of dual lane carriage- 
way located to the north and 
west of the city from the fill at 
Kirby Muxloe to the A46 Fosse 
Way at Syston. 

Work includes the construc- 


tion of a range of grade sepa- 
rated junctions and over 50 
structures. Crossings include 
the Rothley Brook at Thurcas- 
ton, the Grand Central Rail- 
way, the River Soar, the Grand 
Union Canal and the Ml. 

At the same time, AMEC 
Design and Management and 
American sister company 
Morse Diesel International 
have been awarded a construc- 
tion management contract to 
fit-out the new London head- 
quarter's for Barclays Bank. 

Located at 54 Lombard 
Street, in the heart of the City 
of London, the 17-storey 300,000 
sq ft building will be fitted out 
under a phased contract. 


starting in May and ending in 
July next year. 

In Bristol, AfilEC Develop- 
ments has been given the 
go-ahead on the £34m Severn 
Gate project, following 
approval of a £3.6m city grant 
by the Department of the Envi- 
ronment 

The project will provide 
430,000 sq ft of industrial and 
distribution facilities on a 35 
acre site. 

The development is part of a 
400 acre landholding owned by 
AMEC’s joint development 
partner, RTZ Estates and is sit- 
uated adjacent to the proposed 
link from the M5 to the new 
Severn crossing. 


Vernon Sankey, who took over 
as chief executive of Redritt & 
Co Ira an at the beginning of 
last year, is joining the board 
of Pearson, owner of the Finan- 
cial Times, and becomes the 
publishing, banking and indus- 
trial group’s ninth and young- 
est non-executive director. 

John Hale, who was manag- 
ing director of Pearson 
between 1983 and 1986, is retir- 
ing at the next agm, when San- 
key will also replace him as 
chair man of the audit commit- 
tee. 

Lord Blakenham, Pearson’s 
chairman and chief executive, 
says: "We felt we needed an 
experienced director who not 
only belonged in a younger age 



group but who was capable of 
chairing the audit committee 
when Hale goes”. He adds that, 
as with previous non-executive 
appointments, the group had 
engaged headhunters in an 


extensive search, prescribing 
strong international experience 
as an important selection crite- 
rion. 

Sankey, 43. joined Reckitt & 
Colman in 1971 from Oxford. 
Since 1989 he had been group 
director responsible for the 
North American operations of 
the household products, toilet- 
ries and food company, before 
returning to the UK to succeed 
John St. Lawrence as chief 
executive. Earlier in his career 
he had also worked in Den- 
mark and France. He says it is 
his first, and will for the 
moment be his only, non-exec- 
utive directorship. “These 
things take time if you are 
going to do them properly.” 


. . and Wheatley joins Babcock’s 


Sewerage services in Buenos Aires 


The Argentinian government 
has awarded the 30-year con- 
cession to run Buenos Aires’ 
water supply and sewerage ser- 
vices to the AGUAS ARGEN- 
TINAS CONSORTIUM, led by 
Lyonnalse des Eaux-Dumez. 

Strategy and documentation 
for this first water privatisa- 
tion in South America were 
prepared by Obras Sanitarias 
De La Naddn (OSN) assisted 
by a specialist team from UK 
consultant Halcrow. 

Unsuccessful bids were made 
by UK-based consortia headed 


by Thames Water International 
Services Holdings and North 
West Water International, 
though the Aguas Argentina 
group retains a UK interest 
through a five per cent 
Anglian Water stake. 

The city's water supply ser- 
vices are to be upgraded and 
expanded. Extensive invest- 
ment in civil engineering and 
electromechanical works is 
expected. 

Capital Investment will 
include rehabilitation of two 
water treatment plants serving 


2.5m people and lm people 
respectively, potable water 
trunk truing and tunnels and 
rationalisation of the distribu- 
tion network throughout the 
city. 

Sewerage works will include 
the construction of entirely 
new sewage treatment facili- 
ties to serve a population in 
excess of 8m, involving screen- 
ing, primary and secondary 
treatment There will also be 
an extensive upgrading of the 
sewerage network and new 
trunk sewers. 


INNOVATION + DESIGN 

Our 'iiduscml dcs^n service cr'zr-, ynj 


New passenger facilities 


ergo : 
A-criE !ric : udii hi 
iX. ! STING PRC 


’C UK .-::C Gor::--.:y 


KINNEIR DUFORT 

tel —44 (0)272 554376 fax +44 (0)272 5409 ! 5 


TEAM SERVICES, based at 
Enfield, has won two packages, 
one to upgrade British Air- 
ways’ Concorde, First Class, 
Executive Club, Club and 
Oasis lounges at Heathrow and 
the other for higher education 
student accommodation worth, 
in total, qa.iKtri 
The project at Heathrow is 
complicated by the need to 
keep two of the three floors 
involved frilly operative at all 


times. At Bolton Institute of 
Higher Education Team is also 
arranging the funding for the 
design and build of an extra 
318 bedstudy rooms (£3.35m) 
while at the University of 
Aberdeen the company is 
designing and building a fur- 
ther 389 Individual spaces 
<E5-3m). 

Both college projects are due 
for completion in time for next 
autumn's student intake. 


Engineering group Babcock 
International which last sum- 
mer said it wanted to achieve a 
better balance of expertise on 
its board, has invited Alan 
Wheatley to join as a non-exec- 
utive director, in the first of 
two or more such appoint- 
ments it intends to make in 
coming months. 

Wheatley, 54, the raw chair- 
man of 31 and a former senior 
partner of Price Waterhouse, 
has known the chairman of 
Babcock, Lord King, for some 
while. 

“But these things are done in 
a much more formalised way 
these days and the chairman 

Other non- 
executives 

■ Jack Davis at CANTORS 
having retired as md. 

■ John filartyn, group finance 
director or Dalgety, at LLOYDS 
ABBEY LIFE; Sir Norman 
Wakefield has retired. 

■ Sir Derek Hornby, chairman 
of the British Overseas Trade 
Board, at SEDGWICK GROUP; 
Hugh Coll urn and Rupert 
Hambro have retired. 

■ Nigel Keen, founder of the 
Cygnus group, at LAIRD 
GROUP. 

■Sandy Muir has resigned 
from CATTLE’S (HOLDINGS). 

■ Derek Cook, former deputy 
chairman and group chief 
executive of Pllkington, at The 
LITTLEWOODS 
ORGANISATION. 

■ Edmund Browne at 
REDLAND. 

■ Sir John Rogers has retired 
from FIRST TECHNOLOGY. 
■Tony Vickers, formerly sales 
director, at TV- AM. 





and deputy chairman spent 
some considerable time consid- 
ering the sort of person we 


■ Ken Minton, chief executive 
of Laporte, as chairman of 
JEYES GROUP in succession 
to Michael Moseley. 

■ Brian Jennings has retired 
from EBC GROUP. 

■ Sir Terence Helser, recently 
retired permanent secretary 
at the department of the 
environment, at WESSEX 
WATER 

■ David Kenning has retired 
from TO YE & Co. 

■ Peter Jansen (below), chief 



wanted," says chief executive 
Oliver Whitehead. 

Whitehead points out that 
Wheatley, with his City con- 
tacts, “fills an obvious gap" fol- 
lowing the death of Rocky 
Stone, a former Smith New 
Court director and a leading 
light in the Industrial & Com- 
mercial Finance Corporation, 
who had been on the board of 
Babcock since 1966 and who 
died last April. 

The chief executive says his 
own “personal preference" 
would be for an industrialist as 
the next non-executive direc- 
tor, but that that search is not 
very Ear advanced. 

executive of MB-Caradon, at 
BURMAH CASTROL. 

■Sir Norman Lessels as 
chairman at HAVELOCK 
EUROPA on the retirement 
of Sir Lewis Robertson. 

* ^eUter, former chairman 
of BSI Standards and of the 
pe troch emicals division of ICL 
at TKESSSDE HOLDINGS. 
■Alan Hayes, chairman of the 
Trade Committee 

of the DTI and recently retired 
chairman of ICTs 
agrochemicals and seeds 

business, at WHATMAN 
■Peter Burnell has resigned 
from WAVERLEY BONING 
FINANCE and from BUTTE 
MINING on his appointment 
as an executive director of 
MLaorco (UK). 

■ Keith Simpson at STYLO. 

■ Anfrew Sira has resigned 
from ^NORTHUMBRIAN FINE 

■ Anthony Glentou. formerly 
vice-chairman, as chairman 
atNEWCASTLE BUILDING 
SOCIETY on the retirement 
of Kenneth Hilton. 


Insurance 

moves 

■ Following completion of the 
£33m management buy-out 
from Brown Shipley, 
HOLMWOODS Insurance 
Group, the specialist schools 
insurance broker, has 
announced two new 
appointments. David Godfrey, 
51. who has been with the 
group since 1960, has been 
appointed manag ing director. 
Carl Openshaw, 54, a former 
executive director of the 
Guthrie Corporation, the 
trading and agrib usiness 
group, takes over as finance 
and development director. 
Openshaw, like chairman Cohn 
Ingleby-Mackenzie, is a keen - 
cricketer, and has captained 
a highly successful Kent over 
-50s side in recent years. 




■ Tony Hart (above left) is 
appointed md, Maggie nelson - - 
director of information, end .! 
Eamon Bardon accounts 
director at MERRETT 
MANAGEMENT SERVICES, ; 
part of Merrett Holdings. 

■ Kent Unless (above right) 
has been appointed md of a 
Paul (UK) and will become ceo 
on April 5 when the present 
chairman and ceo Vartftis 
Boghos continues solely as • 
chairman until he retires a 
year later. 

■ Rick May, deputy chief 
executive of CLERICAL 
medical international. 
has been appointed a director 
of Coryo-CM Life Insurance 
Corporation, its joint venture 
with the republic of Korea. 

John Ferguson, formerly 
executive vice-president of 
Coryo-CM Life Insurance, has 
returned to the UK to become ■ 
development and insurance 
marketing director of CML ' 

■ Christopher McKnlgfcthas - 
oran appointed a director of 
ATTWOOD & HART 
■Richard Coleman and Steve 
Taylor have been appointed 
“ratal's of H CLARKSON 
AND COMPANY. 

Mania, formerly 
^tagtration director of 
Black Horse Financial 
Serviras, has been appointed 

^hogoardian 

a former md ; 
2 J 25* in Life & Financial 
Planning, has been appointed - 
HOLMWOODS 
IJFE & PENSIONS. 
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Designated as a World Heritage Site by Unesco, Stonehenge is described as the most important pre-historic monument in Europe 
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Let the stones speak for themselves 

Colin Amery considers Stonehenge and the winning design to house the tourists 
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t was Inigo Jones who was asked 
by King James I of England and VI 
of Scotland to offer an account of 
the origins, meaning and purpose 
Stonehenge. His thoughts and 
researches were not published until 
1655, and when they were they were 
curiously inaccurate and speculative. 
Jones thought that the group of mega* 
lithic stones was a Roman temple in the 
Tuscan Order, open to the heavens, and 
dedicated to Coelus, or Uranus, the old- 
est god in the classical pantheon. 

Like many architects Inigo Jones was 
not above re-interpreting- history to his 
own ends. He was at the time an enthu- 
siast for the severity of the Tuscan 
Order and the s impurity of Roman tem- 
ple architecture. It suited him to see the 
monument as a reinforcement of his 
own historical ideas. 

Today we look at a monument like 
Stonehenge in a variety of different 
ways. It is described as the most impor- 
tant pre-historic monument in Europe. 
It is designated as a World Heritage Site 
by Unesco. It is still the site of some 
strange solstice rites when white robed 
Druidic figures try to bring together the 
forces of time and space to manufacture 
a creative coincidence based on the cer- 
tainties of geometry. It is a gathering 
place for Romanies and travellers 
drawn there as it by a g rant magnet 
Above all we still look upon Stonehenge 


as a place of mystery, a place that has a 
strange and powerful bold upon the 
imagination. 

In London until January 16 at the 
Royal Institute of British Architects 
(and later in Wiltshire) is an exhibition 
of the ideas of six architects, called 
Visions for Stonehenge. Galvanised by 
the energetic new chair man of English 
Heritage, Mr Jocelyn Stevens, 160 archi- 
tects submitted proposals tor new facili- 
ties for visitors to the monument. The 
present arrangements for the one mil- 
lion or more people who visit the site 
annually are grotesque and inconve- 
nient The brief for the new proposals is 
for a centre one kilometre to the north 
of the stones for visitors, where they 
will also park their cars. From this dis- 
tant site you will walk processionally to 
the stones, which will be once again 
more isolated and united with the land- 
scape by the removal of much of the 
fencing and the A344 road, which at 
present passes within feet of the sacred 
stones. 

The winning architect from the six 
short listed is Edward CuIIinan - who 
also won the last Financial Times 
"Architecture at Work Award." The 
other five were: Jeremy Dixon and 
Edward J ones; Birds Portcbmouth and 
Russum; Future Systems; Colvin and 
Moggridge Landscape Architects; and 
Plincke rjwnmm and Browning. 


It was a difficult competition tor an 
architect, because it really called for 
invisibility for any new buildings and a 
lot of effort to be put Into the enhance- 
ment of the setting of the stones them- 
selves - which are, as far as we know, 
untouched by the hands of even the 
most ancient architects. Circumspec- 
tion and reticence are not always quali- 
ties associated with architects, but Mr 
CuIIinan has designed a simple scheme 
which consists of a single storey visi- 
tors' centre with a grass roof which 
gives the appearance of bring under- 
ground. There is a potentially hand- 
some circular viewing terrace and a 
promenade along the roof top along 
which you can saunter and contemplate 
the distant view of the standing stones. 

The worrying thing about this new 
facility, which still has to go through 
the planning hurdles and is unlikely to 
be opened until 1996, at the earliest, is 
that it is so enormous. Much of the 
space is taken up by amorphous halls 
apparently designated tor "interpreta- 
tion", whihitlnns and dis pla ys. There is 

a separate audio visual theatre to 
‘introduce" the visitor to Stonehenge 
and a restaurant for the serving of 
Stonehenge snacks and Druid dinners. 
There will be a shop selling souvenirs 
- candles in the shape of Stonehenge, 
full length Druid outfits, horns and 
harps and plastic mistletoe. There are 


also special rooms for the chang in g of 
nappies, delivery bays for the unloading 
of Coca-Cola bottles and rooms for the 
large numbers of staff to rest their 
limbs and smoke their cigarettes. 

This Stonehenge experience will be 
surrounded by a “landscaped" sea of 
nearly 1000 cars and coaches. Visitors 
will have to walk on grass paths (which 
will surely soon wear out) to the monu- 
ment itself. 

The architects who have entered this 
important national competition are not 
to be blamed for the nature of the brief, 
which has been drawn up over eight 
years by endless committees of bureau- 
crats and well intentioned do-gooders of 
all kinds. But there is no doubt at all in 
my mind that the right thing to do at 
Stonehenge Is to moved the offending 
roads, so that the stones are more 
remote and mysterious, and then do 
everything possible to lessen public 
interest in the site. 

All the bogus "interpretation" in the 
world is not going to add any certainty 
to anyone's knowledge of Stonehenge. 
All the shopping and parking, lavato- 
ries and nappy changing will do noth- 
ing to enhance the real nature of this 
monument A distant car park and a 
long walk is all that is needed. It will 
save English Heritage from dr umming 
up sponsorship and perhaps allow the 
stones to speak for themselves. 
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T he best of London's 
fringe theatre is out- 
growing its original 
purpose - which was 
to show to a small audience 
plays that might not be seen 
elsewhere. Theatres like The 
Gate in Notting Hill, The Bush 
in W12 and The King’s Head in 
Islington are now suffering 
from the problems of their own 
success. 

Precisely because of their 
high standards of acting and 
directing, the performances are 
often far better than the basic 
script. Besides, the economics 
of playing to a full house of 
under 100 people must be ques- 
tionable. The next move must 
be seek more space and better 
financial arrangements in 
order to show their wares to a 
wider audience, which 1 under- 
stand is what The Gate is now 
doing by appealing to its ulti- 
mate landlord, Allied-Lyons, 
for a modest expansion. 

Such thoughts are prompted 
by two fringe productions last 
week: Mr Cinders at the King's 
Head and Waiting at the 
Water’s Edge at The Bush. Nei- 
ther is wholly satisfactory. The 
King’s Head, which is perhaps 


Theatre/Malcolm Rutherford 

Growing beyond the fringe 


the most eclectic of all the 
hinge, has had a go at Vivian 
Ellis’s 1929 musical comedy 
before. It revived Mr Cinders in 
1983 and saw it proceed to a 
successful run in the West 
End. 

It is much less clear why the 
piece should be revived again 
now, except in the hope of find- 
ing the honey pot a second 
time. The hope may be forlorn. 
In this production by Martin 
Connor Mr Cinders achieves 
the unusual distinction for a 
musical of slowing down when- 
ever the music starts and 
speeding up whenever we 
return to the dialogue. The 
normal technique in a musical 
is the other way round, and 
while it might be original to 
stand convention on its head, 
the trouble is that the music is 
not quite strong enough: two 
pianos and some pretty thin 
lyrics. 

There are some incidental 
pleasures. The story - a male 
version of Cinderella - is a 


good one. Some of the lines are 
very amusing in a P G Wode- 
house sort of way. As the hero, 
there is an excellent perfor- 
mance by Samuel West, 
shortly to appear in Tom Stop- 
pard’s new play Arcadia at the 
National Theatre. The whole 
cast, including Eileen Page as 
the grovelling Lady Lancaster, 
does welL Yet the question one 
has to ask is what is a cast of 
this size (17) and distinction 
doing in a piece like this at the 
King’s Head? 

Compare Mr Cinders to the 
previous King's Head produc- 
tion, Elegies for Angels, Punks 
and Raging Queens. The latter 
had a cast of 33, and made a 
virtue of it It succeeded not 
just because It was good in its 
own right, but because it was 
new and different Elegies can, 
and should, be seen again 
when it moves to another 
fringe theatre, the Drill Hall off 
Tottenham Coart Road, on 
January 19. It is what the 
fringe theatre ought to be 


about bringing in a challenge 
via the back door. There is no 
reason why Elegies, having 
made its introductions, should 
not play on a larger stage. 

The problem with the new 
production at The Bush is that 
the play Is over-ambitious. The 
Bush has recently specialised 
in new Irish work, notably 
Billy Roche's Wexford Trilogy. 
Luanda Coxon's Waiting at the 
Water’s Edge turns to Wales 
and Nova Scotia in the early 
1920s. It is about, in no particu- 
lar order, mining disasters, 
guilt, feminism, capitalism. 
class differences and the rela- 
tionships between servants and 
masters and especially ser- 
vants and mistresses. As a 
text, I found it pretentions, to 
put it mildly. 

Yet you have to go to The 
Bush, which must be the most 
uncomfortable of the fringe 
theatres in London, to see how 
a good production in a packed 
small house can take hold. 
Directed by Polly Teale, even 


some of the sillier lines and 
gestures almost come off. And 
it would be quite wrong to 
think that the small stage 
inhibits movement; sometimes 
it enhances it. This is a rivet- 
ing experience, and one can see 
why actors and directors are 
prepared to work there, as at 
The Gate, almost for nothing. 

My point is that they have 
begun to deserve something 
better in the way of conditions. 
Too many people who would 
enjoy the fringe still do not go. 
How to attract them is what 
we should now be thinking 
about 

Mr Cinders. King's Head, (071) 
226 1916 until early February, 
Waiting, The Bash Theatre, 
(081) 743 3388 until January 
30. Elegies, Drill Hall from 19 
January, (071) 637 827a 

* In my review of another 
fringe play. The Curse of the 
Phamohs, at the Lyric Studio 
in Hammersmith last week, the 
parts were transposed. The 
excellent Egyptian is played by 
Adam Fahey and the equally 
excellent Howard Carter by 
Nick Rawling. 


Opera/Max Loppert 

Don Carlos 


I n Tim Alberts new Don 
Carlos production for 
Opera North, Spain is a 
cheerless, pitiless place - 
of imprisoning high wails, nar- 
row vistas, sombre surfaces 
and hard planes of light. 
Whether cloister, monastery 
garden, town square or palace 
study is the setting, the 
removal of all Mediterranean 
warmth is intentionaL In the 
later acts the rigid contain- 
ment of the visual line is at 
Last breached - only to reveal 
at the back of the stage a land- 
scape stained blood-red. 

This spare, subtle, bleak 
Verdi staging has been 
designed by Hildegard Bechtler 
in a manner marrying Appia- 
like abstraction to a wonderful 
painterly refinement of colour 
and line; it is altogether a sus- 
tained feat of dramatic econ- 
omy. (Only some opening-night 
waywardness in the lighting 
box blurred the sharpness of 
its outlines.) In the mediuru- 
sized. Leeds Grand Theatre, on 
a miniscule budget, there was 
absolutely no Question of 
Opera North simulating 
French Grand Opera spectacle 
a A la Visconti or Zeffirelli; but 
style - and subject have been 
matched with an imagination 
and intelligence unshackled by 
budgetary restriction. 

The choice of text has been 
made a crucial part of this fas- 
tidiously concentrated 


approach. Opera North opts for 
the four-act (1883) version, 
Verdi's severely purposeful 
reduction of his original (1867) 
expansive five acts; and gives 
it in Andrew Porter's superb 
translation. People on the 
point of being persuaded, by 
the more fanatic adherents of 
the Surtitle School, that opera 
in the vernacular is now a 
hopelessly oid-fashioned notion 
should rush to Leeds: a demon- 
stration awaits them of the 
extraordinary, close-binding 
“contract" that can arise 
between singing-actors and 
audience in the moment of the- 
atrically sharing their native 
language. 

On Friday this reached its 
peak in the scene for Philip 
and Posa: never before have I 
been so completely gripped by 
its smallest pinpointing of com- 
municative nuance, its shifting 
weights and balances of dra- 
matic and musical Insight, its 
developing theatrical momen- 
tum. Since this brought 
together, in Albery's quietly 
intense staging of their dia- 
logue. the two most powerfully 
eloquent members of the cast, 
it was no coincidence. 

Anthony Michaels-Moore, 
beautifully free and forward of 
baritone timbre, effortlessly 
ardent and noble in every 
utterance, is already a young 
Posa of high class (who will 
join the highest once his trill 



John Tomlinson as Phillip II in the Opera North production 


and his walk have been pol- 
ished). John Tomlinson, whose 
short stature adds to the 
impression of a Philip at once 
fiercely overbearing and 
pierced with self-doubt, bared 
the king’s soul - fearlessly, 
frighteningly. In the study 
monologue the soft singing 
may have gone hollow, the 
pitching a touch bumpy, yet in 
the context of the staging the 
naked truthfulness of the per- 
formance seemed, If anything, 
increased. 

Both singers threw out each 
word as if it were an expres- 
sive Lance aimed at the opera's 
heart. Less so Claire Powell’s 
Eboli, but her sparky personal- 
ity still sent flashes through 
the prevailing gloom, and in 
“O don fatale" she darkened it 
with strict control of means. 
This artist is developing apace, 
to impressive effect. Linda 
McLeod, a mezzo turned 
soprano, suffused her first Elis- 
abeth with tenderness, grace 
and dignity; only tbe last 
degree of security and focus at 
the top is wanting. In the title 
role the American tenor Rich- 
ard Burke has the hardest 
task, and at first appeared 
unequal to it. but mustered his 
vocal forces in time to deliver 
the farewells with poise and 
affecting sincerity. 

A company’s first Don Carlos 
is only the beginning. A con- 
ductor’s Likewise: Paul Daniel 
will surely learn to keep the 
brass more firmly in check, to 
hold a more consistently 
secure balance between dra- 
matic tension and release. Tbe 
care with which he nursed his 
singers (Miss MacLeod being 
lovingly supported through the 
long phrases of Elisabeth’s two 
arias) was a clear indication of 
the heartfelt seriousness which 
has Informed Mr Daniel's - 
and Opera North's - whole 
approach to Verdi 

Supported by Arthur Ander- 
son & Co and Weatherall 
Green Smith; in repertory at 
the Leeds Grand until January 
29, then on tour to Notting- 
ham, Birmingham and Man- 
chester. 


Concerts/David Murray 

Spanish songs, French winds 


C omplete perfor- 
mances of Hugo 
Wolfs Spanish Song- 
book used always to 
be the province of senior art- 
ists. Even more than his Ital- 
ian Songbook, It tests the 
expressive range and penetra- 
tion of any singer, whether or 
not the songs are shared 
between two voices - as they 
were by Anne Soffe von Otter 
and Olaf B8r at the weekend 
(twice over) in the Wigmore 
HalL 

Old memories were hard to 
suppress. This young pair 
offered a moral of earnest intel- 
ligence, careful pacing and any 
amount of good taste; that left 
much to be discovered yet. 
Both were happiest in the wry, 
romantic songs, especially on a 
teasing note (Bliss von Otter 
was delightfully forthright, BSr 
good at comic defenciveness, 
though in piano his projection 
was sometimes frail). Darker 
undertones had to be taken on 
trust - the despair behind *Ach 
Im Maien Wars’, for example, 
or the numb misery in *Der- 
einst, dereinst’. Which is not to 
deny that Bar made a good fist 
of the great, tragic ‘Alle Gin- 
gen, Here zur Ruh’, oor that 
von Otter touched the heart 


strings with her Juliettisb 
'Geh. Geliebter 1 . 

Those, and many other pret- 
tily turned songs, were all from 
the ’secular’ part of the Song- 
book where at the piano Geoff- 
rey Parsons found his best 
form too - in some fleet, deli- 
cate accompaniments there is 
really no-one to touch him. The 
sacred or 'spiritual' songs 10 of 
them at the start) were another 
matter. Both singers were 
inclined to over-reverence, 
despite a lovely, floated ’Gie 
ihr Schwebet’ from the mez- 
zo-soprano, and Parsons was 
unyieldingly stately. 

The baritone rose nobly to 
the wonderful ’Blendend ihr 
ins Augen bricht* line in *Ach, 
Wie Lang die Seile Schluin- 
mertr - but there was no broad 
lift from the piano, only an 
unchanging marmoreal tread. 
In fact, the ’spiritual’ tempi 
struck me as considerably 
slower (and much less varied) 
than Wolf can have expected, 
especially with younger sing- 
ers: stretching things out to 
the limit doesn't automatically 
suggest soulful depths. Some of 
those songs can grab you by 
tbe throat; on Friday we had to 
be content with suave, well- 
modulated singing, and the 


occasional sharper insight 
A Poulenc feast in the same 
hall on Thursday (his birthday) 
had been more straightfor- 
ward, and yet displayed more 
complex riches. Not because 
Poulenc - even late Poulenc - 
outweighs Wolf; hut because 
the clarinettist Michael Collins 
had assembled experienced 
wind-colleagues to deliver 
pieces which they know like 
the backs of their hands, and 
which reward such seasoned 
players with some of the most 
appealing music composed for 
their instruments in this cen- 
tury. 

To Collins himself went tbe 
late Clarinet Sonata, of course, 
and its companion sonatas for 
flute and for oboe were treated 
with no less expert tenderness 
and wit by Philippa Davies and 
Gareth Bulse. Richard Watkins 
boarded the difficult Horn 
Elegy (for Denis Brain) with 
rare confidence. The pianist 
Noriko Ogawa. mostly idiom- 
atic and thoroughly musical, 
accompanied everybody with 
bright tact, and seized her 
opportunities in the big Trio 
with oboe and bassoon and the 
ra eke tty. overflowing Sextet. A 
very good time was had by all. 
end 
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■ BERLIN 

OPERA/DANCE 

N Komiscfie Oper The main event 
this week Is the first night of 
Harry Kupfer's new production 
of Les Contes d’Hoffmann on Fri. 
Neil Wilson sings the title role 
in a staging designed by Hans 
Schavernoch. The repertory also 
includes Gluck's Orfeo on Wed 
with Jochen Kowalski (229 2555) 
Deutsche Oper This week's 
performances include Tosca on 
Wed with Galina Kalinina, Cosi 
fan tutte on Thurs, Der Wegende 
Hollander on Fri with Robert 
Hale, Peter Scfiaufuss’ 

Nutcracker production. on Sat 
and Don Carlo with Julia Varady 
on Sun (341 0249) 

Staatsoper tmfer den Linden 
Tonight: Meyerbeer's L’Africame. 
Tomorrow: Entfflhrung. Wed and 
Sun: Patrice Bart’s new 
production of Mlnfcus' ballet Don 
Quixote. Thurs: Die Fledermaus. 

' Fri: Tiefland. Sat 

Berghaus-Gielen production of 

1 Pel teas et M6fisande. Jan 25: 
Dmitri Hvorostovsky song recital 


(200 4782) 

CONCERTS 

Schausplelhaus Tonight's concert 
by the Vienna Philharmonic 
Orchestra is conducted by Lorin 
Maazei and features symphonies 
by Mendelssohn and Mahler. 

Wed, Thurs, Fri, Sat Milan Horvat 
conducts Berlin Symphony 
Orchestra In works by Marcello, 
Hummel and Strauss, with 
trumpet soloist Maurice Andre. 
Sun: Paavo Berglund conducts 
Berlin Radio Orchestra In works 
by Kokkonen, Grieg and 
Prokofiev, with piano soloist 
Justus Frantz (2090 2156) 
Philharmonic Tonight Kurt 
Sanderlfng conducts Berlin Radio 
Symphony Orchestra in works 
by Prokofiev and Brahms. Wed, 
Thurs, Fri, Sat Dennis Russell 
Davies conducts symphonies 
by Ives and William Bolcom. plus 
Villa-Lobos’ Third Piano Concerto 
(Cristina Ortiz). Sun, Mon: Yuri 
Temirkanov conducts Berlin 
Radio Symphony Orchestra in 
works by Rimsky-Korsakov, 
Sibelius and Shostakovich. Jan 
20: Bernard Haitink opens two 
weeks of concerts with Berlin 
Philharmonic (2548 8232) 
theatre 

Schlosspark Theater has a new 
production of Alan Ayckbourn s 
Hero of the Day. directed by 
Niels-Peter Rudolph (793 1515). 
Schiller Theater has Die scftfne 
Fremde, Klaus PoM's topical play 
about xenophobia in Germany 
(312 6505). Berliner Ensemble 

^ p Si d r 

by Peter Palltzsch (282 3160). 
fteil Simon's Plaza Suite can be 
seen dally at Theater am 


Kurfurstendamm (882 3789). 
Mstropol Theater has Andrew 
Lloyd Webber's musical Evlta 
dally tilt Thurs (203 64117). Jan 
17-24 at Hebbel Theater Bob 
Wilson's production of Gertrude 
Stein's Doktor Faustus Lights 
the Lights (251 0144) 

• Tickets and Information for 
theatre, revues, concerts and 
nightclub shows available from 
City Center Theater und 
Konzertkasse, Kurfurstendamm 
16 (tel 882 6563 fax 882 6567) and 
Theaterkasse im Europa-Center 
(tel 261 7051 fax 261 9286) 

■ BONN 

• The new management of the ' 
Bonn Opera, led by Giancarlo 
Del Monaco, presents Its first 
production next month in the 
reconstructed Opernhaus: Oteflo 
conducted by Dennis Russell 
Davies, staged by Dei Monaco, 
with Alexei Steblyanko In the 
title role (first night Feb 14). The 
opening season, which runs till 
July, also includes new 
productions of Der FreischQtz, 

(I trittico, Cav and Pag, Salome 
and Werther (773667) 

• Highlights of the 
Beethovenhalle programme this 
month Include a visit from the 
Bamberg Symphony Orchestra 
conducted by Herbert 8lomstedt 
(Wed), Mozart and Bruckner 
concerto conducted by Ferdinand 
Leitner (Thurs and Fri), and a 
programme of orchestral music 
by Casella, Rakhmaninov and 
Prokofiev conducted by Sixten 
Ehrling (Jan 28, 29). 

Crommalynck Piano Duo plays 


music for four hands by Ravel, 
Debussy and Rakhmaninov 
tomorrow at Schumannhaus 
(773666) 

■ GENEVA 

A ballet production featuring new 
works by Itzik Galiii and 
Christopher Bruce can be seen 
daily till Fri at Grand Th6fitre 
(311 2311). Jean-Pierre Ramphal 
plays Krzysztof Penderecki's new 
flute concerto on Wed at Victoria 
Hall, in a programme given by 
the Lausanne Chamber Orchestra 
conducted by Penderecki (31 1 
2511) 

■ LEVERKUSEN 

FESTIVAL OF BRITISH MUSIC 

The second half of the festival 
opens this week with a 
nine-concert tour of 
North-Rhine-Westphalla by the 
Nash Ensemble featuring quintets 
by Herbert Howells and Elgar, 
plus music by Mozart and Weber. 
The tour includes visits to the 
Dusseldori Tonhelle tomorrow, 
Mulheim on Wed, Krefeld on Fri, 
Leverkusen on Jan IS and 
Munster on Jan 21. The final 
section of the festival takes place 
early next month, when 
Alexander Gibson conducts the 
Royal Philharmonic Orchestra 
in works by Britten, Walton and 
Elgar (with cello soloist 
Alexander Baiflie} In Leverkusen, 
Witten, OsnabrQck and Duisburg 
(202-563 6803) 

■ MILAN 

Teatro alia Scala 20.00 GJdon 


Kremer violin recital. Tomorrow 
and Thurs: final performances 
of Don Carlo. Wed: Nutcracker. 
Next Mon: Samuel Ramey song 
recital. Next Tues, Wed. Fri: 
Georg Soft! conducts orchestral 
concerts (7200 3744) 

■ NEW YORK 

OPERA/DANCE 
Metropolitan Opera Tonight's 
performance is the last this 
season of Jenufa, with Gabriela 
Benackova and Leonie Rysanek. 
Tomorrow and Fri: La bohfcme 
with Leona Mitchell. Wed and 
Sat afternoon: Semiramide with 
Leila Cuberfl and Marilyn Horne. 
Thurs: James Levine conducts 
first night of Otto Schenk's 
production of Die Melstersinger 
von NOmberg, with Bernd Weikl, 
Hermann Prey, Karita Manila 
and Francisco Aralza. Sat 
Donald Runnicles conducts Die 
Zauberfldte, with Dawn Upshaw 
(362 6000) 

State Theater New York City 
Ballet’s season continues daily 
except Mon til) Feb 21- Among 
this week's events are an 
all-Robbins evening tomorrow 
and the premiere of a new work 
by Peter Martins on Wed (870 
5570) 

CONCERTS 

Avery Fisher Hall Kurt Masur 
conducts New York Philharmonic 
Orchestra tomorrow in a 
programme including Haydn’s 
D major Cello Concerto (Yo Yo 
Ma) and Dvorak's Eighth 
Symphony. Wed: ApriJe Millo 
Is soprano soloist with Orchestra 
of St Luke's. Thurs, Fri afternoon. 


Sat and next Tues: Masur 
conducts Shostakovich's 
Symphony No 12. with Sergei 
Leiferkus (875 5030) 

Carnegie Hall Frederica von 
Stade gives a song recital on 
Thurs. Robert Shaw conducts 
Berlioz's Requiem on Sun 
afternoon. Jan 19: Philadelphia 
Orchestra. Jan 21, 22: Russian 
National Orchestra. Jan 23: 
Cleveland Orchestra (247 7800) 

■ VIENNA 

Staatsoper Tonight and Fri: Lucia 
di Lammermoor with Edita 
Gruberova and Alfredo Kraus. 
Tomorrow: Die Zauberfldte. Wed 
and Sat Khovanshchina with 
Nicolai Ghiaurov. Thurs and Sun: 
Entfuhrung. Next Mon: Der 
fliegende Hollander with Varady, 
and Salminen (51444 2955) 
Konzerihaus Tonight St 
Petersburg State Orchestra plays 
works by Stravinsky and 
Tchaikovsky. Tomorrow: Mara 
Zampieri song recital. Wed: 
Mitsuko Uchlda plays Ravel with 
Deutsche Kammerphilharmonie. 
Sat afternoon and Sun morning: 
Philippe Entremont conducts 
Vienna Chamber Orchestra in 
works by Mozart and Tchaikovsky 
(712 1211) 

Musikverein Tomorrow: Isaac 
Karabtchevsky conducts 
Beethoven's Missa Solemnis, 
with soloists including Lucia 
Popp. Wed, Thurs, Fri, Sat Rafael 
Fruhbeck de Burgos conducts 
Vienna Symphony Orchestra In 
works by Brahms and 
Rimsky-Korsakov. Sun afternoon: 
Sylvia Marcovici plays Bruch's 
Violin Concerto (505 8190) 


European Cable and 
Satellite Business TV 

(all times CO") 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240, 2230-2240 FT 
Business Dally 

071041730. 1240-1300 (Mon. Tnunt) 
FT Bus Inass Weekly - global 
business report with jamas Bellini 
0710-0730. 1240-1300 (Wad) FT 
Madia Europe 

07100730. 1240-1300 (Fnl FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09000930. 1900-1930 World Busi- 
ness This Week - a joint FT/CNN 
production 

Super Channel 

08300900 FT Business Weekly 
Sky News 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1 m 1900-1830 world Bust- 
ness This Week 

Super Channel 

1900-1930 FT Business Weakly 
Sky News 

0130-0200. 0530-0600 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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T here Is an almost tan- 
gible feeling of relief 
In the diamond-cut- 
ting centres of Ant- 
werp, Bombay and Tel Aviv, 
because the diamond produc- 
ers' cartel run by De Beers of 
South Africa has regained its 

tight grip on the market. 

Only a few months ago, a 
large number of unwanted 
stones was flooding the mar- 
ket, and there were fears that 
rough (uncut) diamond prices 
might collapse. 

But now traders suggest that 
prices are getting firmer, and 
there are shortages of particu- 
lar types of polished stones. 
“Rough (diamond] buyers say 
the market is now In balance 
rather than a buyer's market 
as it was a few weeks ago," 
say's Mr Mark Cockle, editor of 
Diamoud International, the 
trade publication. 

A few traders suggest tbat 
De Beers' first rough diamond 
price increase since a 5.5 per 
cent rise in March 1990 is not 
far away. 

However, both diamond pro- 
ducers and De Beers itself have 
incurred considerable financial 
pain to return the market to 
stability. Sales by the group’s 
London-based Central Selling 
Organisation, which controls 
at least 80 per cent of world 
trade In rough diamonds, fell 
13 per cent from the 1991 level 
to $3.147bn last year - the low- 
est for five years. De Beers 
warned last summer that it 
might cut its 1992 dividend In 
March, and industry observers 
say it used up all the $800m 
cash it had in the bank at the 
end of 1991 and was forced to 
borrow. 

Mr Harry Oppenhelmer, 
whose father founded De Beers 
and sister company the Anglo 
American Corporation of South 
Africa, and whose family still 
effectively has control, said 
recently: "Paying dividends is 
a high priority, although in the 
nature of De Beers not neces- 
sarily the highest. The highest 
priority is keeping the money 
together to protect the dia- 
mond Industry so that we’ll 
continue to pay dividends far 
another 100 years." 

Apart from its own produc- 
tion in Namibia and South 
Africa, De Beers has contracts 
to sell most of the rough dia- 
monds produced by Angola, 
Australia, Botswana, the Com- 
monwealth of Independent 
States, Tanzania and Zaire. It 
operates a “buffer pool", stock- 
ing diamonds in bad times and 
liquidating stocks when 
demand runs ahead of supply. 

Rough stones are released to 
the market in a controlled 
stream, through "sights” 
offered by the CSO 10 times a 


Cartels 
appear 
to be 
forever 

Kenneth 
Gooding says 
the diamond 
market has 
been stabilised 


CSO diamond sates 


3 


2 -A 


82 84 86 88 90 92 
■Da Bean' Central Seflfeig Organisation 
Source: De Basra 


year to about ISO carefully cho- 
sen buyers. De Beers offers the 
quantities and types of dia- 
monds that its market intelli- 
gence network indicates the 
market can absorb. Each buyer 
is offered boxes of diamonds 
costing between (500,000 and 
(25m and has to accept or 
reject them all. 

Traders maintain that the 
CSO reduced the value of dia- 
monds on offer at each of the 
last five sights of 1992 to a total 
of about (300m - low by 
recent standards. At the same 
time, De Beers told diamond 
producers to cut their previ- 
ously agreed deliveries by 25 
per cent (permitted under CSO 
contracts at times of stress), 
which means the company's 
stockpile Is not growing at 
such a East rate. 

Last year De Beers also had 
to cope with an unexpected 
flow of rough diamonds from 
Angola where, at its peak, 
about 50,000 private enterprise 
diggers were picking stones 
from dried-up river beds. 

The stones were smuggled 
out of Angola, mainly to Ant- 
werp, where De Beers tried to 
buy them. At the height of the 


rash, De Beers' buyer in Ant- 
werp spent nearly (40m in one 
week. 

The group estimates that 
about (500m worth of stones 
was smuggled out of Angola 
last year, representing a 10 per 
cent addition to world supply. 
This compares with Angolan 
production of about lm carats 
of rough diamonds worth 
about (100m In 1991. 

Renewed political tension 
and war in the country 
recently has stopped the smug- 
gling and even brought an end 
to the government's own dia- 
mond production. 

Rumours of substantial 
smuggling out of Russia have 
also dogged the market. How- 
ever, De Beers says the five- 
year marketing contract signed 
In 1990 with the then Soviet 
Union allowed 5 per cent of 
production to be sold outside 
the carteL The rough diamonds 
surfacing in Moscow for export 
to the west outside the cartel's 
channels are mainly from 
this source, according to De 
Beers. 

When the contract was 
signed, De Beers advanced the 
Soviet Union a (lbn loan, and 
Soviet diamond stocks were 
moved from Moscow to London 
as collateral. De Beers says 
that, in spite of the subsequent 
political changes, Russia has 
kept its side of the deal and 
paid interest on the loan on 
time. 

Mr Michael Coulson, analyst 
at the Credit Lyonnais Laing 
financial services group, says 
it is good news for the diamond 
market that stability has been 
achieved at CSO sales levels 
above those seen through 
much of the 1980s (see chart). 
But he suggests there will have 
to be substantial growth In 
demand - about 6 per cent a , 
year following a “recovery" 
year with 12 per cent growth - 1 
to absorb all potential supply 
by the late 1990s. 

Ironically, much of the extra 
supply is coming from De 
Beers’s new Rl.lbn Venetia 
mine in the northern Trans- 
vaal which, when in full pro- 
duction later this year, will 
become South Africa’s biggest 
diamond mine. 

Mr Coulson says: "Some sug- 
gest it won't be until 1998 that 
the market will be entirely in 
balance - and the CSO will 
still be left with a substantial 
diamond stockpile to finance." 
De Beers is looking east to help 
mop up the extra supply. Hav- 
ing developed the Japanese 
appetite for diamonds virtually 
from scratch over the past 
decade, the company is looking 
to new markets In China 
and India by the end of 
the 1990s. 


T he outbreak of public 
skirmishing over the 
relevance to Labour of 
Mr BUI Clinton's US 
election victory is really a 
coded debate about the extent 
to which the party must 
address the values and preju- 
dices of the middle classes. 

To many insiders, ft might 
equally be viewed as a struggle 
for influence over Mr John 
Smith, the party leader, 
between Labour’s trendily radi- 
cal middle-class tyros on the 
right and the old cloth-capped 
workers, espousing gloom and 
conservatism, on the left. 

For the party's few optimists, 
the row has at least shown 
that, behind the apparent com- 
placency over Labour's fourth 
successive election defeat, a 
debate is under way about 
what, if anything, can be done 
to avert a fifth. Yet there Is 
still little evidence that any 
profound change in the party’s 
public persona Is Imminent. 

In BBC Interviews yesterday, 
both Mr Smith and Mr Tony 
Blair, the shadow home secre- 
tary. who is frequently cited as 
the arch Clintonite and party 
“moderniser”, were felling over 
themselves to insist that hal- 
lowed party theology was not 
in danger. 

The party leader made it 
clear that he regarded tamper- 
ing with Clause IV - the party 
constitution's controversial 
commitment to state owner- 
ship - as unnecessary and 
insisted that Labour’s union 
links were secure. Only a little 
later, Mr Blair genuflected to 
the left by stressing that, while 
there was a case for parties of 
the left to be tougher on crime 
(a Clinton bull point), its social 
context could not be ignored. 

Despite these assurances, 
some even on the so-called soft- 
left, such as Ms Clare Short 
MP, believe that there is a 
clandestine “project” by senior 
Labour figures to hijack the 
leadership, abandon the unions 
and the poor, and jettison core 
socialist principles. 

As introverted as ever, 
Labour is conducting its post- 
mortem in coded language and 
nods and winks, thereby 
adding credence to Mr Nick 
Raynsford MP’s much-quoted 
claim that the party is “sleep- 
walking to oblivion". 

There is no doubt, however, 
that - as Mr John Prescott, 
the party’s transport spokes- 
man, said last week - a battle 
is under way for the heart and 
soul of the party between the 
revisionist modernisers and 
the so-called consolidators or 
traditionalists, most vocally 
represented by Mr Prescott. 
What is seriously in question is 
whether it is sufficiently tak- 


Ivo Dawnay reports on Labour's identity 
as the modernisers confront the traditionalis 

Class warfare in 
the people’s party 



ing into account the views of 
the voters Labour so desper- 
ately needs to attract 

For the moment, the modern- 
isers appear to be making the 
running. While stressing that 
there is no question of Labour 
becoming a non-socialist party 
along the lines of the Demo- 
crats, they insist that the Clin- 
ton victory brings important 
lessons about updating the par- 
ty’s identity. 

Such claims infuriate the tra- 
ditionalists. who believe that 
efforts to concoct a new public- 
relations gloss for the party 
have served only to alienate its 
basic appeal Mr Prescott and 
others argue that Labour 
should concentrate on rebuild- 
ing its withered working-class 
grassroots, make the case for a 
measure of public ownership, 
and campaign on its convic- 
tions about social solidarity 
and full employment 

For the modernisers, this for- 
mula amounts to little more 
than a naive faith that Conser- 
vative failures and “one last 
heave" - a redoubling of 
efforts to sell old-fashioned 
Labourism - will be enough to 
win power. They argue that a 
decade of Thatcherism has 
Irrevocably changed society 
and, more importantly, voters’ 
aspirations. In consequence, 


they say, Labour must address 
itself to the mood of individ- 
ualism by broadening its 
appeal to embrace the 
white-collar middle third of 
society, whose politics centres 
on self-interest rather than the 
collective good. 

Their case was bolstered last 
week by the leaking of a confi- 
dential Labour poll, showing 
Labour has foiled to make any 
improvement in its appeal 
since the April election defeat, 
and that voters in the elector- 
ally vital south of the country 
continue to identify it as "a 
party of the past”, lacking both 
credibility and coherence. 

With boundary changes due 
by 1995, which are set to award 
the Conservatives another 20- 
odd seats to add to their 65-seat 
advantage over Labour, 
modernisers like Ms Patricia 
Hewitt and Mr Philip Gould, 
two long-time image consul- 
tants. say excessive optimism 
over the party's 20 per cent 
opinion poll lead is a danger- 
ous chimera. 

Mr John Smi th has so Ear 
refused to show his hand on 
what looks increasingly like an 
outbreak of class warfare 
within the people’s party. He 
cannot afford to do so for long. 
During the next three months, 
the party leader will probably 


have to decide crucial ques- 
tions of great symbolic reso- 
nance In the struggle between 
the two sides. 

The m m miss ion on electoral 
systems, under Lord Plant, and 
the national executive's com- 
mittee on the party's constitu- 
tional links with the trade 
unions are to report shortly. 
Both committees are deeply 
divided. In the end, the ques- 
tions of proportional represen- 
tation for the Commons and 
the extent of union influence 
in the party will have to be 
resolved by the national execu- 
tive committee, heavily influ- 
enced by Mr Smith’s personal 
preferences. 

Mr Smith will be hard put to 
find formulas on either ques- 
tion that satisfy both the 
modernisers’ and traditional- 
ists' camps. Compromise or 
delay, however, will smack of 
weakness. 

Beyond these immediate 
issues, the Labour leader must 
plan a more comprehensive 
route march out of the political 
wilderness. Aides insist plan- 
ning is already well under way. 
But some, such as Mr Frank 
Field, the maverick Birken- 
head MP, feel the pace of 
change is still for too slow. 
“We are staring a fifth election 
defeat in the face," he says. 


"We should be preparing as if 
we have already suffered it” 
Loyalists, however; argue 
that the machinery for change 
Is already In place. The Cou.ifc 
mission on Social .Justice ~ 
under the chairmanship of Sr 
Gordon Borrie, the -former 
brad of the Office of Fair Trad, 
ing, will begin work this 
month, promising a review, of 
all the options bn tax and bene- 
fits. That will report in ifi 
months. Committees unconsti- 
tutional reform, under Mr 
Blair, and on European poHcy 

have been set up with orders to 

be ready to report to this year’s 
Brighton conference. . ~ 

In the meantime; officials 
say, Labour will project itself 
as the party dedicated above 

all to success: bath that h£ the 

nation, reversing. Britain's fk 
postwar decline, and that of " 
the individual, helping people 
to do better aid achieve -mote. 

"The simple truth is that for 
too long we have all been 
starved of success, dependent- 
on a government which aims 
too low and so achieves-'litUe,* 

Mr Smith wrote recently; “Peo- 
ple want a hand up hot a tend 
out" ••••■ -V • ' 

Yet is all this notldng' mbre 
than a continuation of injy 
nockism? With ideology on the 
retreat the central power 
struggle is over how to resolve 
Labour’s identity crisis by giv- 
ing electors a more amyinting 
account of its goals. • 

Those advocating .Lthat 
Labour should adopt Mr din- 
ton’s appeal to' what he ,. 
described as the working mid- ? 
die class, with a message 
eschewing special interests in 
favour of the national one, 
seem to have caught the lead- 
er’s ear. It is doubtful, how 
ever, whether Mr Smith could 
risk the traditionalists' wiath 
by endorsing fully a report 1 by 
Ms Hewitt and Mr Gould which 
commended the SDP-Liberal 
Alliance for abandoning all the 
language of class politics and . 
suggested 'projecting Labour as 
"the non-political party”. 

A highly principled politi- 
cian, steeped in Scottish Chris- 
tian socialist tradition, Mr 
Smith’s instincts are to appeal , 
to the altruism of the elector- * 
ate and the good sense of fee 
party, not to resort to faction- 
alism and schism. Both may be 
mistakes. 

The 1992 election suggested 
that Britain's voters are more 
self-interested than enlight- 
ened. And if he attempts to 
keep both Labour’s traditional- 
ists and modernisers happy, 
there is a danger that he will 
end up alienating both - as 
well, for good measure, as the 
electorate. 
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Inevitable 
conclusions 
about bank 
motives 

From Mr Richard Davis. 

Sir, The receivership of Lil- 
ley is a clear indication that 
the inept custodians of 
Britain’s financial institutions 
have decided that companies 
should be refused additional 
financial support where the 
banks will receive a full payout 
for their money in a receiver- 
ship. 

The spectacle of banks 
sprinting for the receivership 
door when they can see an 
opportunity to make an exit 
without any loss of book value 
illustrates the fundamental 
malaise of the financial sys- 
tem. 

It is hard not to conclude 
that these moves will be taken 
by banks in order to reinforce 
their capital ratios against the 
Inevitable write-downs that 
they face on the truly bank- 
rupt companies that they con- 
tinue to support. 

The inevitable consequence 
of this behaviour is the 
destruction of relatively 
healthy companies in favour of 
those which are dead in all but 
name. It Is only a pity that the 
UK has neither a Chapter 11- 
type process to protect compa- 
nies operating profitably, nor 
sufficient legal remedies for 
investors to challenge the 
banks’ motives In forcing com- 
panies into receivership. 

Richard Davis. 

47 Heyford Avenue, 

London SWS 1EA 

From Mr William Hodgson. 

Sir, A special resolution 
requires a 75 per cent vote of 
approval by shareholders. The 
recent demise of both Sale Til- 
ney and Lilley, owing to a lack 
of unanimity among their 
respective bankers, could pos- 
sibly have been avoided if 
banks had learnt, at last, that 
the power of a charge over 
assets should also be accompa- 
nied by responsibility of effec- 
tive ownership of those assets. 

One rule for the goose, 
another for the gander, is not a 
satisfactory recipe in a reces- 
sion. 

William Hodgson, 

Tumblecroft, 

Up Marden, 

Chichester. 

west Sussex POi8 9LA 


Universities failed I Haws in the 


by mediocre policy 


From Prof B McA Sayers. 

Sir, Your leading article, 
“University challenge" (Janu- 
ary 5), starts down the right 
path, but goes nowhere near as 
far as the national Interest 
demands. 

Major university institutions 
like Imperial College are 
indeed a national asset; every 
one of the six engineering 
departments in the City and 
Guilds College (the engineering 
faculty of Imperial College) 
was top-rated against interna- 
tional standards in the latest 
Higher Education Funding 
Council Research Selectivity 
Review. As you imply, it Is 
wasteful dissipation of an asset 
to require such Institutions as 
this, for financial reasons, to 
focus dominantly on undei^ 
graduate teaching. The great 
power of Imperial College lies 
in its research strength and its 
postgraduate teaching; 
national interest demands that 
these strengths be utilised to 
the flilL 

The dominant role of a few 
universities such as Imperial 
College is at postgraduate 
level and we welcome public 
recognition of this fact. Yet the 
accountants are In control as 
in so much of Britain today; 
public funding largely follows 
undergraduate numbers. i 

Despite ministerial asser- 


tions, funding for research, and 
even more for the research stu- 
dents through whom much 
research Is done, is inadequate 
to meet the needs of the coun- 
try's top institutions or the 
potential national opportuni- 
ties that they could provide. In 
tiie technological Interests of 
the country, this is mediocre 
policy. 

But in current circum- 
stances, can the UK - even in 
its own interests - adequately 
capitalise upon Imperial Col- 
lege and other such institu- 
tions? If the UK cannot, per- 
haps Europe should? We at 
Imperial College are able to 
identify a range of long-term 
research Interests which tran- 
scend national frontiers. These 
seem to us to be of socio-econ- 
omic significance to Europe as 
a whole, and offer an ideal and 
sustained opportunity for high- 
quality research training of 
postgraduate students. 

Now, above all is the time 
for vision, for thought on a 
supranational European scale. 
Should Europe now be consid- 
ering strategic investment in a 
few special institutions? 

B McA Sayers, 

of the City and Guilds 
College, 

Jwpm'o/ College of Science, 
Technology and Medicine, 
London SW7 2AZ 


Drug prices I Cargo law 


From Dr Frank Diener. 

Sir, Dr John Griffin (Letters, 
November 10) and Mr Sona- 
bend (Letters, October 30) have 
cited different drug price indi- 
ces For the year 1991. The Euro- 
pean Consumer Organisation, 
BEUC. made in 1988 an often 
cited EC drug price comparison 
which was updated in 1992 by 
the German Federation of 
Pharmacists Association, 
ABDA. This renewed EC drug 
price comparison shows a fig- 
ure for 1991 as: Denmark 143; 
Netherlands 134; Irish Republic 
130; Great Britain 125; Ger- 
many ill; Belgium 101; EC 
average 100; Italy 96; Luxem- 
bourg; 95; Greece 86; Spain 84; 
France 64; Portugal 58. 

Frank Diener, 

ABDA, 

Deutsches Apothekerhaus, 
Beethovenplatz 1-3, 

«*» Frankfurt am Mam 15, 
Germany 


From Mr James ' Munro. 

Sir, One point apparently not 
yet picked up in the many 
post-mortem reviews of the 
Braer tanker disaster Is the fid- 
lowing, oil tankers should be 

SEWL a K lt “ da “e«ous 

(such as toxic waste), 
and therefore shipowners/char- 
teravs should be forced by EC 
faw/UN resolution (a) to file 
details of the route of each voy- 
age with a suitable supervisory 
agency that has powers to 
veto/adiust/delay, <?, £ 

“ po !J utlon Prevention 
pJots on board for parts o” 

w bere problems 
nught be expected. 

I suggest that these simple 
measures would probably haw 
.tbe recent 

sKSb. "■ SBain the 

James Munro. 

49 Blandy Hoad. 

Henley. Qxun 


idea of an 


From Mr Chris Dilloio. 

Sir, Mr Samuel Brittan (Jan- 
uary 7) reports that estimates 
of tbe gap between actual and 
potential output have been , 
revised down. Unfortunately, ^ 
he omits to say that the feet , of 
such a revision casts grave 
doubt on the very concept of 
an "output gap”. 

Such a gap Is only meaning- 
ful if the rate of growth of 
potential output is independent 
of actual output growth, flfr 
Brittan belatedly recognises 
that this is not the case,, as be 
says that the capital scrapping 
caused by the recession has 
reduced potential output. He 
should have added that capital 
scrapping is not the only way 
in which the recession has 
reduced potential output'!? 
growth. The weakness of 
investment may have exacer- 
bated the misma tch between 
what UK Industry can produce 
and the composition of 
demand, so that even capacity 
which has not been scrapped 
is, in effect, unusable. This is 
confirmed by last year’s sharp 
rise in imports, despite tbe 
weakness of demand. ' 

This convergence of “poten- 
tial” output towards its actual 
level means that the idea of an 
“output gap" fa - and always 
was - profoundly flawed. 
Those hoping that this “gap" 
will hold down inflation may 
be profoundly disappointed. M 
Chris Dillow, 

UK economist, 

Nomura Research Institute 


Nomura House, 

1 St Martin ’sJe-Orxmd, 

London EClA 4NP 

Governor who? 

From A Spence. 

„Str, Youc editorial, 
Choosing a new governor" 
(January 7), fa reference to the 

of England conragBOUflly 

suggested that it was the econ- 
omy that was important, not 
t ne views of the prime minister- 
and the chancellor. 

You also described the new 
governor (whoever ha or she 
*»> as a ,, he H which, 1 
“Twt, was unintentional 
A Spence, 

KUyfield, 

Worcester Park, 

Surrey 
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History 

George 

IT WOULD, sadly, be rather 
appropriate if President Bush’s 
term of office were to end in one 
more confrontation with Iraq - a 
decisive victory for the US in 
purely military terms, yet incon- 
clusive and unsatisfying politi- 
cally. For the presidency as a 
whole, in retrospect, has some- 
thing of that quality: a period in 
which the US reacted to world 
events with competence and firm- 
ness, yet failed to implement, or 
ev ® n articulate, a broader politi- 
cal strategy. 

The conventional wisdom is that 
Mr Bush was successful in foreign 
policy, but paid the political price 
f or neglecting the domestic econ- 
omy. Seen from a distance, how- 
ever, his economic management 
rates at least a beta plus, while his 
foreign policy looks uninspired. 

His competence and profession- 
alism are not in dispute, and 
indeed compare favourably with 
those of his immediate predeces- 
sors. Yet it is arguably not with 
them but with Harry S Truman 
that he should be compared, 
because no president since Tru- 
man has been presented with 
quite such dramatic challenges. 

He did act with admirable 
steadiness in insisting that Ger- 
many could and must be reunited 
within Nato; and in ensuring that 
the break-up of the Soviet Union 
was not accompanied by loss of 
control over its nuclear weapons. 
But he never seemed to grasp how 
much was at stake In the heroic 
attempt of Russians and other east 
Europeans, after decades of com- 
munist oppression and misman- 
agement, to adopt market econom- 
ics and liberal democracy. 

Shared criticism 

No doubt any simple transposi- 
tion of the Marshall Plan model 
would have been inappropriate. 
No doubt in the 1990s the US could 
reasonably expect a much greater 
share of the economic burden to 
be borne by its allies. Certainly 
any criticisms of Mr Bush have to 
be addressed in equal or greater 
measure to the lenders of Europe, 
whose interest in the matter was 
more obvious and direct. Even so, 
'TOe'^transformatlaTrof - eastern^ 
Europe called for a western effort 
of solidarity on the Marshall Flan 
scale, not just in financial terms 
but in imagination and leadership', 
and the US president was the per- 
son best placed to provide such 
leadership. It cannot honestly be 


and 

Bush 


said that he did so. 

The new circumstances also 
required a reforging of Atlantic 
ties, which could no longer be 
taken for granted in the 
of the Soviet threat The US secre- 
tary of state did call for such a 
reforging in December 1989. If 
nothing much has come of it, that 
is as much the Europeans’ fault as 
Mr Bush’s. The latter at least 
appreciated the importance of an 
open trading regime with rules 
accepted by all parties. Yet, with- 
out in any way excusing the near- 
paralysis of the European Commu- 
nity, it must be asked whether he 
really gave this issue the priority 
it deserved. 

Withdrawn slogan 

He will be remembered as the 
leader of the coalition that 
reversed Iraq's annexation of 
Kuwait, giving a new authority to 
the UN Security Council, and as 
the man who proclaimed a “new 
world order" in 1990, only to with- 
draw the slogan a year later. He 
has been ready to exploit some of 
the opportunities offered by the 
absence of a global rival, deploy- 
ing US military force to impose a 
mhvimnm of international order in 
the Middle East and, more 
recently, a minimum of civil order 
in Somalia. But these actions have 
been reactive, and carefully lim- 
ited in time and scope. 

They have been accompanied, 
too, by repeated assertions that 
the US cannot and will not act as 
the world’s policeman. Yet that, it 
seems, is a role the US cannot 
wholly avoid. It needs to be insti- 
tutionalised «nd multilateralised. 
The US should not have to bear 
the whole burden, hot equally it 
cannot expect always to be in 
command: nor can it continue to 
treat the UN as essentially a diplo- 
matic convenience. 

The windows of opportunity 
that opened in 1989 have not yet 
banged shut, but many may be 
close to doing so. The American 
people have denied Mr Bush a sec- 
ond term, sensing perhaps that he 
lacks the stature for such a 
unique historical moment They 
have elected a younger, more 
gtaMwroar^flandfore'artie^ 
president, who is not the first to 
declare the domestic economy his 
main priority. He may find, like 
others before him, that he is ulti- 
mately judged by his success or 
failure in discharging America’s 
international responsibilities. 


Nationalising 
the police 


VNS FOR a radical reorganlsa- 
a of the police service in 
gland and Wales are to be dis- 
sed by a special cabinet coin- 
tee this week. The plans would 
uce the number of police 
horities, transfer responsibility 
police funding to Whitehall 
[ pat police committees under 
control of government appoin- 
i. If agreed, they amount to the 
active nationalisation of the 
Ice, a step which is not only 
tecessary but also undesirable, 
t present, the police service is 
Tided by 43 police authorities. 
■ y receive 49 per cent of fund- 
from local government and 51 
cent from central government, 
cted councillors fill two-thirds 
die places on the authorities, 
h the balance going to magis- 
tes. Some authorities share 
Hilaries with county coundis; 

ars span several local govem- 

it areas, with representatives 
n each. The exception is Lon- 
’s Metropolitan Police, which 
directly accountable to the 
ae secretary, because of its 
ional importance. 

[r Kenneth Clarke, home secre- 
r, is proposing to reduce the 
aber of police authorities, pos- 
y to 25. Their funding would 
ie entirely from the govem- 
lt No doubt in consequence, 
government would appoint the 
ority of police authority mem- 
b. Policing would become a 
ional service, delivered by 
ngos largely unaccountable to 
se they serve. 


el Howard, environ- 
iry, is reported to be 
is further diminution 

notability. He is right 

ibKc services are now 
5 of unelected White- 
H is also undesirable 
rties grounds that so 
: be concentrated in 
cretaiy’s hands. In a 
are one-party rule is 
■ close to entrench- 
y accountable police 
part of an essential 
ecks and balances, 
ition is also wrong 
int of view of eflhc- 
og crime. It is true 
rms of criminal activ- 
a national approach. 
l be tackled — as it 


already is - through co-operation 
between police forces to deal with, 
problems such as terrorism and 
drug trafficking. Police action to 
stop flying pickets moving around 
the country during the last min- 
ers' strike demonstrated that 
effective national action was pos- 
sible even in conditions of politi- 
cal controversy. 

Trusting relationship 

More important, the success of 
day-to-day policing depends on 
relationships between the police 
and the communities they serve. 
Without trust, the flow of informa- 
tion central to preventing crime 
and catching criminals dries up. 
So too does confidence in the 
responsiveness of the police ser- 
vice, an essential element in creat- 
ing a safe and secure environ- 
ment. Such relationships are 
unlikely to be fostered by a police 
service run from London. 

There may be a case for fewer 
police authorities. It may be true 

- though it has yet to be proved 

- that larger forces are more effi- 
cient And police authorities coter- 
minous with counties may be 
prone to the political interference 
that dogged the old watch commit- 
tees when police forces were 
under municipal control. A break- 
down in the relationship between 
the former chief constable of Der- 
byshire and local politicians on 

the county council led to a deterio- 
ration in the standard of policing 
in that county in the 1980s. 

However, the police services 
should be more independent of 
Whitehall, not less. If change js 
needed, it should be directed 
towards strengthening the 
accountability of police authori- 
ties to elected local authorities. 
The shape of those authorities fs 
currently under review by Sir 
John Banham's Local Government 
Commission. Change should there- 
fore be deferred until the Commis- 
sion has completed its reorganisa- 
tion of local government 

In any case, the Sheehy Inquiry 
is examining police pay, grading 
and efficiency. Further changes in 
policing procedures are likely to 
follow the report of the Royal 
Commission on Criminal 
Mr Clarke has more than enough 
on his plate without tins undesft- 
able centralisation of yet another 
public service. 


Japan covets lead 
role in Asia 

‘Miyazawa’ s doctrine’ will set out a change in regional 
emphasis for his country, writes Robert Thomson 

Japan's sun rises In the east 

Pretax profit Aid funds to Asia 
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Our rise con be likened to that of a 
person who opens a tiny shop, works 
relentlessly to increase profits and 
save money and, one day, looks 
around to find that the shop is one of 
the biggest in the neighbourhood We 
can no longer simply think only of 
ourselves - Professor Shinkichi 
Eto, president of Asia University, 
Tokyo. 

W hen Mr Kiichi 
Miyazawa, Japan's 
prime minister, 
touches down in 
Thailand on Friday 
as part of a four-nation tour of 
south-east Asia, he will deliver a 
speech billed by his government as 
an important postwar review of the 
country’s role in Asia. It is already 
being dubbed, the "Miyazawa doc- 
trine". 

Mr Miyazawa will show due defer- 
ence to the US, stressing the strate- 
gic Importance of its security role. 
But, between the lines, the speech 
wifi suggest that Asians should set- 
tle their own disputes and that 
Japan will gradually move closer to 
centre stage. 

His visit to Indonesia, Malaysia, 
Brunei and Thailand comes as the 
Japanese recognise that the politi- 
cal and economic sands are shifting. 
On the eve of a new US presidency, 
which Tokyo expects will be 
inward-looking, and with Asian 
nations debating how they should 
solve regional security issues, the 
Japanese government senses an 
opportunity to reform its small- 
shopkeeper mentality. 

Japan's bilateral ties in Asia are 
as complex as the individual 
nations are diverse. The relation- 
ship with rhina is haunted by his- 
tory and a sense of inferiority, while 
links with south-east Asia are col- 
oured by Japan's wartime brutality. 

However, Tokyo feels that the 
time has come to develop an “Asia 
policy", with principles as relevant 
to South Korea as to Burma, Mr 
Miyazawa's tour will not finalise 
that policy, but marks an important 
step along the way. 

Japan’s Asia policy cannot be 
considered without reference to the 
US. In the postwar period, the US 
has been Japan's largest market by 
far, and m aintaining stable rela- 
tions was the first priority for a 
country with an export-driven econ- 
omy. Bowing to the US lead on for- 
eign policy and defence issues 
allowed the Japanese government 
to concentrate on civilian develop- 
ment and avoid awkward foreign- 
policy decisions. 

Differences have emerged 
between US and Japanese Interests. 
Japan has seen the period since the 
June 1989 massa cre erf pro-democ- 
racy demonstrators In Beijing’s 
Tiananmen Square as an opportu- 
nity to improve relations with 
China, while other countries, 
including the US, were treating it 


coolly. Japanese business sees Viet- 
nam as an ideal location for low- 
cost, offshore production facilities, 
and Tokyo recently resumed aid to 
Hanoi, while the US nwintaww its 
embargo on business with Vietnam. 

Japan is increasingly reliant on 
trade in Asian markets. They 
account for 41 per cent of its total 
trade, while north America 
accounts for 30 per cent; five years 
ago, both regions had 35 per cent 

The government is concerned that 
the North American Free Trade 
Agreement encompassing the US, 
Canada and Mexico, may become a 
trade bloc, prompting more serious 
thought in Asia about the need for a 
regional free-trade area. 

While Japan is concerned about a 
North American trade bloc, some 
US Congress representatives have 
complained of a “yen bloc" in Asia. 
Research by Rank of Tokyo found a 
50 per cent rise in the proportion of 
yen-denominated imports over the 
past five years, “attributable not 
only to a relative decline in trading 
transactions with the US, but also 
to a relative increase in trade with 
east and southeast Asia, where the 
share of yen-denominated transac- 


tions has traditionally been high". 

The Japanese government has not 
wanted to offend the US or C hina, 
or other leading trading partners. 
But the larger Tokyo’s political pro- 
file, the more it is likely to draw 
criticism from countries apprehen- 
sive about an expanded role. 

A flurry of recent government 
reports - though they lack detail 
on politically sensitive initiatives - 
suggests there is agreement in 
Tokyo that Japan should take a 
political stand. 

“As the Asia-Pacific region gains 
further influence and moves 
towards becoming an open, pluralis- 
tic region with a central role in the 
global community, the Japanese 
people must assume a heavy 
responsibility," says a prime minis- 
terial advisory panel in Japan and 
the Asia-Pacific Region in the 21st 
Century, published last month. 

The report, which forms the core 
of the “Miyazawa doctrine", says 
that, in economic terms, Asia will 
be the "world's brightest spot over 
the next century". 

For Japan, the region is already 
the bright spot amid the gloom of 
international recession. A survey by 


the Ministry of International Trade 
and Industry shows the average 
return on sales for Japanese manu- 
facturing projects in Asia is 5 per 
cent compared with 3.2 per cent in 
Europe and -0.9 per cent in the US. 

Japanese direct investment over- 
seas fell 27 per cent last fiscal year 
and a further 12 per cent in the first 
half this year, but investment in 
rhina will double this year, and has 
risen in Indonesia and Vietnam. 

Though Japanese electronics 
makers have had a difficult three 
years at home and in the US and 
Europe, annual growth in demand 
for televisions in Asia was 10.1 per 
cent over the past five years, for 
VCRs 21 per cent, and for motor 
vehicles 28 per cent, according to 
Mitsubishi Bank. 

Japan, frustrated at being per- 
ceived as just a car salesman, has 
already been seeking to expand its 
international role, especially in 
Asia. Foreign bilateral aid spending 
was increased 69 per cent over the 
five years to 1991. East Asia 
received 47 per cent of the money. 

Tokyo is likewise keen to play a 
leading role in the International 
debate on the environment 


It is also accumulating a small 
Eat of Asian policy successes. It is 
the principal contributor to funding 
for the UN operation in Cambodia, 
and its dispatch - after agonising 
debate in Japan - of peace-keeping 
personnel to Cambodia has gener- 
ally been perceived, at home and 
abroad, as a useful contribution. 

However, the most difficult chal- 
lenges in developing an all-encom- 
passing Asia policy will be in 
responding to issues such as the 
rapidly developing sophistication of 
Chinese mili tary hardware. It will 
also mean finding a security role 
which respects the concerns of 
countries that suffered under the 
Japanese military, but which allows 
Japan to play a part In solving 
regional disputes such as that over 
the Spratly Islands - atolls in the 
South China Sea claimed by C hina, 
Malaysia, the Philippines, Vietnam, 
Brunei and Taiwan. 

A serious obstacle to developing 
such a coherent policy is the 
decayed state of the Japanese politi- 
cal system. 

A report on Japan's 
priorities for 1993 by the 
Keidanren. the Japanese 
industry federation, said 
that political reform will 
be at the centre of any serious 
changes in social or foreign policy. 
According to the 2ist Century 
report, Japan must build a “mature 
democratic government”, meaning 
that the political system should be 
more responsive to foreign policy 
challenges and less obsessed by fac- 
tional fights within the ruling Lib- 
eral Democratic party. 

That will also mean elaborating a 
more coherent framework for 
Japan's foreign relations. Neither 
the bureaucracy, which is crucial to 
the policy process, nor the LDP has 
articulated principles on democracy 
in Asia, for example. The military 
regime in Burma is still receiving 
aid. And when Mr Chris Patten, the 
Hong Kong governor, explained his 
democracy proposals to Mr Miya- 
zawa, the prime minister said “I 
understand", preferring not to give 
an opinion. Officially, such state- 
ments are justified as respect for 
“the diverse routes” to democracy. 
The need for more durable prinri- 

S les was stressed in another official- 
l sponsored report, intended to be 
the cornerstone of a redefined US- 
Japan relationship. Prepared by 
select executives and academics, 
the report says Japan must clearly 
explain its vision “on which It must 
take action as a responsible great 
power, not passively responding to 
external pressure from tbe US or 
any other foreign nation". 

If the small shopkeeper does 
begin to behave as a “great power”, 
the challenge to redefine percep- 
tions and policies will be as great 
for Japan's partners as it is now for 
Japan itself. 


Samuel Brittan 

Radio 3’s false response to Classic FM 


Consumer choice is 
a subtle matter. 
Where products are 
fairly standardised, 
then a modest num- 
ber of rival compa- 
nies and models is 
usually enough to 
meet it, so long as 
markets are contest- 
able - that is, newcomers can enter 
to stir them up. 

But when it comes to complex, 
compound products such as televi- 
sion and radio channels , the matter 
is different. Each channel is a 
unique product Consumer choice is 
further limited when for technical 
reasons the number of channels is 
restricted and we are concerned 
with minority tastes, such as that 
for “classical” music (which, of 
course, includes romantic, baroque 
and much else). 

In these circumstances, public 
policy has a role. If I could insert a 
credit card in a slot to obtain a 
music station erf my choice. I would 
gladly do so. But under present 


technology, radio transmission of 
music of high reproductive quality 
has to be financed by taxation (ie 
the licence fee) or by advertising. 

The UK music listener now has a 
choice between the BBC's Radio 3 
and the new, private enterprise 
Classic FM. On balance, the change 
is for the better. The challenge of 
Classic FM has Evened up Radio 3, 
persuaded its announcers to adopt a 
less funereal tone and above all 
given listeners a choice if they do 
not like Radio 3’s offering at a par- 
ticular time. 

Nevertheless the results are not 
as good as they could have been; 
and there have been some unneces- 
sary losses. It is well known in 
other spheres that a duopoly can 
acquire many of the features of a 
monopoly. When there are only two 
producers, each tends to acquire 
most of the features of the other, as 
consumers of soap powder know 
only too well. 

The problem has been the quality 
of the Radio 3 response, which fits 
all too neatly with the soap powder 


model. Classic FM has made no 
secret of its popular bias. In the 
mornings especially, pieces are usu- 
ally short, single movements; there 
are many interruptions, not only for 
advertisements and news bulletins, 
but for telephone calls from listen- 
ers. competitions and so on. The 
result is better than this recipe sug- 
gests; and new recruits have been 
won for serious music. Moreover, at 
evening peak hours, there are full 
concerts without such breaks, con- 
sisting of classic performances of 
works by Mozart, Beethoven, 
Brahms and many others, which 
Radio 3 would have found beneath 
its dignity to provide so frequently. 

Nevertheless, if the listener is to 
have a real choice in the mornings. 
Radio 3 should concentrate on pro- 
viding something different from 
Classic FM. This is not a time of 
day for very esoteric programmes or 
avant-garde music. But at least the 
listener who is not in tbe mood for 
chat and bitty pieces should be able 
to hear continuous works of music 
without the interruption of the spo- 



ken voice. There are many other 
spoken-word channels from which 
he can get his fill of that 
Instead, however. Radio 3 has 
gone from the esoteric to the popu- 
list extreme. Its morning offering of 
weather reports, plugs for BBC pro- 
grammes, interviews and frag- 
mented music is hardly to be distin- 


guished from Classic FM’s. Indeed, 
toe BBC change began before the 
new station started, no doubt as a 
pre-emptive effort. Thus the listener 
is deprived of genuine choice and 
the BBC is deprived of its justifica- 
tion for using tax finance. 

Above all. there is no escape from 
the incessant news bulletins. I do 
not know what is worse: to hear 
identical repetitions of identical 
news bulletins or to hear items 
reshuffled and reworded to create a 
false Impression of novelty. 

The moral is quite simple, and it 
applies too to the rethinking of BBC 
television services, where much 
greater sums are at stake. This is 
that the job of pubEdy financed 
channels is neither to provide what 
the commercial networks can per- 
fectly well provide, nor to cater for 
very tiny groups of high-minded 
people, but to cater for the choices 
of sizeable minorities whose tastes 
cannot yet be supplied through nor- 
mal market forces. This is a diffi- 
cult doctrine for public servants to 
comprehend, but do so they must 



Unsafe 

seats 

■ Businessmen beware. Being 
chair man of a big quango is one 
way to collect a knighthood. But 
it can also damage your reputation 
if tbe quango misbehaves. Is the 
risk worth taking? 

Both the Welsh Development 
Agency and the West Midla n ds 
Regional Health Authority are 
seeking new figureheads after 
government watchdogs repri- 
manded them for sloppy financial 
behaviour. The agency’s c h air m a n , 
Gwyn Jones, is h a ngin g on until 
a successor is found, but Sir James 
Ackers has resigned after 10 years 
as chairman of the country’s largest 
regional health authority following 
growing disquiet about its money 
management. 

Ackers’s decision to quit is a 
cautionary tale for other business 
folk. Perhaps he should have spent 
more time keeping an eye op the 
family truck-rental business, a 
casualty of the recession, than 
collecting his various quangoships. 

At various times he has been 
on the Monopolies and Mergers 
Commission, the National 
Economic Development Council, 
the National Training Task Force, 
and toe Committee of Inquiry into 
Civil Service Pay, not to mention 
the body representing regional 
health chairmen, which he chaired. 

A diehard Tory, he is the sort 
of businessman that the govern- 


ment has come to rely upon in its 
efforts to make the public sector 
more efficient. Alas, the fact that 
he has been temporarily replaced 
by Sir Donald Wilson, a 70-year-old 
Cheshire former already heading 
the Mersey Health Authority, 
suggests ministers are now finding 
top-flight younger businessmen 
hard to attract 


Privy counsel 

■ Recovery or not, is Britain 
returning to a more civilised 
culture? A colleague was lately 
consulted by a public relations man 
mring a portable phone on a train 
to Norfolk. He ms speaking from 
toe lavatory, he said, as he was 
“too embarrassed to be seen taking 
the thing out In a public carriage”. 


Sand-man 

■ To judge by the frequency of 
people's claims to know how to 
do ft. turning water Into motor fuel 
Is a doddle. Togo by the number 
on record as having actually done 
so, however, it's rarer than the 
transformation of water Into wine. 

Hie latest claimant is Professor 
Ilya Varshavsky of Moscow’s 
Institute of Theoretical Engin- 
eering. “Beneath our feet is an 
inexhaustible supply of ftieL" he 
says, referring to sand as a source 
of silicon. Apparently, if a pinch 
of the latter is popped into the 
water-filled reactor fitted to his 


Observer 



Moskviteh limo, hey presto; out 
comes hydrogen to power the car. 

“The basic research has already 
been done," he told an interviewer 
from the Russian Information 
Agency, expressing confidence that 
toe process will be widely used 
in everything from “cars to the 
construction of a lunar base* 

Unfortunately, when Observer’s 
colleague in Moscow called the 
institute for clarification, he was 
told everyone was on holiday. Nor 
is the FTs science correspondent 
entirely happy with the idea, saying 
that it’s impossible to see how 
silicon can generate hydrogen from 
water without an energy source. 

One possibility would be a 


sun-powered photovoltaic cell made 
from silicon which can produce 
electricity to split water into 
hydrogen and oxygen. Even so, 
the device would at best be of little 
use during during Russia’s long 
bleak winter. 


Declasse 

■ It’s not the best of new years 
for tbe World Bank’s globe-trotting 
staff. In a cost-cutting drive by its 
president, former J F Morgan boss 
Lewis Preston, first-class air travel 
as a matter of course has been 
restricted to vice-presidents and 
above. For lesser mortals, it's 
b usiness class on flights of under 
12 hours, which covers nearly all 
Europe and Latin America. 

Preston’s move will be popular 
in Washington where few officials 
enjoy comparable perks. But it 
could be embarrassing for 
Michel Camdessus, boss of the 
World Bank’s sister organisation, 
toe International Monetary 
Fund. 

His staff s till take first-class 
travel for granted. 


Another gone 

■ Why is it that management 
magazines seem to suffer from more 
executive turmoil than most 
businesses they report on? Only 
a week after Observer drew 
attention to the rapid turnover of 
editors at Britain's Management 


Today, comes news of a 
behind-the-scenes editorial coup 
at the Harvard Business Review, 
organ of the world’s best known 
management school 

The arrival of New York Times 
columnist Joel Kurtzman, 45. in 
toe new job of executive editor at 
HBR, seems to have swept the chair 
from under T George Harris, 
appointed editor in August after 
previously running Psychology 
Today and American Health. 

True, toe 67-year-old Harris - 
hired, reputedly for his professional 
publishing skills, to replace 
Harvard academic Rosabeth Moss 
Kanter - remains editor nominally. 
But it looks unlikely that his name 
will long top the masthead, given 
that Kurtzman reports directly to 
the magazine's publisher instead 
of through Harris. 


Inner spirit 

■ Anyone doubting that talent for 
big-business leadership can sbnw 
very early may care to consider 
the following teatime conversation 
between a four-year-old and his 
mother, quoted in Margaret 
Donaldson's book. Human Minds, 
published by Penguin. 

He: Is God everywhere? 

She: Yes dear. 

He: In this room? 

She: Yes. 

He: Is he in my mug? 

She (growing uneasy): Yes. 

He (dapping his hand over the 
mug): Got him! 
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Negotiators try to resolve issues before Clinton takes office 

US, EC in last-ditch Gatt talks 


By Frances Williams 
In Geneva 

NEGOTIATORS from the US and 
the European Community are 
meeting in Geneva in a last-ditch 
effort to resolve their outstand- 
ing differences in the Uruguay 
round of trade talks before Presi- 
dent-elect Bill Clinton takes 
office on January 20. 

Officials from other countries 
have also been drawn into the 
discussions, which began on Fri- 
day and are expected to intensify 
in the coming days. Trade diplo- 
mats hope that an outline deal, 
or evidence of progress towards 
one, can be presented to the 
meeting of senior Uruguay round 
trade negotiators next Friday. 


Since the US and EC settled 
their farm trade wrangles last 
November, the six-year-old round 
has been beset by a host of other 
disagreements and by political 
uncertainties on both sides of the 
Atlantic. 

In Washington, top officials are 
packing their bags and looking 
for new employment while the 
Clinton transition team argues 
over trade policy. In Europe, 
France has been snapping at the 
heels of the Community's negoti- 
ators over services as well as 
farm trade, and the Community 
trade and agriculture portfolios 
have just changed bands. 

Mrs Carla Hills, President 
George Bush's trade representa- 
tive. and Sir Leon Brittan, the 


EC's new trade commissioner, 
nevertheless decided on January 
2 to aim for an outline deal by 
next Friday. 

This would enable Mr Clinton, 
if he chose, to submit a more or 
less complete accord to Congress 
by March 2, when the administra- 
tion’s negotiating authority 
expires. Failure to catch that 
deadline could delay the round 
by months, if not years. 

The foams in Geneva headed 
by Mr Warren Lavoref US chief 
negotiator, and his EC opposite 
number, Mr Hugo Paemen, are 
trying to agree a package of 
industrial tariff cuts and narrow 
differences elsewhere. EC offi- 
cials say an early agreement will 
require restraint by Washington 


Italy plans to raise around 
DM4bn in Eurobond issue 


By Brian Bollen In London 

THE ITALIAN government, 
absent from international capital 
markets for two years, is expec- 
ted to test its credibility among 
foreign investors this week as it 
launches one of the largest Euro- 
bonds issued in D-Marks. 

The issue, expected to raise 
about DM4bn ($2.5bn) to supple- 
ment depleted foreign currency 
reserves, would be the first since 
last year's political crisis and cur- 
rency turmoil which led to the 
lira's suspension from the Euro- 
pean exchange rate mechanism. 

Deutsche Bank has been asked 
to arrange the country's first- 
ever Eurobond offering in 
D-Marks which could be 
launched as early as today. 

Italy's credit standing has dete- 
riorated over the past two years, 
forcing it to abandon the interna- 
tional financial markets and rely 
instead on domestic savers to 
finance its large budget deficit 

Italy, which until the early 
1990s epjoyed the top triple-A rat- 
ing allowing it to borrow at the 
cheapest rates, suffered an 
unusual two-notch cut in its rat- 


ing by Moody's Investors Service, 
the US credit rating agency, dur- 
ing last summer’s uncertainty. 

This blow has been one factor 
encouraging the government to 
tackle its budget deficit. The gov- 
ernment of Mr Gioliano Amato 
has pushed through a tough aus- 
terity package for 1993, including 
privatisation and reforms for the 
health service, pensions, the civil 
service and local administration. 

The new issue will be be one of 
the largest D-Mark Eurobond 
issues seen so for and compares 
with the DM5 -5hn issue launched 
in October by the British govern- 
ment, one of a succession of 
European countries which 
queued up to borrow the German 
currency after last year's Euro- 
pean currency crisis depleted 
their foreign currency reserves. 

Some central banks had an 
obligation to repay the Bundes- 
bank in D-Marks for the support 
it gave to their currencies. 

The pricing of the bonds is 
expected to be cautious to reflect 
the importance of the issue's suc- 
cess. A meeting of hanks will be 
held in Frankfurt today, and pric- 
ing is likely to take place tomor- 


row. They are expected to have a 
maturity of five years and offer a 
yield spread of 50-55 basis points 
(0.5 to 0.55 percentage points) 
over the yield of five-year Ger- 
man government bonds. 

This compares with a spread of 
around 10 basis points for the UK 
issue in October, although 
spreads for all borrowers have 
widened since then. 

The issue will also be the first 
test of the country's worldwide 
standing since international 
banks suffered problems last year 
with Efim, the Italian state hold- 
ing company which was put into 
voluntary liquidation last July. 

Italian borrowers were also 
effectively shut out of the inter- 
national syndicated loans market 
while bankers lobbied the Italian 
authorities for a commitment to 
repay Efim's debts In full. 
Although the authorities eventu- 
ally agreed, bankers have still 
received their money. 

Some of the Italian borrowers 
who have tested the international 
banking market in recent weeks 
found they had to pay spreads of 
double those they would have 
paid before the Bflm affair. 


Kenya ‘ordered debt write-off 
for chief election official 


By Michael Holman In Nairobi 

KENYAN government officials 
ordered a state-controlled bank to 
write off the Ks30m ($857,000) 
debt of a former judge soon after 
he was appointed to chair the 
commission that organised last 
month's election, according to 
legal sources in Nairobi 

Further information about the 
financial record of Mr Zachaeus 
Chesoni, appointed to the com- 
mission in September 1991, is 
contained in a confidential file 
given to Mr Justice Telford 
Georges, leader of the 38-member 
Commonwealth group that moni- - 
tored the poll 

In his first public comment on 
the dossier, Mr Justice Georges 
outlined its contents and sharply 
rebuked the Kenyan authorities. 

Interviewed by telephone at his 
home in the Bahamas, Mr Justice 


Georges, a former chief justice 
and a privy counsellor, said: The 
government should not have per- 
sisted in keeping Mr Chesoni on 
as chairman of the electoral com- 
mission." 

Bankruptcy proceedings 
against Mr Chesoni were initi- 
ated by Kenya Commercial 
Finance Co Ltd, part of the state- 
owned Kenya Commercial Bank. 
The bank obtained judgment in 
its favour but was instructed by a 
government official not to pursue 
its claim. The file reveals that in 
1984 a state-controlled bank 
dropped an action to recover a 
Ks20.9m debt incurred while he 
was a high court judge. 

During 1990, the bank revived 
its action to enforce the judg- 
ment But in 1991, according to 
legal sources in Nairobi familiar 
with the case, the bank wrote to 
its lawyers telling them to drop 


the action because the govern- 
ment had instructed the bank to 
write off the debt, now standing 
at Ks30m as a result of accrued 
interest. This was soon after the 
decision to appoint Mr Chesoni to 
the electoral commission. 

The existence of the dossier 
was not disclosed when the Com- 
monwealth observer group gave 
its qualified approval of Presi- 
dent Daniel arap Moi's victory in 
a preliminary report on January 
1. A full report is due to be pub- 
lished this week. 

In its preliminary report, the 
Commonwealth observers critic- 
ised the electoral commission for 
its 'lack of transparency". But 
also said that in the last weeks of 
the Section it "made every effort 
to act impartially". 


Testing times, Page 5 


Jaguar 


Iraq denies yielding to threats 


Continued from Page 1 

Jaguar brand image of not build- 
ing the car in the UK would 
"depend on how good the vehicle 
is", said Mr Ross. “The ideal 
would be to build it in the 
UK . . . but you must get the 
same cost structure and quality 
in Europe and the UK." 

Jaguar was studying the cost of 
importing parts from North 
America for assembly in the UK. 


Continued from Page 1 

missiles and aircraft appear to 
have been withdrawn from bases 
close to the exclusion zone in the 
country's south, there was no 
precise word of their where- 
abouts. 

The commander of the US 
naval flotilla now on patrol in the 
Gulf said Iraq could expect no 
more warnings if the no-fly zone 
was violated in future. Rear 


Admiral Phil Coady said that 
President Saddam Hussein “has 
had the only warning he’s going 
to be given". 

US officials have long been crit- 
ical of what is known as the Iraqi 
policy of “cheat and retreat". 
Close aerial reconnaissance of 
Iraqi defence deployments are 
likely to continue and there is no 
plan to order an early withdrawal 
from the Gulf of the US naval 
presence. 


in reopening the existing draft 
package of Uruguay round agree- 
ments drawn up 13 months ago. 

Washington has asked for rene- 
gotiation of some 25 issues. 
inrfntifng anti-dumping and sub- 
sidy rules, patent and copyright 
protection, and esta b l i s hm ent of 
a multilateral trade organisation. 

The revised US tariff offer, 
belatedly produced on Friday, 
entails tariff cuts of just over 
one-third, but this includes zero- 
far-zero deals which have not yet 
been agreed by the EC or others. 
It does not include cuts in tariffs 
on textiles and some other sensi- 
tive products, though officials 
have said cuts could be made in 
exchange for a satisfactory zero- 
for-zero package. 


Scientists 
discover 
method of 
selecting 
calves’ sex 


By Clive Cookson, 

Science Editor in London 

THE FIRST calves whose sex was 
predetermined at the time of 
conception have been born in 
Cambridge, England, an Anglo- 
American scientific team will 
announce today. 

The ability to choose a calf’s 
sex, long sought by cattle breed- 
ers, is likely to transform the 
economics and management of 
livestock production worldwide. 

The Holstein Friesian calves - 
three and three female — 
are the result of collaboration 
between Mastercalf, a Cambridge 
biotechnology company: the 
Institute of Animal Physiology 
and Genetics Research in Cam- 
bridge; and the US Department 
of Agriculture's Germplasm 
Physiology Laboratory in Belts- 
ville, Maryland. 

The scientists are now produc- 
ing more than 100 pre-sexed calf 
embryos a week for use in large 
field trials which are under way 
on forms in the UK. 

If all goes well, sex determina- 
tion will be available commer- 
cially within a ample of years. It 
will make a big Impact on the 
dairy and beef industries, says 
Mr Barrie Audis, chairman of 
the British Cattle Breeders Club. 

The technique depends on an 
extremely sensitive instrument 
called a flow cytometer, which 
sorts bulls' sperm according to 
their genetic content Sperm 
with an E-chromosome result in 
female calves and those with a 
Y-chromosome give males. 

The sorting process does not 
give enough sexed sperm for con- 
ventional artificial insemination, 
making in vitro fertilisation and 
embryo transfer necessary. 
Cows' eggs are fertilised in test 
tubes with the appropriate 
sperm and the resulting embryos 
are used to establish pregnancy. 

Mr Geoff Mahon, Mastercalf 
managing director, says sex 
determination will be combined 
with other techniques of genetic 
selection, so that bull calves can 
receive the characteristics most 
desirable for beef production 
while heifers retain the best 
genes for milking. 

Male embryos mil be most in 
demand, since beef formers want 
only bull calves. 

Mr Mahon says the likely cost 
of sex-guaranteed embryos Is 
still uncertain. As a potential 
customer, Mr Audis says: “I 
could Justify buying an embryo 
for £50 to £60 if I am guaranteed 
that it is a male beef calf.'* 

With the world population of 
dairy cattle estimated at 220m - 
about half of which are produced 
by nsing artificial Ins e mination 
- Mastercalf sees a large market 
for the technology. 


France may use force over Bosnia camps 


Continued from Page 1 

the Bosnian Serbs, intended to 
give the impression that they 
were prepared to accept compro- 
mise, proved unacceptable to the 
Bosnian Moslems and the inter- 
national mediators chairing the 
conference. 

But the fact that the talks were 


resumed at all, offer Friday’s kill- 
ing, came as a relief to Mr Vance 
and Lord Owen. Without giving 
any details, Mr Vance said last 
night that the Bosnian Serbs had 
apologised for the killing. 

It was not until the last 
moment that President Alija Izet- 
begovic, the Bosnian president, 
let it be known that he would 


attend the talks, after reportedly 
having been persuaded to do so 
by French President Francois 
Mitterrand. 

Mr Izetbegovic, who was due to 
attend the conference of the 
organisation of Islamic states in 
Dakar, left Geneva for the Sen- 
egalese capital in the afternoon, 
just as Mr Karadzic arrived. Mr 


Izetbegovic gave his foreign min- 
ister, Mr Haris Sifojdzic, full pow- 
ers to negotiate on his behalf in 
his absence. 

Mr Vance and Lord Owen 
emphasised that Mr Izetbego vic's 
departure was not "a walk-out". 
They said he would be back In 
Geneva tonight and would attend 
the negotiations on Tuesday. 
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the lex column 

A glut of gilts 


Despite the Bank of England's silence 
on Friday, the gilts market is braced 
for an auction announcement this 
week. Favoured is a further issue of 
8.5 per cent paper due 2007 which will 
become deliverable into the gilt future 
later this year. A partly-paid structure 
would also increase demand and, coin- 
cidentally, allow the government to 
tuck away funds for 1993-94 when it 
has to borrow Elton a week. But it will 
take more than a little stocking up to 
satisfy that need. 

Indeed, the authorities must already 
be aramining a range of structures 
that might help tap particular pockets 
of cash. An obvious one is the convert- 
ible gOL That would Involve selling 
short term paper, convertible into 
long. Institutions with long-term 
investment horizons could then profit 
from any buoyancy at the short end of 
the market as European rates fall. 
Another candidate for revival is vari- 
able rate gilts - which might have spe- 
cial appeal to banks if the fundfog 
rules were changed. Or the Bank could 
borrow a Euromarket concept and 
issue gilts convertible into residual 
shares held by the government in pri- 
vatised companies. To attract overseas 
investors it could issue gflts redeem- 
able in D-Marks at a guaranteed 
exchange rate. 

Such Innovations might give the 
impression of desperation. If they were 
tailored to satisfy genuine investor 
requirements, however, they might 
help at the margin. There is no single 
solution to the looming funding prob- 
lem. The Bank may also have to act on 
the suggestion from Warburg Securi- 
ties that it move to monthly auctions. 
Ultimately, however, meeting the bor- 
rowing requirement will depend on 
attracting overseas money. That will 
require a wider difference between gilt 
yields and German Bunds than the 
present 140 basis points. The question 
is whether this will be achieved 
through higher yields on gilts or lower 
ones on Bunds. 

Wall Street 

Tension in the Middle East may 
have been a talking point in currency 
markets last week. But the wobble on 
Wall Street was due more to domestic 
factors: renewed worry about the size 
of the federal deficit and disappointing 
unemployment figures. With the sig- 
nals from the incoming Clinton admin- 
istration still confused, it is premature 
to draw firm policy conclusions, but 
the market response has at least 
underlined how dependent equities are 


Medkm term bond yields 

UK gifts minus Getrrian bunds (%) 

4 -JT" *' 


1988 89 90 91 92 93 

Source Ouumam 

on a healthy bond market. 

The worry Is that a weak recovery 
will force Mr Clinton to focus on fiscal 
pump p rimin g rather than on deficit 
reduction. That would mean addi- 
tional supply of Treasury bonds in a 
market already weighed down by a 
glut of corporate and supranational 
issues. Equities already look fully val- 
ued both in terms of a forward multi- 
ple of around 17 and a bond/ dividend 
yield ratio of 2.6. Any increase in bond 
rates makes the forward multiple look 
expensive. Share prices have to adjust 
down even if earnings expectations 
stay the same. 

Robust economic recovery, of 
course, could cause the Fed to tighten. 
That would be a serious challenge for 
equities. But employment creation 
looks weak enough to delay such a 
move for several months. In any case 
it would take a large rate Increase to 
enable money market funds to com- 
pete with equities again. Equities 
must hope for just enough recovery to 
keep the bond market happy. 

French property 

The comparison between the strains 
afflicting the French currency and 
property markets is inexact, but 
intriguing nonetheless. In both cases 
the French financial establishment 
has stepped in to prevent disorderly 
conduct. But while the franc last week 
seemed to have scraped through the 
worst, the property market is running 
into real strains. 

Paris rental values have dropped 20 
per cent from their peak. About 
300,000 square metres of office space 
will come on to the market this year 
while vacancy rates are climbing. 
Some 6 per cent of office space 
remains unlet. In some areas, such as 
La Defense, it may be twice that level. 


Some developers are already squeal- 
ing. Last week saw another,. Pierre 
Premier, hand over most oftts.portib-/ 
lio to the banks. The latter have tried 
to underpin the market but bad debt 
provisions have mounted alarmin gly; 
French hanks are es timated to have a ' 
FFr400bn (£48.6bn) exposure to the 
property sector. Nearly a quarterof 
that lending must now be classified as 
doubtful. - - 

But France’s property troubles, are 
not as bad as those that have "beset the 1 
UK, US or Japan. High interest rates 
have choked off new development; 
over-supply is far less than in the UK; 
the underlying economy is stronger. 
And the French financial community 
has shown itself more sophisticated in 
defending an orderly market. The 
French property erase is still painful 
enough for those involved, but it is not 
so dire as to dampen the economic 
benefits of lower interest rates when 
they finally come. 

Boots 

Friday's trading statement from 
Boots has well and truly blast the. 
euphoric bubble which had sur- 
rounded the stores sector. Weakness* 
in the Do-It-All joint venture with WH 
Smith is perhaps not surprising. The 
r.hain is a weak third competitor hr a 
market which has been riven by price 
wars and over-capacity. Perbajjs the 
simplest solution would be for Do-it- 
All to withdraw. But markets rarely 
work so neatly and the optimism of 
both joint venturers bodes ilL 

WH Smith is likely to share in 
another of Boots' headaches. The Nin- 
tendo and Sega computer games craze 
has cannibalised many other areas of ; 
the childrens' present market this 
Christmas, with video and recorded 
music sales notably affected. The 
music business claims that the soggy 
trend in compact disc sales is due to a 
lack of new albums. But the expiry of 
singles and the high price of discs may 
be pricing the traditional teenage 
audience out of the market 
More generally, Boots' statement 
adds to toe picture of a patchy Christ- 
mas. There was a late burst of spend- 
ing for some retailers which carried 
over into the January sales. Yet strong 
January spending may not be a sign of 
retail health: it may only show that 
consumers held off before Christmas. 
The stores sector is at best sputtering 
into 1993 and it still has fully to face 
the challenge of rising import prices. 
Those retailers which source at home 
will have an edge this year. 
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Times change don’t they? 

As a pension trustee, pensions 
adviser or fund manager, you will 
know that the Maxwell scandal 
has left the pensions industry in 
a state of upheaval. New 
developments are taking place 
daily. Pensions Management will 
keep you up to date. 

Each month Pensions 
Management is packed with 
analysis, statistics and more 
news than any other pensions 
magazine. Plus every month we 
carry an in-depth survey and a 
special research feature. 
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can be confident that the contents 
are impartial, reliable and well 
researched. In fact our team of 
journalists has won five industry 
awards in the last three years. 

But don’t take our word for it. 
We’re offering you the 
opportunity to see for yourself - 
subscribe to Pensions Management 
now and we’ll send your first 
two issues absolutely free. 
Should you decide to cancel at 
any time, the unexpired portion 
of your subscription will be 
refunded in full. 


Pensions Management is 
published by The 
Financial Times so you 


Isn’t it time you turned to 
Pensions Management, the 
market leadins 
magazine for ISf 
- — ^ pensions industry? 
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TWA hopes to 
meet deadline 

SShtS^nc Air,me3, the bankrupt and heavily- 
MniSSf US 1 carner - hopes to produce a reor- 
ganisation plan before February 17 - the 

extension date for a reorganisation plan fllino 

t t ,e court- This wUf 

be the next step in the carrier's attempted 
revival following the departure of Mr Car) 
fcann, who on Friday formally resigned as 
chairman. Page 14 * 

FNFC to make £50m cash call 

First National Finance Corporation, the con- 
sumer credit group, is expected to ask Its 
shareholders for up to £50m ($77m) in its first 
rtghte offering since 1986. Along with Its annual 
results on Friday, FNFC Is expected to 
announce that It will seek up to £50m through 
tne sale of convertible preference shares In 
order to repair its balance sheet Page 14 

Legal tangle at Phar-mor 

Phar-mor, the US discount drugstore operator, 
has seen a dramatic reversal of fortune. In 
August, it announced it was taking a $350m 
charge against earnings — the result it 
claimed, of alleged fraud and embezzlement 
which had led to overstated earnings and 
inflated stocks. A reading of the various law- 
suits shows how difficult disentangling the 
truth may prove to be. Page 14 

French defence pays off 

Since early November, the Bank of France has 
done everything It can to defend its currency, 
from spending heavily from its reserves, to last 
Tuesday’s announcement that ft was temporar- 
ily replacing the five to 10-day rate with a one- 
day facility at the higher rate of 12 per cent Its 
strategy seems to have worked. "The second 
battle for the franc is over and the French 
authorities have won," said Mr Didier Mai Hard, 
chief economist at Banque Paribas In Paris. 
Page 16 

Hectic start for US bonds 

US bond markets began the new year on a 
hectic note. Within five trading days, a mood- 
swing had taken place. En route, near-record 
quantities of new corporate debt had been 
absorbed. On Thursday, $4.75bn-worth of new 
paper hit the market, bringing the new year's 
Cumulative total to mors than $11bn. Page 16 

Investors to quiz (tank 

The possible sate of Rank Organisation's film 
interests is likely to dominate Investors’ ques- 
tions when the leisure and entertainment 
group announces annual results on Thursday. 
Page 14 
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Hanson in gold swap to expand coal interests 


By Kenneth Gooding, 

Mining Correspondent 

HANSON, the UK conglomerate, is 
understood to have arranged to swap its 
gold mining operations in the US for the 
coal business of Santa Fe Pacific, the 
railroads and minerals group. 

The deal, estimated to involve assets 
worth $500m on each side, would consol- 
idate Hanson's position as the world's 
second-largest privately-owned coal pro- 
ducer and place Santa Fe among the top 
10 North American gold producers. 

The companies’ proposals are being 


studied by the US Internal Revenue Ser- 
vice, because of the swap’s tax-free sta- 
tus, the Securities and Exchange Com- 
mission and possibly the anti-trust 
authorities. 

Hanson hopes to acquire Santa Fe’s 
720m tonnes of coal reserves and the Lee 
Ranch mine in New Mexico which pro- 
duces about 4m tonnes a year and sup- 
plies two big electricity producers in the 
south-west US. 

In return, Santa Fe, best known for its 
132-year-old Atchison, Topeka and Rantg 
Fe railroad, would take Gold Fields Min- 
ing Corporation. One of GFMC’s two 


mines, Chimney Creek in Nevada, 
adjoins Santa Fe’s Rabbit Creek mine 
and together they would lend them- 
selves to a “super-pit” development 

In the year to end-September, Chim- 
ney Creek and GFMC’s Mesquite mine in 
California, together produced a record 
431,000 troy ounces of gold and have 
proven reserves of 7.5m ounces. Cash 
production costs at the GFMC mines are 
among the lowest in the industry at 
$108m an ounce. 

Santa Fe owns three gold mines in 
Nevada, producing more than 300,000 
ounces annually, and recently indicated 


it would consider spuming off Its miner- 
als business. In 1990 the group spun off 
its energy and property interests. 

Hanson acquired GFMC in August 
1989 when it took over Consolidated 
Gold Fields, the UK-based group, for 
$3-5bu and the gold company has been 
up for sale since then. During the Gold 
fields bid battle GFMC was valued at 
more than Sl.lbn. Industry sources sug- 
gest GFMC is now being valued at 

8500m. 

Hanson’s foray into US coal began 
with the Gold Helds acquisition. This 
also brought with it a 49 per cent stake 


in Newmont Mining which partly owned 
Peabody Coal, the second-largest US pro- 
ducer. Hanson took full control of Pea- 
body for 8715m early in 1990 and at the 
time Lord White, chairman of the 
group’s US operations, suggested coal 
would continue to be an important 
long-term source of energy In the 
US and that new technologies would 
increase its efficiency as a low-cost 
fueL 


Coal is now Hanson's fastest-growing 
business and accounts for more than 30 
per cent of the group's capital employed. 
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T he arrival last week of 
Laporte, the UK’s largest 
speciality chemical group, 
in the takeover battle for Evode. 
one its brethren, has cast an 
unaccustomed light on the speci- 
ality chemicals sector. 

During the mid-1980s speciality 
chemicals groups became highly 
fashionable. In the previous 
recession, European and North 
American commodity groups had 
enviously eyed the performance 
of speciality groups. 

The concept behind speciality 
chemicals is quite simple, says 
Mr Ken Minton, Laporte chief 
executive. Whereas commodity 
chemicals are sold on price alone, 
specialities are sold for other con- 
siderations. The business differs 
from bulk chemicals because it Is 
research-orientated, changing the 
product to meet the customer’s 
need. 

With the advantage of low capi- 
tal investment, higher than aver- 
age growth rates and profits, spe- 
ciality groups appeared 
inoculated against economic 
downturns. Imperial Chemical 
Industries, the international 
chemicals group, created a speci- 
alities division after estimating 
that in Europe and the US, the 
average return (operating profits 
as a percentage of average total 
assets) of speciality operations 
fell from 20 per cent in 1980 to 13 
per cent in 1983. Those of bulk 
businesses dropped from 10 per 
cent to 2 per cent over the same 
period. 

The theory was that the Euro- 
pean and North American com- 
modity groups could acquire 
these speciality groups to offset 
the worst effects economic down- 
turns. “Virtually without excep- 
tion, the commodities groups saw 
specialities as a panacea. During 
the mid-1980s, they launched 
themselves lemming-like into the 
sector,” says Ms HUfra Tandy, 
editor of Chemical blatters, an 
industry newsletter. 

So much for the theory. During 
this recession, the reality has 
been rather different. Expecta- 
tions among the large chemical 
groups that their speciality chem- 
icals operations would balance 
the effects of cyclical commodity 


on the forays by bulk chemical groups into the speciality market 
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downturns have largely been 
dashed. While most email special- 
ity groups have continued to 
prosper during the recession, the 
speciality divisions of most large 
chemicals combines have per- 
formed poorly. ‘To be frank, the 
specialities experiment has been 
a disaster," says Mr Stuart Wam- 
sley, editor of Focus on Chemi- 
cals, an industry newsletter. 

Take, for example, the operat- 
ing margins of Id’s speciality 
chemicals division which fell 
from 9.3 per cent in 1989 to an 
estimated 3.8 per cent last year. 
The division is expected to be in 
loss in the fourth quarter of 1992. 
Meanwhile, in France, Rhfine- 
Poulenc’s speciality division had 
operating margins of 5 per cent 
in 1989, was in loss the following 
year, and generated margins of 
only 0.6 per cent in 1991. Its 



results are expected to have 
improved during 1992. 

The poor results of the large 
groups compare with margins of 
14 per cent last year at Laporte 
and 16.3 per cent at Allied Col- 
loids, another UK speciality 
group. 

Such comparisons are not 
totally fair. Defining a speciality 
chemical business is not easy. 
What might be defined as a speci- 
ality by ICL could be interpreted 
as a commodity chemical by 
Allied Colloids. Moreover, differ- 
ent speciality operations offer 
varying margins. However, it is 
true to say that speciality chemi- 
cals businesses have fared better 
in small rather than large compa- 
nies. 

One the reasons for the relative 
failure or the large groups is their 
inability to appreciate the cul- 


tural differences between com- 
modity and speciality chemicals. 

“A speciality customer is pre- 
pared to pay more because the 
supplier has a monopoly, or has a 
better product, or his salesman- 
ship is better. A bulk chemical 
manufacturer is obsessed by pro- 
duction - cutting costs to 
improve margins. But for special- 
ities. marketing becomes far 
more important than production 
chemistry.” explains Mr Minton. 

The key to marketing Is to pro- 
duce small batches of products 
specifically designed for the cus- 
tomer. Tbe effect, according to 
Mr Minton, is that the customer 
is prepared to pay a premium for 
the tailored product 

Mr Minton claims most large 
groups failed to understand this 
when they acquired their special- 
ity groups. This reduced the spe- 


ciality businesses’ ability to react 
quickly to market demands. 

Mr Wamsley gives the example 
of the respective polyacrylamide 
businesses of Dow, the US giant 
and Allied Colloids. He says dur- 
ing the mid-1980s Allied Colloids 
was generating 20 per cent 
growth a year and enjoyed high 
margins while Dow. Allied’s 
main competitor, was losing 
money. "Dow just couldn't com- 
pete. Allied was fast, flexible and 
customer-orientated. It was devis- 
ing products for the customer. 
Dow had a range of products 
which it then sold. What’s more 
it didn't provide the same levels 
of service,” says Mr Wamsley. 

T he bulk companies were 
not discriminating when 
making acquisitions. The 
bulk chemicals groups were so 
large that they had to acquire 
large numbers of these small 
niche companies to make any dif- 
ference to their overall perfor- 
mance. In the rush to acquire, 
some businesses were not well 
understood - some were rash,” 
says Mr Michael Bennett, direc- 
tor at consultants Arthur D Lit- 
tle. 

According to Mr Wamsley, 
some groups have decided the 
impact of spe cialities was negligi- 
ble and could not justify the 
time, effort and costs involved in 
running them. For example. 
Union Carbide, the US giant , has 
disposed of most of its non-bulk 
activities. The proposed split of 
ICI into two groups. Zeneca with 
the pharmaceuticals, agrochemi- 
cals and specialities operations, 
and the rump keeping the bulk 
chemicals business, is part of the 
trend. 

Not all believe the 1980s speci- 
ality strategy was mistaken. Ms 
Jackie Ashurst, European chemi- 
cals analyst at broker James 
Capei, says investors and the 
companies themselves may have 
been too impatient. Building up 
speciality businesses requires 
research and development effort 
as well as time. Although they 
have not proved successful in 
this recession, non-bulk chemi- 
cals may well triumph during the 
next downturn. 


The burden of 
Germany’s reserve 
currency status 

D uring the post-war status feared by Mr Emminger 
decades, as West Ger- are coming to the fore, 
many recovered its Nervousness about whether 


D uring the post-war 
decades, as West Ger- 
many recovered its 
economic and financial 
strength, the Bundesbank 
withstood use of the D-Mark as 
a reserve currency. 

The monetary conservatives 
at the Bundesbank's helm 
believed an overhang of for- 
eign-held D-Marks would be a 
dangerous burden, liable to 
depress tbe currency at times 
of political or economic ten- 
sion. 

The aversion of people like 
Mr Otmar Emminger, Bundes- 
bank president in 1977-79, was 

Economics 

Notebook 

By David Marsh 

stren gthened by observation of 
the painful dismantling of ster- 
ling’s reserve currency role m 
the 1960s and 1970s. Then at 
the beginning of the 1980s Ger- 
mans discovered that wide- 
spread reserve use of the 
D-Mark was impossible to pre- 
vent and could bring benefits. 

The D-Mark's international 
status grew during the 1980s in 
line with its fundamental 
strength. Now German eco- 
nomic performance is being 
dented by the effects of reunifi- 
cation. 

Germany's inflation rate is 
the sixth highest of Europe’s 18 
industrialised economies. Its 
current account has tipped into 
the red and die deficit is expec- 
ted to persist, at least into 1994. 

As a result of the deteriora- 
tion in parts of the German 
economy, some of the disad- 
vantages of reserve currency 


status feared by Mr Emm inger 
are coming to the fore. 

Nervousness about whether 
foreign D-Mark investors will 
maintain their holdings pro- 
vide one reason why the 
D-Mark may be relatively weak 
in coming months. 

The D-Mark has fallen 
against the dollar since Gover- 
nor BUI Clinton’s US election 
victory in November. This 
reflected foreign exchanges' 
belief that Mr Clinton will pre- 
side over a US recovery. The 
D-Mark/doliar move repeats 
the pattern of the previous two 
US presidential elections (see 
chart). This time the effect 
could be more permanent 

Much attention focused last 
week on the Bundesbank’s cut 
in interest rates, when it low- 
ered its money market rate by 
Just 0.15 percentage points. The 
Bundesbank's decision to leave 
discount and Lombard rates 
u nch an g ed was primarily due 
to concern about inflationary 
pressures caused by the Ger- 
man budget deficit 

But the Bundesbank’s cau- 
tion may «dso reflect worries 
that fester credit easing would 
expose the D-Mark to greater 
risk of further decline against 
the dollar. 

Up to now, the D-Marks 
international status has been a 
source of strength. According 
to the Bundesbank's figures for 
end-1991, official D-Mark assets 
Sfoimt to about DM230bn 
(Sl41bn). 18 per cent of world 
currency reserves. Foreigners 
frniriinps of the German cur- 
Se wefl over ?MLOOOta. 

g jnr-o unifi cation in October 
1990, the D-Mark's reserve cur- 
rency status has proved a con- 
siderable benefit Germany has 

SSf the traditional reserve 
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currency privilege: it has paid 
its bfflg In its own currency, 
without repercussions on the 
exchange rate. 

At the end of last year, Mr 
Helmut Schlesinger. Bundes- 
bank president acknowledged 
the advantages of the D-Mark's 
international use. But he also 
made clear that given the vol- 
ume of D-Marks held abroad, 
Germany would lace risks if 
foreigners ever feared that Ger- 
many was departing from 
sound money principles. 

The scale of these potential 
ptrihite Is illustrated by Bund- 
esbank figures for Germany’s 
overall foreign assets and lia- 
bilities. Germany expanded Its 
net foreign assets from 
DM373bn at end-1988 to a peak 
DM564bn in June 1991. The 
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onset of current account defi- 
cits reduced the net asset posi- 
tion by DM54bn during the 12 
months to June 1992. 

Overall, Germany's interna- 
tional financial position 
remains strong. But it will be 
undermined unless Germany 
reverses the swing to current 
account deficit. And this might 
make foreign D-Mark investors 
prone to sell their holdings. 

Mr Schlesinger has not for- 
gotten the forebodings of Mr 
Emming er. In coming months, 
Mr Schlesinger will not make 
much explicit reference to the 
holders of the DMl.OOObn 
worth of DMark assets abroad. 
But they will be at the fere- 
front of his mind- And he will 
do his best to ensure they do 
not move back into the dollar. 


Total to sell 
Canadian 
subsidiary 
for C$180m 

By Bernard Simon in Toronto 

TOTAL, the French energy 
group, is withdrawing from 
Canada as part of moves to 
sharpen the focus of its inter- 
national operations. 

Total will receive about 
C$1 80m (US$14lm) from the 
sale of its 53 per cent stake in 
Total Canada Oil and Gas of 
Calgary. It has sold its 18.8m 
shares to an underwriting syn- 
dicate led by Neshitt Thomson, 
a Canadian broking company, 
for C$9.75 a share. The shares 
are expected to be widely dis- 
tributed. 

Total Is concentrating its 
international efforts on oil and 
gas properties in Colombia 
and Indonesia, and has 
recently been granted conces- 
sions in Burma and Algeria. 

Total will make a profit 
from the sale of its Canadian 
subsidiary, which was spun off 
from Colorado-based Total 
Petroleum North America in 
mid-1991 at C$5.75 a share. 

Total Canada's business cen- 
tres on exploration and crude 
oil and gas production, while 
Total Petroleum’s focus is 
downstream refining and dis- 
tribution. The Canadian com- 
pany’s Investment rating has 
benefited from exploration 
programmes. 

Total Canada earned CS6.1m 
in the first nine months of last 
year on net revenues of 
C$57.7 ul Crude oil and con- 
densate production averaged 
6,781 barrels a day, while nat- 
ural gas sales averaged 62.9m 
cubic feet a day. 

Other international energy 
groups, including BP of 
Britain, have reduced their 
exposure In Canada in the past 
year or two. 


The announcement appears as a manat ol tacord only 


Trafalgar 
House wins 
£100m US 
contract 

By Andrew Baxter In London 

TRAFALGAR HOUSE, the 
construction, engineering and 
shipping group, has won a con- 
tract worth more than £Z00m 
($154m) to build a coking plant 
for Bethlehem Steel in tbe US. 

The deal, won against stiff 
competition from US and Ger- 
man rivals, is the second biggest 
contract won by Trafalgar House 
since its takeover of Davy, the 
process plant contractor, in 1991. 

It conies five weeks after 
Trafalgar House reported a pre- 
tax loss of £30. 3m For the year 
ended September 30 after excep- 
tional property write-downs. 

Trafalgar House, which holds 
its annual meeting today, has 
stressed the benefits of acquiring 
a new “leg" through Davy’s met- 
als and minerals plant contract- 
ing expertise. 

Early last year. It won a £140m 
contract for an aluminium strip 
plant in Egypt Tbe latest deal, 
won by Davy International, is a 
turnkey contract to rebuild Beth- 
lehem’s number two coke oven 
battery at Its Burns Harbor, Indi- 
ana works. 

Mr Ian Robinson, chairman of 
Trafalgar Bouse engineering 
division, said Bethlehem's 
investment showed its commit- 
ment to maintain its position as 
one of the leading integrated 
steel producers in the US. 

The outlook for steel plant con- 
tractors in the US was beginning 
to improve after a period where 
clients had been cutting back or 
delaying investments, he said. 

The plant is due for completion 
in early 1995, and will comply 
with the 1991 US Clean Air Act 
Coking, where coal is turned into 
metallurgical coke for use in the 
blast furnace, is one of the most 
environmentally sensitive stages 
of the steelmaking process. 
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Troubled group will move to repair balance sheet 

FNFC to make £50m 
cash call this week 


By Norma Cohen, 
Investments Correspondent 


TROUBLED First National 
Finance Corporation, the con- 
sumer credit group, is expected 
to ask its shareholders for up 
to £50iO in its first rights offer- 
ing since 1986. 

Along with Its annual results 
ou Friday, FNFC is expected to 
announce that it will seek up 
to £50m through the sale of 
convertible preference shares 
in order to repair its balance 
sheet. 

In the six months to last 
April, the group had total 
charges for bad debts of 
£64.5m, and incurred a net loss 
for the period of £23 m. It also 


took an exceptional charge of 
£i7m related to the sale of 
undeveloped property sites. 

The group, whose short term 
borrowings rose significantly 
in 1991, also laces the repay- 
ment of some £250m In bank 
loans this spring. 

However, the loss for the sec- 
ond half is expected to shrink 
significantly to under £10m. 
Profitability has been aided by 
the sharp drop in base rates in 
recent months and the fact 
that its loan agreements do not 
require it to pass on all of 
those savings to customers. 

Also, it has pared roughly 
£400ra from the group balance 
sheet through securitisation 
and sale of loans. In October, 


FNFC raised £190m when it 
became the first issuer to sell 
securities backed by secondary 
mortgage loans. 

Its loan book at the end of 
December was £900m, down 
from £1.3bn the year before. 
The company has said that 
most of its troubled loans 
stemmed from aggressive busi- 
ness it took on in the late 
1980’s which has been largely 
repaid or written off. About 
half of all new business is in 
the form of home improvement 
loans and about a third are sec- 
ondary mortgages. 

The company's share price 
has risen steadily, rising from 
a 1992 low of 13p to 60p on 
Friday. 


Rank faces 
questions 
over film 
interests 


By Peggy Hollinger 
and Ray S noddy 


Nestle Merseyside package 


By Peggy Hollinger 


DETAILS HAVE emerged of 
the offer by Nestle, the Swiss 
foods conglomerate, to assist in 
the formation of an ice-cream 
company to be owned by for- 
mer Clarke Foods employees in 
Kirkby. Merseyside. 

Nestle confirmed that it had 
offered production equipment 
and storage facilities worth 
about £500.000 to get former 
employees at the Kirkby fac- 
tory' started in an own-label ice 
lolly manufacturing business. 
The foods group will also con- 
tribute to overheads such as 
security and electricity until 
the end of February. 

One of the workers said the 
equipment offered by Nestle 
was not “state of the art" 
although it was in good run- 
ning order. 

At its peak, the Kirkby fac- 
tory had been capable of prod- 
ucing up to 40.000 ice lollies an 


hour. The equipment left by 
Nestle would allow output of 
25.000 per hour, he said. 

The proposed venture had 
already received “significant 
interest” in the placing an 
order from one of the site's for- 
mer customers, a leading 
supermarket chain. 

Nestle acquired the equip- 
ment when it bought most of 
Clarke Foods' assets following 
the company’s collapse In 
October last year. The 67 
employees at the Kirkby site, 
made redundant by the 
receiver before Nestle moved 
in. had staged a sit-in at the 
factory during December in an 
attempt to persuade the con- 
glomerate to keep the factory 
open. 

The deal is contingent on the 
completion of a business plan 
and the arrangement of financ- 
ing for the proposed venture. 
Nestle has offered £2,500 
towards the costs of devising 


the business plan, with the bal- 
ance likely to be paid by the 
Department or Trade and 
Industry. 

The representative of the 
Kirkby employees said some 
form of Employee Share Own- 
ership Plan was being dis- 
cussed to arrange initial finan- 
cing for the new business. 
Meetings had been set up with 

finan cial institutions this week 
to discuss working capital 
finance. The venture is also 
receiving significant support 
from the Knowsley council, 
which owns the freehold on the 
site and has set up similar 
employee cooperatives. 

Mr Brian Revell, of the 
Transport and General Work- 
ers Union, welcomed the offer 
from Nestle: “They are taking 
account of their srcial obliga- 
tions to the workers in Kirkby, 
which is one of the worst 
unemployment black spots in 
the country." 


THE possible sale of Rank 
Organisation's film interests is 
likely to dominate investors' 
questions when the leisure and 
entertainment gronp 
announces annual results on 
Thursday. 

Analysts are expecting the 
heavily indebted company to 
report pre-tax profits of 
between £233m and £245m, 
against £254m last time. 

Rank refused to comment on 
weekend speculation of an 
offer from a consortium 
Involving Mr Michael Grade, 
chief executive of Channel 4. 

It is understood that no for- 
mal approach has been made, 
while Mr Michael Gifford, 
Rank’s chief executive, has’ 
stressed the business has not 
actively been put up for 
sale. 

However, Mr Grade has con- 
firmed that he is in contact 
with an unnamed bidder for 
Rank’s fUm business. The 
potential bidder, believed to be 
a consortium of investors, is 
being advised by Chemical 
Bank. Mr Grade has said he 
would be prepared to be a non- 
executive director of the Rank 
Organisation’s film and cin- 
ema business if it Is sold. 

Rank is in the process of try- 
ing to reduce its almost £lbn 
debt through disposals of 
assets such as hotels. To date, 
it has sold just four of the 22 
hotels earmarked for disposal, 
raising about £88m. In Decem- 
ber 1991 Rank sold its motors 
way services arm for £90m. 
The debt was largely the result 
of the Mecca takeover In 1990. 

The film interests, which 
include the Odeon cinema 
chain and Pinetree Studios, 
are believed not to be consid- 
ered core assets. 


Reversal of fortune at Phar-Mor 

around the US discount drugstore 




Nikki Tait on the web of litigation 


BP looks set to achieve 
$1.5bn disposal target 


By Antonia Sharpe 


BRITISH Petroleum already 
appears to be more than half 
way to achieving its 1993 target 
of raising S1.5bn (£lbn) 
•through sales of non-core 
assets. 

The UK oil company is 
believed to have reaped $1.7bn 
from similar disposals in 1992, 
slightly ahead of its target for 
last year of SI.5bn. 

The cash raised will be used 
to reduce the group’s borrow- 
ings of around S16bn. Gearing 
at the 1992 year end is expected 
to be over 90 per cent. BP cut 
its dividend last year and 
announced it would shed 
20,500 jobs around the 
world by 1995 in a drive to 
reduce costs. 

The group has received 
indicative bids in the region of 
£200m-£250m for its consumer 
products division, of which the 
main part is the Manchester- 


based Robert McBride. The 
division, which has annual 
sales of around £300m, is part 
of BP Nutrition which BP put 
on the block last year. 

SG Warburg is compiling a 
shortlist of bidders, believed to 
include several finanriai insti- 
tutions. However, completion 
of this transaction is still a 
couple of months away. 

The first sale to be com- 
pleted this year is likely to be 
that of BP’s consumer food 
group to Sara Lee. the US tex- 
tiles, food and consumer prod- 
ucts company, for about £70m. 

This disposal is expected to 
be followed by the completion 
of the 3456m sale of BP’s 49 per 
cent bolding in the Olympic 
Dam mine in southern Austra- 
lia to Minorco, the overseas 
investment arm of the Anglo 
American Corporation-De 
Beers group of South Africa. 
Both of these deals were 
agreed last November. 


French group launches 
direct insurance in the UK 


By Norma Cohan, 
Investments Correspondent 


GROUPE GAN, the French- 
based insurance and banking 
company, will today launch a 
new direct insurance service 
into the UK market. 

The new company, to be 
called Touchline, is part of a 
growing push into the so-called 
direct line insurance business 
which allows consumers to 
bypass broker intermediaries 
by contacting the insurer 
directly. 

The French company’s move 
follows on the success of Bank 
of Scotland's Direct Line sub- 
sidiary which pioneered tele- 
phone selling of personal insur- 
ance in 1985. 

Direct selling of personal 
business, such as motor and 
household insurance, now 
accounts for around 10 per cent 


of the £10bn UK market 

Some 15 per cent of motor 
insurance alone Is controlled 
by the direct writers - a third 
of that is Direct Line - and 
insurance industry analysts 
expect that to rise to 25 to 30 
per cent of the motor insur- 
ance market by the end of the 
decade. 

Groupe Gan said Its new sub- 
sidiary would concentrate on 
selling motor insurance and in 
the near future would Intro- 
duce household and other per- 
sonal Insurance lines. 

The company becomes the 
second major European insurer 
to break into the UK’s direct 
insurance market in the past 
year. 

Most recently, Swiss-based 
Winterthur, through its UK 
subsidiary. Churchill, 
announced its own direct 
insurance business. 


Aberdeen Petroleum 
faces an uphill struggle 


By Peggy Hollinger 


ABERDEEN Petroleum, the 
US-based oil and gas company, 
faces an uphill struggle in 
its attempt at a friendly 
merger with Brabant 
Resources, the North Sea 
exploration group. 

Large shareholders 
expressed scepticism last week 
over the approach by Aber- 
deen. “At the moment we have 
not got a firm proposal," said 
one shareholder. “We have 
only got an idea." 

Aberdeen admitted that it 
had not yet presented any 
terms or conditions of any 
potential merger. It is likely, 
however, that any offer would 
be made purely with shares. 
On Friday, Aberdeen’s shares 
closed steady at 8‘Ap while 
Brabant’s were firm at 27p. 

Both companies have proved 
disappointing for investors 
since coming to the USM in the 
late 1980s. Aberdeen's share 
price has fallen from an early 
peak of 34p, while the shares of 


Brabant have declined from a 
high of 160p in its first few 
weeks of quotation. They each 
had a market value of less than 
£5m last week. 

Although there— is . wide- 
spread sympathy for consolida- 
tion of file vast number of oil 
and gas stocks which are too 
small to raise any useful 
finance, investors said they 
would prefer to see a merger of 
more similar companies. 

One investor sai± “It would 
be more sensible to have the 
merger of companies operating 
in similar areas.” However, he 
added: “There is a case for 
companies to start getting 
together and ... it pays to do 
it at the beginning rather than 
at the end.” 

Other investors said they 
were not averse to a merger for 
Brabant, although they would 
prefer it to be with another 
exploration company. 

Aberdeen, which itself has 
been the subject of takeover 
speculation, rejected the criti- 
cisms of its choice for merger. 


T HE holiday tinsel has 
been stashed away and 
many remnants of the 
old year consigned to the rub- 
bish-bln. But some of 1992’s 
debris will take longer to bury. 

The scandal at Phar-Mor. one 
of the more colourful US busi- 
ness stories in 1992, is a case in 
point Last August, this “deep 
discount" drugstore operator 
announced it was taking a 
5350m charge against earnings 
- the result it claimed, of an 
alleged fraud and embezzle- 
ment scheme which had led to 
overstated earnings and 
inflated stocks. Within weeks, 
the Ohio-based retailer plunged 
from fast track to bankruptcy. 

Not surprisingly, the sudden 
reversal of fortune created a 
trail of litigation and losses. 
Even now. as legal processes 
start grin ding , some big names 
- including Coopers & 
Lybrand, the accountancy 
firm, Lazard Freres* Corporate 
Partners investment operation 
and National Westminster 
Bank of the UK - are still 
totting up the damage. 

At the centre of the Phar- 
Mor debacle is Mr Michael 
Modus, a businessman in his 
40s whose family has run retail 
interests from Youngstown, a 
depressed former steel town, 
for years. Mr Monus is. by all 
accounts, something of a local 
character; aside from co-foun- 
ding Phar-Mor, his notoriety 
stems from a burgeoning 
sports empire, a messy divorce, 
and a “East lane" life-style. 

Phar-Mor was born in the 
early-1980s after Giant Eagle, a 
Pittsburgh-based grocery 
c hain , bought out the Monus 
family grocery business, and 
contacts between Mr Monos 
and Mr David Shapira, head of 
Giant Eagle, prompted them to 
go into business together. The 
Phar-Mor strategy was report- 
edly based on a deep-discount 
operation in Cleveland which 
tbey bad visited together. 
Phar-Mor quickly won a rep- 


utation for striking hard bar- 
gains with suppliers, and 
seemed to prosper. Within a 
decade, *wmial sales had risen 
to $3bn, and the chain had 
grown to more than 300 
outlets. 

On the back of such prosper- 
ity, Mr Monus — whose law- 
yers did not return calls - 
gave full rein to his private 
interests. He became the owner 


of “Youngstown Pride", a 
“World Basketball League” 


franchise operating as a sec- 
ond-tier. professional organisa- 
tion for players under 6ft 7 in 
tail He also planned to become 
a big investor in the Colorado 
Rockies, one of baseball’s two 
expansion franchises which 
start playing this year. 

Ironically, it was the sports 
ties which became the catalyst 
of Phar-Mor’s downfall - at 
least according to a lawsuit 
filed by Coopers & Lybrand, 
Phar-Mor's accountants. It 
claims to have first learnt of 
the alleged improprieties when 
asked to investigate “certain 
cheques paid to a travel agent 
by Strouss Building Associates, 
a Phar-Mor related partner- 
ship, for expenses incurred by 
the World Basketball League". 

This probe, the suit contin- 
ues, eventually revealed that 
milli ons of dollars had been 
diverted from Phar-Mor into 
the league. C&L also says that 
it was told by one of Phar- 
Mor’s accountants of “hidden 
books". 

Inevitably, how the alleged 
scam worked, and who was 
responsible for it, is a matter of 
intense legal dispute. Phar- 
Mor, which filed for Chapter 11 
bankruptcy protection within 
weeks of the $350m write-off 
announcement has sued C&L 
for negligence. In turn, C&L 
has sued Mr Sbapira, Mr 
Monus. and various other 
employees of Ptaar-Mor and its 
related companies. Mr Monus 
and Mr Patrick Finn, Phar- 
Mor's chief financial officer 


were fired almost immediately, 
and Mr Monus has since filed 
for personal bankruptcy. 

That is only the be g i nnin g. 
According to one lawyer 
involved in the affair, there are 
More than a dozen lawsuits 
outstanding. These include a 
class action filed by the 
unquoted retailer’s sharehold- 
ers, and about five actions 
against NatWest and its 
County NatWest Securities 
arm In the US. which handled 
a private placement of Phar- 
Mor shares. 

Among the plaintiffs are two 
big mutual fund operators - 
T. Rowe Price and Massachu- 
setts Financial Services - 
which allege NatWest/County 
misled investors about Phar- 
Mor’s finan cial condition. 

The various lawsuits make 
clear how difficult untangling 
the truth may prove to be. The 
Phar-Mor suit, for instance, 
blames Mr Monus, with collu- 
sion from Mr Finn, and sug- 
gests that C&L - which issued 
clean audit reports in 1989, 
1990 and 1991 - was negligent 
in uncovering sizeable account- 
ing irregularities. 

C&L's own suit is more 
detailed. As background, it 
claims that Mr Sbapira and Mr 
Monus ran Phar-Mor “as a per- 
sonal fiefdom". They were 
involved, for example, in a 
number of joint ventures or 
partnerships which leased 
stores, store fixtures and 
equipment to Phar-Mor. Vari- 
ous professional or supplier 
companies run by their rela- 
tives also worked for Phar-Mor. 

As to the alleged overstate- 
ments of the company's finan- 
cial position, C&L maintains 
that it uncovered evidence of 
stock shortages during the 1968 
audit. This, it claimed, was the 
result of “short” shipments 
from a Giant Eagle distribution 
subsidiary. However, a prom- 
ised improvement in stock con- 
trol methods was then delayed 
for a variety of reasons - 


including, for exampi^ ^ 
employment of outside ctwsoi- 
tants to assess the ritnatido. 

The suit also notes that Me 
Monus and Mr SKapfia calkd 
In reputable inventory consul- 
tants to count stocks ~at every 
store twice a year, on 'a- rota- 
ting basis. The cohs&tants’ 
reports showed no problems 
And the C&L suit chjms that 
stock levels were fictitiously 
Inflated at each- of the. stores, 
except those which C&L. itself 
was testing. 


W hatever the truth <tf 
the claims and coun- 
ter-claims, there Is 
no doubt that some presfigjbus 
players in the financial Icon-, 
xn unity have had then 'fingers 
badly burnt. Phar-Mor 'was 
never quoted, bat did place 
shares privately. 

In June 1991. for example-. 
Corporate Partners — the’ 
investment partnership run by 
Lazard Freres - put S200m 
into Phar-Mor, in return for a 
17 per cent equity stake- 
Westinghouse Electric Corpo- 
ration was another victim, tafc. 
ing a Sioom write-off oh its 
Phar-Mor investment last Octo- 
ber. So were the mutual fund 
investors, and so indirectly : 
- was NatWest/County, which 
claims that the allegations 
against it are “completely 
without merit”. 

Are there any lessons to be 
learnt from the affair^The 
legal processes are <ftdy just 
getting under way, but Phar- 
Mor may again focus attention 
on how audits are conducted. 

Secondly, the willingness of 
investors to pour money into a 
discount retailer may indicate 
a general eagerness to unearth 
a second Wal-Mart the 
Arkansas-based company 
which grew from one “five-anti- 
dime" store to become, die 
nation’s largest retailer, mak- 
ing a lot of shareholders very 
rich. The story, alas, is rather 
different this time. 


§ 


Savoy MD 
dismisses 
talk of fresh 
Forte bid 


By Peggy Hollinger In London 


MR Gn.ES Shepard, manag in g 


NEWS DIGEST 


Union Square 
cuts losses 
to £483,000 


UNION SQUARE, which has 
disposed of a significant part of 
its property portfolio in order 
to reduce debt, cut its losses 
from £I0.48m to £483,000 pre- 
tax for the year to end-March 
1992. 

Net interest charges fell to 
£1.33m (£4.4lm) and excep- 
tional provisions were cut to 
£315,000 (£5.22m). However, 
extraordinary charges rose to 
£4.98m (.£3.78m). Losses per 
share worked through 0.43p 
(15.6p). 

The directors said it bad not 
been possible to conclude dis- 
cussions with the company's 
main bankers with a view to 
renewing existing facilities and 


securing medium term financ- 
ing prior to announcing the 
pre liminar y figures. 

They warned that the 
group’s future prospects were 
dependent on the outcome of 
the talks but remained hopeful 
that agreement would be 
reached in the “not too dis- 
tant" future. 

The results for the year were 
prepared on a going concern 
basis and accordingly, the 
auditors’ report carries an 
appropriate qualification. 

Union Square’s shares are 
traded on tbe USM. Its ulti- 
mate holding company is 
Thompson Investments. 


Universal Building 
Society improves 


CROSS BORDER M&A DEALS 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Consortium (UK) 

Unit of McDonnell Douglas 
(US) 

Information 

technology 

eat EZOOm 

Alternative to 
flotation 

GEA (Germany) 

Niro (Denmark) 

Engineering 

ElOOm 

Danlsco non- 
core sale 

AT & T (US) 

Unllel Communications 
(Canada) 

Telecoms 

£76m 

Taking 20% 
stake 

United Biscuits (UK) 

BakeLme (US) 

Food 

£50m 

Own label 
market entry 

Redland (UK) 

Coverland (France) 

Building 

materials 

E48m 

stake raised to 
67% 

CUC International (US) 

Leagues tar (UK) 

Timeshare 

£45. 5m 

Alternative to 
notation 

Bo wafer (UK) 

MiTek (US) 

Building 

materials 

£36m 

Buying 

outstanding 44% 

Etemlt (Belgium) 

Sieetfey Clay Tiles 
(UK) 

Building 

materials 

E19m 

Redland 

disposal 

J E Baker (US) 

Steetley Refractories (UK) 

Building 

materials 

£14.3m 

Redland 

disposal 

CRH (Ireland) 

Struyk Holding/ 
Kleinwarenfabriek Wessem 
(Netherlands) 

Building 

materials 

E39m 

Two more boll- 
on buys 


Universal Building Society, 
based in Newcastle, achieved a 
20 per cent improvement in 
1992 net profits to £125m while 
assets at year-end of £173m rep- 
resented growth of 10 per cent. 

The society lent some £2Sm 
in “exceedingly difficult" mar- 
ket conditions. It also 
improved its capital base In 
terms of both reserves and 
gross capital. 


Increased deficit 
at Torex Hire 


Losses at Torex Hire, the 
USM-quoted group with inter- 
ests in the hire of tools, small 
plant and catering equipment, 
rose from £216,000 to £335,000 
for the year to end-October. 

The second half deficit of 
£45,000 (profits £12,000) was 
struck after taking account of 
redundancy costs of £47.000. 
Full year turnover was static 
at £4 -21m (£4.42m). 

The dividend for the year is 
maintained at 0.4p. Losses per 
share emerged at 2.09p (1.16p). 


director of The Savoy Hotel, 
yesterday dismissed specula- 
tion of a renewed bid from the 
Forte group following reports 
that his board could not rely 
on the support of a key inves- 
tor in any takeover battle. 

“What has been said does 
not alter anything one iota, 
Mr Shepard said yesterday, in 
response to to reports that a 
trustee of the Swiss-based Fon- 
dation Pour la Formation 
Hoteliere, which controls 5.7 
per cent of the Savoy’s voting 
shares, had Insisted decisions 
made by the trust could not be 
“based on loyalties and per- 
sonal friendships". 

“A trustee has to say he will 
do what is In the best interests 
of the trust,” Mr Shepard said. 

In 1989, Forte - which 
holds 42.5 per cent of the 
Savoy votes - agreed not to 
buy Savoy shares for five 
years and promised to give a 
year’s notice of any bid, in 
return for a seat on the board. 

However, recent events may 
encourage Forte, which 
attempted to take over the 
hotel in 1981, to rethink its 
contract. The death of the 
Savoy's chairman. Sir Hugh 
Wontner, in November was fol- 
lowed by the collapse of St 
Anselm, the property com- 
pany, which owned 4.29 per 
cent of Savoy voting shares. 
These are now with receivers 
Cork Golly, and could be op 
for sale. 


CockeriU sees 
steel side loss 


THE steel-making activities of 
Cockerill Santoro, the Belgian 
steel-based group, are likely to 
make a loss In 1993, said Mr 
Jean Gandois, chairman, 
writes Andrew HUL 
Mr Gandois said the reces- 
sion had deepened since Octo- 
ber, but the company’s cash 
reserves meant it was well- 
placed to resist the downturn. 


IBM boosts management team 


By Louise Kehoe 
in San Francisco 


INTERNATIONAL Business 
Machines, the troubled US 
computer maker, has moved to 
strengthen its management by 
appointing three, extra mem- 
bers to its main executive com- 
mittee. This brings to six the 
number of executives In the 
group's top management team, 
which reports directly to IBM’s 
board, and provides more 
direct representation for sev- 
eral of its business units. 

Joining the committee are 
Mr Robert LaBant. Mr Ned 
Lautenbach and Mr Patrick 
Toole. The existing members 
are Mr John Akers, chairman 
and chief executive. Mr Jack 
Kuehler, president, and Mr 
Frank Metz, chief financial offi- 
cer, on the committee 

The expansion of the com- 
mittee is the latest move in a 



Patrick Toole: joins main 
executive committee 


broad restructuring of IBM's 
operations. The appointments 
also fuel speculation as to who 
may succeed Mr Akers as 
chairman, if he retires as 


expected at the end of next 
year. Mr LaBant is among the 
favourites for the top job, 
according to IBM insiders. 

Mr LaBant is a senior 
vice-president and general 
manager of IBM North Amer- 
ica. Mr Toole, also an IBM 
senior vice-president, is in 
charge of manufacturing and 
development. Mr Toole over- 
sees IBM's mainframe com- 
puter, data storage, network- 
ing, printer and software 
operations. 

Mr Lautenbach, IBM senior 
vice-president will take on a 
newly-created role as the con- 
tact executive at CBM head- 
quarters for IBM World Trade, 
the company’s international 
marketing and sales 
operations. He was formerly 
president of IBM Asia Pacific. 
He has been replaced in that 
post by Mr Robert Stephenson, 
also an IBM vice-president. 


TWA hopes to meet deadline 


By Nikki Tait in New York 


TRANS World Airlines, the 
bankrupt and heavily-indebted 
US carrier, hopes to be able to 
produce a reorganisation plan 
before February 17 - the 
extension date for a reorgani- 
sation plan filing requested 
from the bankruptcy court. 

This will be the next step in 
tbe carrier’s attempted revival, 
following tbe departure on Fri- 
day of Mr Carl Icahn, the one- 
time corporate raider who 
gained control of TWA in 1986. 

Mr Icahn agreed to relin- 
quish all interest and control 
in the airline last year, as part 
of a complex pact between 


TWA’s unions, creditors and 
the federal agency which ulti- 
mately underpins the airline's 
underfunded pension plans. 

On Friday, he formally 
resigned as chairman, placing 
his stock in escrow. Remaining 
members of TWA’s board - 
four people. Including Mr 
Icahn - also resigned. 

Under the envisaged reorgan- 
isation plan, creditors will hold 
55 per cent of the restructured 
airline's shares and labour rep- 
resentatives, the remaining 45 
per cent Until that plan is 
approved by the bankruptcy 
court, ultimate responsibility 
for running the airline rests 
with a two-man raangement 


committee, appointed by 
unions and creditors, but a 
new board will be formed after 
reorganisation. 

Although Mr Icahn' took 
large share stakes in many 
companies during the 1980s, 
TWA is one of the few that he 
ended up owning. He more 
than recouped the cost of his 
TWA share stake purchase 
when he conducted a leveraged M 
buy-out of the airlin e, with fin- w 
arcing from Drexel Burnham 
Lambert However, the heavy 
debt burden ass um ed by the 
carrier, coupled with the tough 
airline industry climate, has 
caused TWA to make large 
losses throughout the 1990s. 


Renault plans stake in Czech bus group 

ni?KT A T YT m 0.1 n ■ . . _ 


RENAULT, the French state- 
owned vehicle group, plans to 
take a 34 per cent stake in 
Karosa, the biggest Czech bus 
maker, Reuter reports from 
Prague. 

Mr Miroslav Hauser, a 
Karosa executive said: “Ren- 
ault is very much interested 
and we have jointly prepared a 
privatisation project which is 
up for approval in late Janu- 


ary. Mr Pavel StejskaL head 
of the Czech privatisation rain- 
ustn r s general engineering 
division, said approval would 
pave the way for a joint ven- 
ture with Karosa's main plant 
in Vysoke Myto. 

Renault has agreed to pay 
Kcs23im <$8.25m) within 30 
days or a contract being signed 
and is willing to invest a fur- 
ther S8-25m within three years 


to acquire a majority stake. 

Before the fall of commu- 
nism in 1989, Karosa was 
Czechoslovakia's sole large bus 
and coach manufacturer. 

• Renault and Volvo, the - 
Swedish vehicle maker, are to w 
expand co-operation in the Ger- 
man car market to maximise 
advantages of the alliance 
between the two groups, Reu- 
ter adds from Bonn. 


ASC reviews Fletcher insider probe result 


By Kevin Brown in Sydney 


THE Australian Securities 
Commission (ASC), the federal 
corporate watchdog, is consid- 
ering the results of an Insider 
trading inquiry into Fletcher 
Challenge, the New Zealand 
conglomerate. 

The investigation follows 
volatility in Fletcher's share 
price between June and 
December, which coincided 
with the disposal of more than 
NZ$lbn (US$510m) of assets. 

The investigation was initi- 


ated by the Australian Stock 
Exchange (ASX) and carried 
out tn conjunction with the 
New Zealand Stock Exchange 
and the corporate regulatory 
authorities in Wellington. 

The ASX said the report was 
a “routine" result of its normal 
monitoring of share price 
movements. 

Fletcher Challenge said It 
was confident no breaches of 
securities legislation had 
occurred. All asset disposals 
had been widely publicised in 
advance, and the market had 


been kept informed. Fletcher 
put a large number of assets 
up for sale in mid year after its 
shares came under selling pres- 
sure. mainly because of inves- 
tors concerns about its opera- 
tional performance and high 
level of debt. ^ 

Asset disposals included the 

£ , B « nk * sold to the 
Nation^ Bank of New Zealand 
for NZS450m, and a stake 
the NZ Natural Gas Corpora 
tion, sold for NZS305m 
Fletcher shares fell to a 
record low of AS 1.24 in Sydney 


on November 20, but recovered 
to A 51.68 on November 30, one 
aay after news of the Rural 
Bank sale. 

° ctober . Mr Hugh 
frietcher. managing director, 
*** low share Price 
could lead to a takeover. “I 
would not be surprised if some 
corporate started buying the 
company: there are billions to 
oe made in buying Fletcher 
challenge at this level.” 
meter said it had no plans 
a P do internal inquiry 
Into the asset sales. 
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INTERNATIONAL CAPITAL MARKETS 


g INTERNATIONAL BONDS 


Safe-haven status gives early boost to Eurosterling 


THE Eurosterling bond market 

bad an active start to 1993 with 

a total of E 600 m raised by the 
EQ f °P ea ° , Investment Bank 
ana the Kingdom of Sweden. 
Sterling’s unlikely elevation to 
the status of safe-haven cur- 
rency made it attractive in a 
week otherwise dominated by 
the D-Mark and Swiss franc 
among European currencies. 

Neither of last week’s issues 
went dawn well with investors, 
however, and the pace of bor- 
rowing may not be sustained 

The EIB’s £4QQm issue, which 
with a 10 Vi -year maturity is a 
rarity at a time of a steep yield 
curve, was attacked for being 
too tightly priced. 

And Sweden, which reopened 


an existing five-year issue to 
rase a further £ 2 Q 0 m, was crit- 
icised for offering a higher 
spread on the latest tranche, 
upsetting holders of the exist- 
ing paper. 

The use -of Eurosterling in 
the coming months is likely to 
be heavily influenced by two 
factors: the UK government's 
huge gilts issuing programme, 
and whether arbitrage opportu- 
nities In the swap market 
return. 

Bankers report demand for 
maturities around the 10 -year 
area. However, there seems lit- 
tle chance of subs tantial new 
borrowing while swap spreads 
remain tight 

Swap spreads are expected if 


anything to narrow further as 
a result of the gilts programme 
and a preference by UK corpo- 
rates to stay in floating 1 ster- 
ling, taking advantage of his- 
torically low rates at the very 
short end of the curve. 

The best swap opportunities 
are thought likely to remain at 
five years, the maturity of the 
Swedish issue. Even without 
an improvement in the swap 
market, Japanese utilities are 
expected to be other heavy 
users of the currency as an 
alternative to domestic yen. 

The recent rally in the stock 
market means that the predic- 
tions late last year of heavy 
issuing by UK corporates are 
unlikely to be fulfilled. “We 


would have thought that there 
are now strong grounds for 
corporates to look at the equity 
market rather than bonds,” 
said Mr Charlie Hanbury-Wil- 
liams of Samuel Montagu. 

The gilts programme is 
expected to absorb the total 
cash flow of UK institutions 
this year, and the need to 
attract foreign investors could 
push yields to the point where 
corporate borrowers opt to tap 
other markets instead. 

“International demand will 
be the key," says Mr Simon 
Best of Baring Brothers, "and 
that hinges on confidence in 
the currency.” 

Meanwhile, news last week 
that holders of the £l35m 


debentures of property group 
London & Provincial were to 
be offered 95 per cent of their 
money in an early repayment 
prompted a strong rally among 
other debenture issues. 

The possibility of a London 
& Provincial default had hung 
over the market for some 
months, and Citibank's agree- 
ment to provide the cash to 
pay off the bond holders was 
well received - even though it 
was the “first time in living 
memory” that a debenture 
issue would be repaid at less 
than par, said Mr Hugh Cor- 
bett of UBS Phillips & Drew. 
Although virtually untraded, 
the bonds had been quoted at 
only around 80. 


The particular circumstances 
of L&P are unlikely to be 
repeated in other cases. But 
the likelihood of bond holders 
reinvesting their money in 
other secured issues helped to 
drive yields generally lower. 

The yield on debentures 
Issued by Peel Holdings, 
among the highest-yielding 
secured stocks, narrowed dur- 
ing the week from 289 basis 
points over gilts to 246 basis 
points. Yield spreads on longer- 
dated loan stocks also nar- 
rowed by around 20 basis 
points. 

Brian Bollen and 
Richard Waters 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 


Amount 

m. 


Maturity 


Av. tile 
years 


Co 


i upon 


Pries 


Book runner 


Offer 
yield % 


US DOLLARS 


Aha Parana(a)* 

Republic or Austriatotf 
Credit Local da Franca(e)t 
Council of Europe(f) 

Lbk Hessan-Th&rlngenfp)* 
Swedish Export Credit(h)t 
Pennzoil Co.(i)9 
Toyota Motor Credit Corp 
European tnv.Banklflt 
LKB(fc» 

Intelsat 

Bayertscfte Verefnsbank(l)* 
Export Dev.Corp.(m)t 
Republic of Ausfriafpjt 
Nordic Investment Bankfqtt 
World Bank(r) 

Export Dev.Corp-(B) 

Hogy Medical Co,(r,t)§ 
NordOeutsche LBfujt 

YEN 


35 

Dec. 1894 

2 

10 

95.6933 

Chartered WesiLB 

14.168 

200 

Jan. 2003 

10 

to) 

100 

UBS P8D Secs. 


150 

Feb2003 

10 

to) 

99.5 

Goldman Sachs Int 


100 

Oct 1999 

6.64 

6.125 

97.29 

Da iwa/MS 1/UBS PAD 

6.534 

100 

Jan.2003 

10 

(0) 

99.5 

Kidder, Peabody tnt 


50 

Nov. 2002 

9.79 

(h) 

99.626 

Morgan Stanley int 

. 

350 

Jan.2003 

10 

6.5 

100 

Lehman Brothers 

. 

300 

Jan. 1996 

3 

5.375 

101.1275 

CSFB 

4.961 

250 

Jan.2003 

10 

IJ) 

100 

Kidder, Peabody ML 


200 

Feb-2003 

10 

(k) 

99.75 

Swiss Bank Corp. 

. 

150 

JanJZOOO 

7 

6.75 

100.865 

CSFB 

0.592 

100 

Jan.2003 

10 

ID 

100 

Merrill Lynch Int. 

. 

100 

Feb-2003 

ID 

(m) 

100 

Merrill Lynch Int 

. 

TOO 

Jan.2003 

10 

IP) 

100 

UBS P&D Secs. 

. 

100 

Feb20Q3 

ID 

(0) 

100 

Salomon Bros.lnt 

_ 

1J25bn 

Jan. 2023 

30 

7.625 

99.486 

CSFB/ Goldman Sachs 

7.669 

50 

Jul.1999 

6.52 

6.75 

100.0662 

CSFB 

6.726 

50 

Sep. 1997 

4.68 

2.75 

100 

Yamaiehi InL(Europe) 

. 

50 

Dec2002 

9.9 

(u) 

100 

Merrill Lynch Int. 

- 


Sumitomo Metal Inda.(b) 
D-MARKS 

30bn 

AprJOOO 

7.26 

5.3 

101.85 

Yamalchi Int. (Europe) 

4.086 

Deutsche Fin. Netherlands 

Ibn 

Feb2003 

10 

7.5 

102.5 

Deutsche Bank 

7.142 

Republic of Finland 

2bn 

JaitSOOO 

7 

7.5 

102.4 

Dreadner Bank 

7.054 

Deutsche FinJ'tom.(n) 

500 

Feb -2003 

10 

7.5 

103 

Deutsche Bank 

7.071 

Bk. Dutch Municipalities 

350 

Feb.2000 

7 

7 

101.8 

SaV(Qeutschland) 

8.670 

Europ&isctw Hypo. (Lux.) 

1 00 

Jan.2000 

7 

7.125 

101.15 

Frankfurter Hypobank 

6.912 

Republic of Finland(v) 

Ibn 

Jan .2000 

10 

7.5 

102.55 

Oresdner Bank 

7.028 

Rabobank Nederland(w)t 

125 

Jan.2003 

10 

(w) 

102.5 

Morgan Stanley 

. 

Iwanaml Shoten(xtf* 

25 

Jan. 1998 

5 

W 

100 

DKB(Deutschland) 

- 

FRENCH FRANCS 

Credit Local de France(y) 

l.fibn 

Feb. 1998 

5 

7.625 

99.8 

BNPCap.Mkts. 

. 

Credit Fonder de France 

3bn 

Feb.2007 

14 

8375 

98.224 

CCF 

8.598 

CrAdff Nationals 

l_5bn 

Feb. 1996 

3 

025 

100.97 

Socibte G6 iterate 

7.874 

Credit Local de France(y) 

500 

Feb.1896 

5 

7.625 

100.1 

BNP Cap.Mktn. 

- 

STERLING 

Kingdom o( Sweden(o) 

200 

Dec. 1997 

4.65 

7.5 

98.1 

UBS P&D/ Warburg 

7.978 

European Investment Bank 
CANADIAN DOLLARS 

400 

Jun.2003 

10.39 

8 

96.73 

Samuel Montagu 

8.474 


Borrowers 
ITALIAN URA 

Amount 

m. 

Maturity 

Av. lila 
years 

Coupon 

Price 

Book runner 

Offer 
yield % 

European Investment Bank 

200b rt 

Feb.2000 

7 

1175 

101.72 

IMt Bank Luxembourg 

12.369 

GUILDERS 

Bk. Dutch Municipalities 

400 

Feb. 1999 

6 

7 

100 

SBC Nederland 

7.000 

De NIB 

400 

Feb 2003 

10 

7.25 

100.5 

ABN Amro Holdings 

7.178 

Aegon(z)t 

250 

Feb.2003 

10 

w 

100.65 

ABN Amro Holdings 

- 

AUSTRALIAN DOLLARS 

Australian 1nd.Dav.Corp. 

125 

Feb.20Q3 

10 

925 

100.65 

Hambros Bank 

9.148 

Ford Credit Australia 

50 

Feb. 1998 

5 

9.5 

101.7 

Hambros Bank 

9862 

State Bk.New South Wales 

150 

Feb .2003 

10 

9.25 

100.2 

Deutsche BkLndn. 

9219 

DANISH KRONE 

Fin. for Danish industry 

300 

Feb.2000 

7 

9.25 

101.7 

Unibank 

8.913 

SWISS FRANCS ' 

Swedish Export Credit 

200 

Feb.2003 

10 

5.75 

102 

Swiss Bank Corp 

5.485 

Soc.NaLde Chemlns da Fer 

300 

Feb-2005 

12 

525 

101.5 

Swiss Bank Corp. 

5.080 

LB Hessen-Thuringan 

100 

Feb-2003 

10 

5.5 

10122 

Swiss Bank Corp. 

5287 

Inter-American Dev. Bank 

500 

M arJZOOS 

10 

5.5 

10 2 

Swiss Bank Corp. 

5238 

Ball Canada 

300 

Feb.2003 

10 

5.5 

10125 

UBS 

5235 

Electric! tb de France 

150 

Feb. 1998 

S 

5.25 

1022S 

Credit Suisse 

4.734 

Carlsberg Fin. Copenhagen 

100 

Feb.2003 

10 

55 

101-5 

UBS 

5203 

City of Linz* 

60 

Jan 2003 

10 

5.5 

100.75 

Bank Leu 

5.401 

OsLOoiiau Kraftwerke 

130 

Feb.2005 

12 

5.25 

102-5 

UBS 

4.968 

LUXEMBOURG FRANCS 

Thompson Brandt InLfc) 

400 

Jan-2000 

7 

B.125 

102.25 

Kredletbank Lux. 

7297 

Crsgem InLBanfc* 

600 

Jan, 1997 

3.94 

7.875 

102.4 

Gregem Int Bank 

7.150 

West LB IntLuxembourg 

2tm 

Jun_2001 

828 

7.75 

1022 

Kredletbank Lux. 

7.378 

Banque Paribas Lux. 

Ibn 

Dec2000 

7.87 

7.75 

10t.5 

Banque Paribas Lux. 

7.486 

Crddlt Commercial da Fr. 

I.Sbn 

Feb.2003 

10 

7.75 

1025 

Kredletbank Lux. 

7288 

Banque G6n6raltt du Lux. 

Ibn 

Mar.2003 

10.08 

7.625 

101.9 

Banque Oin.du Lux. 

7249 

Arfaed 

1.5bn 

Feb.1998 

5 

a 

101.75 

BCEE 

7287 

Banque Indoeuez Paris 

Ibn 

Feb.2003 

10 

7.75 

102.625 

Banque Indosuaz Lux. 

7.370 

Catese Hypo.du Lux. 

Ibn 

Feb. 2001 

8 

7.75 

102 

Banque lnL8 Lux. 

7.410 

BBL International 

3bn 

Feb.2005 

12 

zero 

42.5 

Credit European 

7291 


credit Local de France 

300 

Feb.1996 

3 

7.6 

101.1875 

Paribas Cap.Mkts. 

7.047 

Nordic investment Bank 

150 

Fab. 1888 

5 

7.75 

101.425 

Dahra Europe 

7.399 

Electridte de France 

200 

Feb.1998 

5 

7.75 

101.155 

Swiss Bank Corp. 

7.465 

Banque Nationals de Paris 

100 

FebatXO 

10 

8275 

100.675 

Hambros Bank 

8273 

General Electric Cap, Corp. - 

100 

Jan. 1996 

5 

8 

101.625 

UBS P&D Sacs. 

7.S97 

Kingdom of Norway 

750 

Jan_2DD3 . 

10 

8275 

98.778 

Goldman Sachs Ini 

8.562 


Pinal terms and non-caliobte unless Mated. *Prtvmie pteeamant tCorrvartiMa. WVitti soulty warrants. iFkwtfno rate note, a) Launched on 17/12/ 
SC. Putable an 17/8/94 at WL82M. b) Launched on 29/12/32. d Issue launcnad on 18/12/92 was increased to LFrlbn- <0 Coupon pays Hop below 
4-raonm Ubor. MWmun coupon 6%, maximum BV&. a) Coupon put* 266p be/aw O-momb Ubor. Minimum coupon Si*%. maximum BV%- 9 
Funglbta with ouMtaiuflng S2SOm 40 days altar payment date. Plue 127 days accrued Interest g) Coupon pays 12hbp below 6-month Libor. 
Minimum couwn S%. maximum a 1 **, h) Coupon pays 12^bp below #~month Ubor. Minimum coupon 5%. maximum 10%. Funglbla with 
outuandbig Srjflm Pius 75 days accrued Interest IJ Exc/u<ve<tbfe into Chevron afta/wa at 584 ■», a 30. 4 w premium. SJ25m Euro tranche. 1225m 
U3 trandHK tranches are tunglbla. Callable alter 5 years at par. D Coupon pays 2Sbp below e-month Ubor. Minimum coupon 6%. maximum 
k) Coupon pays 2Sop below 8-month Ubor. lifailimxn coupon SVK. maximum 8%. i) Coupon pays 12*5 bp below e-monui Ubor. Minimum 
coupon 6%. maximum S1,%. m) Coupon pays 2Sfip below 8-mantfi Ubor. Minimum coupon 5V maximum 8%. n) issue launched On 471/92 was 
Increased to DM1 An. o) Fungible from payment date wiSi outstanding CUOOm Munched on 12/1VB2. Phis 52 days accrued Interest p) issue 
launched on Monday was Increased to SaaOm. Coupon pays 3bp below fl-montti Ubor. Minimum coupon 6%. maximum B*i%. q) Coupo n pays 
55t» below (Lai onto Ubor. Mltermim coupon S<4%. maximum 8t|%. r) Coupon payable semf-onnuatry. si FixigiMa wflh outstanding S300m. Phis 
173 days accrued Interest g RnsJ terms Hxad on 35/1/93. Callable horn 1/4/93 at 103% declining by 1% par annum to per u) Issue launched on 
9/12/92 was Increased to SIZSm. Coupon pays 12*3 bp below B-manth Ubor. Minimum OQupan 8%. maximum 10%. Phis 37 days accrued Interest 
v) Issue launched on Monday was increased la OM3bn. w) 9% fixed annual coupon (or lira year and 19.7S - 2 x s-tnonai Ubor Ihoroaftar. x) 
Coupon pays 40bp above e-monih Ubor. yl Parity paid Issue. 40% payable on 1/3/93. 00% on 1/2/94. Increased on Friday to FFr2bn. z) Coupon 
pay* 4% below e-monbi /UBOR. Minimum coupon 8%, maximum 71,%. Note: Yields calculated on BMA bails. 


RISK AND REWARD 


Recovery hopes 
spur launch of 
new derivatives 



WILL 1993 be 
the year when 
the UK econ- 
omy finally 
picks itself up 
off the floor? 

That ques- 
tion helped to 
stimulate the 
launch of two 
new equity derivative products 
last week. 

The early signs suggest, 
though, that it will take time 
for these products to make 
themselves as familiar a part 
of the investment landscape as, 
say, the futures contract on the 
FT-SE 100 index. 

Last week's instruments, 
from Smith New Court and 
Warburg Securities, are based 
on the FT-SE Mid 250 index, 
which comprises the tier of 
companies just below the top 
100. These companies will out- 
perform larger ones as the 
economy recovers, the theory 
runs: they derive a far higher 
proportion of their profits from 
the UR 

Sterling's exit from the 
exchange rate mechanism, and 
the belief that the lower inter- 
est rates that followed would 
rekindle economic growth in 
the UK, has brought outper- 
formance from Mid 250 stocks. 

On October 12 last year, 
when it was launched, the new 
index stood at 2,403.0, 155.9 
points below the FT-SE ioo. By 
the end of last week it had 
risen to above 2,900, 133 points 
up on the index of larger 
companies. 

The big question for the 
derivatives providers, though, 
is how many investors are 
actively following the Mid 250. 
Any which have reorganised 
their investments to match the 
indices would find index-based 
derivatives a natural way to 
make rapid changes to their 
asset allocations, without need- 
ing to buy or sell the less- 
liquid second-tier stocks. 

Early institutional reaction 
seems positive, though it is dif- 
ficult to find institutions that 
plan to trade Mid 250 futures. 

Will Smith's contract eventu- 
ally be superseded by a similar 


product on the London Interna- 
tional Financial Futures and 
Options Exchange? The idea is 
at the top of Lille's agenda, 
though there are no immediate 
plans to create a new contract. 
Together with the London 
Stock Exchange, Liffe is exam- 
ining the use of the Mid 250 
among investors to assess 
likely demand, an exercise that 
seems likely to continue for 
some time. 

Even If the Mid 250 is taken 
up, it could be unsuited to an 
exchange-traded future. Few 
securities houses trade enough 
stocks in the index to allow 
them to trade between the 
futures and cash markets. 
Smith reckons it is the only 
one to trade all 250, though 
Warburg's 244 stocks give it a 
close enough replication of the 
index. 

Also, locals are unlikely to 
be attracted to the contract 
unless they think it will gener- 
ate enough liquidity to allow 
them to trade in and out with 
ease. It could therefore prove 
difficult to build enough liquid- 
ity to make the contract a 
success. 

Warburg, meanwhile, last 
week produced an exchange- 
traded derivative based on the 
Mid 250 in an attempt to appeal 
to those investors prevented by 
their trust deeds from dealing 
in off-exchange instruments. 

The spate of innovation in 
UK equity derivatives has not 
been limited to the Mid 250. 
Smith also launched futures on 
five sector indices last week. 
inc ludi n g banks, oils and water 
companies. OTC derivatives 
based on particular sectors 
have been used in the past, 
though only as one-off exer- 
cises. 

Salomon, for instance, suc- 
cessfully promoted a series of 
call warrants based on water 
stocks ahead of the UK general 
election last year, playing on 
the politically sensitive nature 
of the stocks. In the end, water 
companies outperformed the 
FT-A All-Share index by 33 per 
cent last year. 

Richard Waters 


STEPHEN ROSE AND PARTNERS 

is pleased to announce 


THE SECOND EUROPEAN INSTITUTIONAL 

CONFERENCE 

on 

INVESTMENT 

IN 

BRAZIL 

Speakers: 

The Chairman, Brasmotor SA The Chairman, Industries Vlllares SA 
The Finance Director, Telebras SA The President, Usiminas SA 

The Chief Executive Officer, Mesbla SA 


His Excellency Mr. Paulo Roberto Haddad 
His Excellency Mr. Marcilio Marques Moreira 
Mr. Bolivar Lamounier 


The conference which will be jointly 
sponsored by 

BANCO BOZANO SIMONSEN 

and 

CITIBANK BRAZIL 

will be held at 

THE SAVOY HOTEL 
LONDON 

on the 

2nd FEBRUARY, 1993 


Tickets are available from: 

Ms. Alison Buckley, 

Stephen Rose and Partners Limited, 
2 London Wall Buildings, 

London EC2M 5PP. 

Telephone 071-628 4200 
Facsimile 071-588 2718 


Registration fee: £250 + VAT for the first 
representative of each company with a 
further £100 + VAT for each additional 
representative. £500 -t- VAT for each 
representative of stockbroking companies. 


LATIN AMERICAN 
FINANCE AND 
INVESTMENT SURVEY 


On the 29th March 1993 the 
Financial Times will once again 
publish an up-dated survey that 
will take an in-depth look at 
finance and investment across a 
region that continues to excite 
interest amongst international 

investors. . . , 

The survey is timed to coincide 

with the opening of the 
Inter-American Development 
Bank meeting in Hamburg at 
which copies will be distributed 
to delegates. 

To advertise within this survey 

contact . 

Paul Maraviglia 
Tel; 071-873 3447 
Fax: 071-873 3595 
or your usual FT representative 




This week’s topics: 

Ford Of Europe Struggles For A Turnaround 
IBM: What It's Really Worth 
How Clinton Will Deal With Japan 
The Power Of Mutual Funds 

Innovation's New Face 

(par subscriptions: From UK call 0628 • 23431) 

Now available at your newsstand! 


BusinessWeek International 
14, av tfOucfay. CH-1086 Lausanne 1M. 41-21-817-4411 
Far subscriptions call UK 44-628*23431 Hong KOflff 852-523-2939 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(International edition 

only) 


MITSUI FUDOSAN CO, LTD 
YEN SOjOOOjDOOl FLOATING 
RATE NOTES DUE JULY 1997 
Notice is hereby given that for the 
interest period from 8th January 
1993 to July 1993, the rate of 
interest wOI be 4.94 per annum. 
The hottest payable an die 8th My 
1993 wffl be Yen 242^86 per each 
Yen 10000000, Note, 

Ago* Bank : Tbe Mitsui Trust nod 

Banking Co, Ltd, London 



JANUARY 28. 1993 

MATIF INTRODUCES THE 
FRENCH TREASURY BOND FUTURES 


Th 


[HIS INSTRUMENT IS MEANT TO HEDGE THE VERY 
LONG PART OF THE YIELD CURVE - 15 YEARS AND 
OVER - AND WILL EXTEND THE RANGE OF MATIF'S 
FUTURES CONTRACTS DENOMINATED IN FRENCH 
FRANCS. 

FOR THE FIRST TIME IN EUROPE, A LONG TERM 
FUTURES CONTRACTS SIMILAR TO THE LONG TERM 

US T Bond will be offered to market parti- 
cipants. 

The UNDERLYING WILL BE COMPOSED OF FOUR 
FRENCH OATS: 8.50 K 2008, 2012. 2019 and 
2023, WITH A TOTAL OUTSTANDING AMOUNT OF 
OVER 170 BILLION FRENCH FRANCS. 

THIS CONTRACT WILL PROVIDE NEW OPPOR- 
TUNITIES FOR HEDGING. SPREADING AND ARBI- 
TRAGE. 

SPECIFICATIONS 
Underlying instrument 
15-YEAR AND OVER FICTITIOUS FRENCH GOVERN- 
MENT BOND REDEEMABLE AT MATURITY. 8% 
ANNUAL COUPON. 


Trading unit 
FRF 500.000. 

PRICE QUOTATION 

% OF NOMINAL VALUE, WITH 2 DECIMALS. 

tick size 

2 BASIS POINTS. I.E. FRF IOO. 

DELIVERY MONTHS 

4 SUCCESSIVE QUARTERLY DELIVERY MONTHS: 
MARCH (H). JUNE (M). SEPTEMBER (J>. DECEM- 
BER (Z). 

First trading day 

First trading day following the 1 5th of the 

CURRENT DELIVERY MONTH. 

Last trading day 

4 BUSINESS DAYS PRECEDING THE LAST BUSINESS 
DAY OF THE DELIVERY MONTH. 

Delivery 

BONDS ARE SELECTED BY THE SELLER FROM AN 
OFFICIAL LIST OF 15-YEAR AND OVER ELIGIBLE 
FRENCH GOVERNMENT BONDS REDEEMABLE AT 
MATURITY. BASED ON SETTLEMENT PRICE. 


PLEASE CONTACT OUR BUSINESS DEVELOPMENT DEPARTMENT 
CALL IN PARIS (33 1) 40288051 OR FAX: (33 1) 40288333 
OR CALL IN NEW YORK (212) 432 1820 


M ATI F 


MATIF S A, 176, rue Montmahtbe 75002 PARIS - FRANCE - Tel: (33 1 ) 40 28 82 82 - Fax.: (33 1 ) 40 28 80 01 
This Advertisement was Approved for Purposes of the UK Fnancial Services Act by 
BNP Capital Markets Limited, A MsuberofSFA 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Little interest in long-maturing securities 


DEMAND for short-dated gilts 
picked up slightly while inves- 
tors showed little interest in 
long-maturing securities, as 
the gilt market reacted to 
indications of lower short-term 
interest rates across Europe. 

The healthier tone to sterling 
also underpinned prices for 
short-dated gilts, while funding 
worries pushed up yields at the 
longer end of the yield curve. 

With the market slow to pick 
up after the new year break, 
last week saw relatively little 
price movement. Yields for 
gilts maturing at 10 years or 
less fell by about 10 basis 
points compared with the week 
before Christmas, while over 
the same period, yields at the 
longer end of the spectrum 
rose by a similar amount 

One of the biggest influences 
on the market was the decision 
by the Bundesbank council to 
ease its short-term money mar- 
ket rates, a move accompanied 
by speculation that it would 
soon cut its internationally 
important Lombard and dis- 
count rates. The central bank's 


FRENCH BONDS 


UK gilts yflekf 

Restated at par 

9J0 

Dec 18 1 992 ■■ 
W 


8.0 -/ 


Jan 8, 1993 


1 6 yrs 16 21 26 

Source: Wartwfl SqcwtOw 

action in cutting its so«alled 
“repo" rate to 8.6 per cent from 
recent levels of 8.75 per cent or 
higher was interpreted as sig- 
nalling a softening in its previ- 
ously obdurate stance on mon- 
etary policy. 

Assuming that the Lombard 
and discount rates come down 
soon, that could give the green 
light for Mr Norman Lamont, 
the chancellor, to reduce UK 
base rates, now at 7 per cent, 


in an effort to speed recovery. 

Potential] y significant room 
for manoeuvre on this front 
was provided by last week's 
strengthening in sterling, 
which finished on Friday night 
in London at a relatively 
healthy DM2L525. 

These developments buoyed 
Investor interest in short-dated 
gilts, while longer-dated securi- 
ties were mainly on the side- 
lines due partly to lingering 
concern about inflationary 
pressures over the next few 
years. 

Mr Paul Temperton, an econ- 
omist at Merrill Lynch, said : 
“All the action at the moment 
is at the short end of the 
market, with many investors 
perceiving that longer matur- 
ing issues have big structural 
problems." 

Although Mr Lamont has 
given few public s igns of pre- 
paring to cut Interest rates, 
many economists believe It is 
only a question of time before 
he does so, especially if the 
recent signs of a slight 
upswing in the economy fail to 
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Lamont: Bundesbank's move 
may give scope for rate cuts 

be repeated in the coming 
weeks. 

Theories about a fragile 
upturn were given extra 
weight by the 3 per cent year 
on year increase in the MO 
money supply measure in 
December, together with some 
evidence about a burst in retail 
activity around Christmas. 

Mr Sanjay Joshi, an econo- 
mist at Japanese investment 
house Daiwa, said these indies- 


Trading subdued after ‘battle of the franc 9 


THE RELIEF In Paris was 
almost audible. Last Thursday, 
after the Bundesbank had cast 
a tacit vote of confidence in the 
French franc by reducing its 
fixed repo rate by 15 basis 
points, the battle-scarred 
French currency closed 
beneath the FFr3.4 barrier 
against the D-Mark for the first 
time in a month. 

Since early November, when 
the money markets renewed 
their attack on the franc, the 
Bank of France has done 
everything that it can to 
defend the currency - from 
spending heavily from its 
reserves, to last Tuesday's 
announcement that it was 
temporarily replacing the flve- 
to 10-day rate with a one-day 
facility at the higher rate of 12 
per cent 

The strategy seems to have 
worked. “The second battle for 
the franc is over and the 
French authorities have won," 
said Mr Didier Maillanl, chief 
economist at Banque Paribas 
in Paris. 

"There is still a lot of tension 
in the foreign exchange 


markets and there could be 
further attacks on the franc. 
But it is safe for the time 
being,” he added. 

The French government 
certainly seems to think so. Mr 
Pierre Beregovoy, the prime 
minister and architect of the 
franc fart policy of protecting 
the French currency in his 
former role as finance 
minister, was sufficiently 
confident this weekend to 
assure the French electorate 
that the franc would “not be 
devalued for as long as I am 
prime minister." 

In other words, the French 
authorities are now convinced 
that they have bought a 
breathing space for the franc 
- at least until German 
interest rates come down, 
thereby enabling France to 
follow suit without 
endangering its currency. 

But in the meantime, the 
prospects for French bonds are 
scarcely scintillating. 

“The long-term outlook is 
very positive.” according to Mr 
Christopher Potts, chief 
economist at Banque Indosuez 


in Paris. One way or another 
French interest rates are 
bound to come down and. the 
French bond market should 
then really start to perform. 
But in the meantime it will be 
fairly subdued.” 

Subdued was certainly an 
appropriate adjective for last 
week's performance. 

The French government's 
regular auction on Thursday 
received a lukewarm response, 
raising FFrl6.48bn. 

The yield on the benchmark 
10-year OAT government bonds 
slipped to 7.98 per cent by the 
end of last week - 
significantly lower than 8.02 
per cent the previous week 
and 8.13 per cent a month 
before. 

Moreover, the spread 
between French OATs and 
German bunds Is still much 
wider than the French 
authorities would wish. 

" The gap rose as high as 100 
basis points when the markets 
stepped up the second assault 
on the franc in late November, 
and Is now hovering at 
between 90 and 100 basis 


Standard & Chartered 


Standard Chartered PLC 

US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 4) 

(of which US$200,000,000 has been 
issued as the Initial Tranche) 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six month 
period, (182 days), from 11th January 1993 to 
12th July 1993 the Notes will carry interest at the 
rate of 3.7125 per cent, per annum. 

Interest payable on 12th July 1993 will amount to 
US$187.69 per US$10,000 Note and US$1,876.88 
per US$100,000 Note. 

Chartered WestLB Limited 
Agent Bank 


Standard & Chartered 


Standard Chartered PLC 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 11th January 1993 to 
11th February 1993 the Notes will carry interest 
at the rate of 3.6875 per cent per annum. 

Interest accrued to 11th February 1993 and 
payable on 12th July 1993 will amount to 
US$31.75 per US$10,000 Note and US$317.53 
per US$100,000 Note. 

Chartered WestLB Limited 
Agent Bank 
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points, zn spite of last week's 
“triumph” for the French 
authorities. 

The consensus among 
economists is that the spread 
will remain at that level until 
German interest rates come 
down and the franc is finally 
free from the threat of 
devaluation. 

In the meantime, the French 
economic scene, and the Paris 
bond market, will continue to 
be dominated by the 
fluctuations of the franc and 
by political uncertainty In the 
approach to the March 
elections. 

Once the franc is safe and 
the elections are over, French 
bonds ought to recover and the 
spread against bunds will 
narrow. 

Mr Potts of Indosuez 
suspects that it may fall as far 
as 30 basis points by the end of 
1993 - even lower than its 
historic low of 38 basis points 
in late 1991, when the fight for 
the franc seemed a long way 
away. 

Alice Rawsthorn 
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dlfe Skandia 
Group 

Skandia Capital AB 
US$50,000,000 

Guaranteed Floating Rate 

Notes Due 1995 

For the six months llth 
January. 1993 to 9th July. 1993 
the Notes will catty an interest 
race of 3.6875% per annum 
with a coupon amount of 
US $916.75 per US $50,000 
Note and US $9,167.53 per 
US $500,000 Note payable on 
9th July, 1993. 


Bank era Tnaat 

Company, London Agent Bank 


Union Bank of 
Finland Ltd 

¥8,000,000,000 
Floating Rate Notes 
Due 1994 

Notice is hereby given that (he Rale of 
Interest for the Interest Period from 
I Kh January, 1 993 to llth July, 1993 
U 4.95% per annum. Interest payable 
on I2ih July, 1993 will amount to 
¥1.227 J29 per ¥MMJOO,O0O principal 
amount of the Notes. 

Agent Bank 

The Long-Term Credit Bank 
of Japan. Limited 

Tokyo 



US MONEY AND CREDIT 


tors did not alter his view that 
a recovery would be extremely 
slow. “The pick-up in MO may 
simply mean that people are 
switching into cash, rather 
than use credit cards where 
they are anxious to pay off 
debts," be said. 

Mr Stuart Thomson, an econ- 
omist at Nlkko Securities, is 
another relative pessimist, 
believing that “signs of a 
rebound are unlikely to be sus- 
tainable". 

Playing heavily on tbe minds 
of consumers may be indica- 
tions that the Treasury is con- 
sidering tax increases in the 
March Budget as a way to 
restrain rises in the public sec- 
tor borrowing requirement. 
The PSBR tMa ' fjmwriai year is 
likely to climb to above £37bn, 
while the figures for 1993-94 
and 1994-95 could easily reach 
above £50bn, especially if 
growth remains relatively 
slow. 

According to FT estimates, 
the PSBR in 1995-96 could 
climb to £75.8bn, or 1L2 per 
cent of gross domestic product, 
assuming only weak growth of 
1 per cent a year In the three 
years from 1993-94. 

As for gilt investors, the 
notion that Britain may be 
stuck with large deficits for a 
long period is unappealing, on 
tbe grounds that this will 
mean large tranches of price- 
depressing gilt Issues until the 
mid to late 1990s, on top of the 
£50bn of issues expected in 
1993-94. 

Peter Marsh 
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Firm demand from 
for flood of fresh o 


investors 


THE ho liday hangovers were 
swiftly banished last week, as 
the US bond markets began the 
new year on a hectic note. In 
the space of five trading days, 
a substantial mood-swing had 


quantities of new corporate 
debt had been absorbed. 

Post-holiday business began 
quietly enough. After a raft of 
year-end analysts' reports had 
declared that Inflationary 
farces had been expunged from 
the US economy and were 
unlikely to resurface in any 
si gnif j rant fashion during 1993, 
bond prices resumed their 
upward drift. 

At the beginning of the 
week, the yield on the bench- 
mark 30-year long bond came 
close to dipping below tbe 7.3 
per cent leveL That contrasts 
with the 7.75 per cent level 
reached in early-November, 
shortly after the results of the 
presidential election were 
known, when fears that a Clin- 
ton administration would pur- 
sue a stimulative fiscal policy 
were at their height 

The friendly interest rate 
environment, however, 
induced corporate issuers to 
distribute a mass of new bond 
offerings last week. On 
Wednesday, for example, some 
S4-7bn-worth of new corporate 
bonds were sold - only mar- 
ginally less than the daily 
record of S5.2bn seen on Janu- 
ary 8 last year. 

On Thursday, another 


$4.75bn-worth of new paper hit 
the market, bringing the new 
year's cumulative total to more 
than $llbn. 

Although the new issue pres- 
sure receded during the final 


uauLUB — 

expect that the new corporate 
bond offerings will top the 
$30bn-mark this month. 

Happily, these outpourings 
on the supply side seemed to 
meet fairly firm investor 
demand - in part, a reflection 
of growing confidence in the 
US economy. Prices of existing 
corporate bonds held up rela- 
tively well, and traders 
reported significant buying by 
foreign investors. 

Nevertheless, by the latter 
half of the week, the surge In 
corporate debt issues was com- 
pounding concerns about the 
pace at which the US economy 
may be p ulling out of recession 
and the size of the budget defi- 
cit problem which confronts 
the incoming president 

Tbe alarm-bells started to 
ring when Initial unemploy- 
ment claims for the week 
ended December 26 showed a 
drop of 40,000 - taking the fig- 
ure to a level not seen for 
almost four years. They were 
not silenced when the Decem- 
ber jobs data showed tbe 
unemployment rate unchanged 
at 7.3 per cent last month. 

Many analysts believe that 
the speed at which the labour 
market is picking up was over- 
stated In the initial claims sta- 


tistics. After all, Christmas fed 
on a Friday, so people laid og 
after the holiday season VrQi 
not have filed for hxumpioy. 
ment compensation, that -week. 
Nevertheless, an attack 0 f 

nerves, exasoerated hv Wo 


ply situation, seized the tend 
market, and the. long bond 
slumped by 1% to yield 7.44 per 
cent on Thursday.vBy Friday 
afternoon, it was-canthuting to 
drift lower and the- yield baa 
risen to 7.46 per cent.". ' - 1 * ■ 

Still, few pundits seeined 
inclined to adjust, their /predic- 
tions for the year ahead. Most 
were content to reiterate their 
belief that the underlying 
expansion in the economy is 
moderate, at best; that the tew 
president will tread whiffy; a*! 
that inflation should ‘hicrt.risa 
significantly above 3 per cent 

Statistics to be releasedr this 
week may shed some Ught on 
the validity of these convic- 
tions. Retail sales [Decem- 
ber - which, according to 
reports from the big store 
chains last week, were strong 
- are now expected. tosbOw a 
0.7 to 03 per cent rise, while 
consumer and producer- price 
indices (also for December) 
should confirm the low level of 
inflation. 

The market anticipates a 01 
per cent rise in the PPl figure, 
to be released on Thursday, 
and a 0.2 per cent Increase in 
tbe CPI on the following day. 

Nikki Tail 
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Terms and Conditions of 
Bonds, a nominal amount 
of FRF 167.630.000 
has been presented 
for redemption on the 
Interest Payment Date 
falling on January 16, 1993. 

Nominal amount 
outstanding 
after January 16, 1993: 


rijcicy’jfcr/ijri! 


The Principal Paying 
Agent 

SOGENALSOC1ETE 
GENERALE GROUP 
15, avenue Emile Reuter 
LUXEMBOURG 


In accordance with the provi- 
sions of the Notes, notice is 
hereby given that the rate of 
interest for the interest period 
l Ith January, 1993 to 12th July, 
1993 has been fixed at 
3.7825% p.a. The coupon 
amount payable on 12th July, 
1993 will be USS 19,122.64 per 
USS 1 .000,000 Note. 


tl#i The Yasuda Trust and 
gf Banking Co„ Ltd. 
London Agent a«nit 
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ECONOMICS 


THE WEEK AHEAD 


Higher UK input prices expected 


SEVERAL INDICATORS on 
IK stationary pressures are 

published this week with pro- 
ducer prices figures on Tues- 
day expected to show another 
nse in raw material and fuel 
prices in December. However, 
the increase was probably not 
as sharp as in November when 
sterling's devaluation had a 
severe impact on the index. 
Then input prices rose by 2.4 
per cent month-on-month, tak- 
ing the annual rate of Increase 
to 4.1 per cent. 

The effects of a weaker 
pound on commodity prices 
still linger and a rise of one per 
cent on the month is forecast 
for December. In spite of this, 
producers are not expected to 
pass the higher costs onto con- 
sumers and the annual rate of 
output price inflation is fore- 
cast to increase only slightly. 
Credit business figures today 
may add weight to anecdotal, 
and some statistical evidence 
that retail sales are recovering. 
However, many UK economists 
remain sceptical about the 
strength of the apparent 
upturn, believing that private 
consumption will be restrained 
by continuing job uncertainty 
and heavy personal indebted- 
ness. 

In Germany retail sales fig- 
ures for November are forecast 
to have fallen by just under 1 
per cent, confir ming that the 
hoped-for rise in retail sales 


UK producerpHcet 

Annual %ctange 



after the temporary income tax 
was lifted in July never materi- 
alised. 

Other highlights of the week 
follow. The figures In brackets 
are the median of economists 
forecasts from MMS Interna- 
tional, a financial information 
company. 

Today: UK, November con- 
sumer credit (up £5Gm), House 
of Commons returns from 
Christmas recess; Norway, 
November CPI (flat on month, 
up 2.2 per cent on year); Can- 
ada, November new bousing 
price index (up 0.1 per cent), 
November motor vehicle sales 
(up 0.4 per cent), December 
housing starts (170,000); Aus- 
tralia, November retail trade 
(down 0.7 per cent). 


Tomorrow: UK, December pro- 
ducer prices index - input (up 1 
per cent on month, up 6 per 
cent on year), output (up 0.2 
per cent on month, up 3.4 per 
cent on year), excluding food, 
drink and tobacco (up 2.4 per 
cent); France, December con- 
sumer price index (up 0.1 per 
cent on month, up 2.1 per cent 
on year). 

Wednesday: Germany, first 
estimate for 1992 GDP • West 
(up 1.2 per cent on year), first 
estimate GNP - WEst (up 0.9 
per cent on year); Norway, 
December trade baiRny* exclu- 
ding ships and oil platforms 
(NKr4.5bn surplus); UK, Com- 
mittee stage of Maastricht 
treaty resumes until January 
14; October labour income (up 
0.2 per cent on month). 

Thursday: US, December retail 
sales (up 0.7 per cent), exclu- 
ding autos (up 0.5 per cent), 
December PPI (up o.i per cent), 
excluding food and energy (up 
0.2 per cent), Initial claims 
week ended January 2 
(323,000), state benefits week 
ended December 26, money 
supply data for the week ended 
January 4, December monthly 
Ml (up J3bn), M2 (up Sl.Sbn), 
M3 (down $5.2bn). 

Friday: UK, December retail 
prices index (down 0.3 per cent 


on month, up 2.7 per cent on 
year), excluding mortgage 
interest payments (up 3.7 per 
cent on year); Netherlands. 
December CPI (flat on month, 
up 2.9 per cent on year); Spain, 
December CPI (up 0.4 per cent 
on month, up 5.4 per cent on 
year); US, December CPI (up 
0.2 per cent), excluding food 
and energy (up 0.2 per cent). 
November merchandise trade 
balance ($?.5bn deficit), 
November merchandise 
exports ($38.5bn), Imports 
($46bn), December Industrial 
production (up 0.3 per cent), 
December capacity utilisation 
(79 per cent), November busi- 
ness inventories (flat), Decem- 
ber real earnings; Canada, 
November merchandise 
exports (down 2JJ per cent on 
month, November merchandise 
imports (up 2.3 per cetn on 
month), November trade bal- 
ance (CSSHta. surplus); Japan 
all markets closed. 


During the week: Germany, 
November trade balance 
(DM4.3bn surplus), November 
current account (DMlbn defi- 
cit), November retail sales 
(down 0.8 per cent), December 
wholesale price index (up 0.1 
per cent); Spain, November M4 
(up 11 per cent on year). 


RESULTS DUE 


TOMKINS, the conglomerate 
which has just bought Ranks 
Hovis McDougali, the bakery, 
milling and baiting company, is 
expected to report today 
interim profits of £47m, up 
from £43.7m. Earnings per 
share are expected to be up 3 
per cent Tomkins is expected 
to be enjoying the beginnings 
of recovery in the US where it 
has extensive manufacturing 
operations. 

Wednesday sees interim 
results from Dixons Group. 
They will depend on how the 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

Save & Prosper Linked Inv. Trust, 
1 Finsbury Avenue, EC„ 3.00, 
Trafalgar House. The Queen Eliz- 
abeth li Conference Centre. SW.. 
It. 30. 

BOARD MEETINGS: 

Finals: 

Barr (A.G.) 

Treat! 

Interims: 

Carcto Engineering 
Elite A Everard 
Hadlelgh Industries 
MfTlE 
Tomkins 

■ TOMORROW 
COMPANY MEETINGS: 

Automagic Hldgs., A.M. House. 
Coldharbour Lane, Harpendan. 
10.30. 

Carr's Milling Industries, Forte 
Crest Hotel. Kingstown, Carllse. 
11.30 

McLeod Russel Hldgs., Devon 
Room. New Connaught Rooms, 
Great Queen Street. WC., 11.00 


electrical retailing group 
chooses to treat the £10m prop- 
erty development profits. 
Assuming they are not taken 
at the pre-tax line, taxable 
profits of about £lOm are 
expected, against last time’s 
£17 jm. Good growth in the UK 
retail side will lift profits to 
£20m (£l6m), while in the US, 
losses wfll also grow to £14m 
<£llm). Its comments on 
Christmas trading which foils 
in its second half, will also be 
of close interest 
The Rank Organisation, 


Ludgaie Hill. EC.. 1£00. 

BOARD MEETINGS: 

Final: 

Dewhurst 

interims: 

Barbour Imtox 
Dalepak Foods 
Howden 
Jacques Vert 
Nobo 

West Trust 

■WEDNESDAY JANUARY13 
COMPANY MEETINGS: 

Capital Radio, Euston Tower, 
NW.. 2.00. 

Gleeson (MJ.) Group, Haredon 
House, London Road, North 
Cheam, 12.00. 

MAG Group, Painters' Hall. Little 
Trinity Lane, EC.. 12.00. 

Prospect &Tda_ Forte Crest, The 
Marina, Castle StreeL Hull, 10.30. 
Shan! Group, Marriot Hotel. 10 
Grosvenor Square. W., 12.00. 
BOARD MEETINGS: 


announcing preliminary 
results on Thursday for the 
year ended October, is expec- 
ted to reveal unchanged trad- 
ing profits for its managed 
businesses. But lower profits 
are expected at Rank Xerox, its 
photocopier joint venture, 
while profits from its 50 per 
cent stake in the Universal 
Studios theme park in Florida 
should be significantly higher. 
This adds up to group pre-tax 
profits slightly lower at £245m 
(£250.Sm). The total dividend 
should be unchanged at 31p. 


Aberforth Split Level TsL 
Dixons 

Dudley Jenkins 
First Spanish inv. Tst 
Lazsrd Select Inv. 

■THURSDAY JANUARY 14 
COMPANY MEETINGS: 

BOC Group, Savoy Holer, The 
Strand, WC.. 11.00. 

Regina, 2A Alexandra Grove, Fin- 
chley. N.. 10.3G 

Young (H.) Hldgs., The Leander 
Club, Henley-on-Thames, 12.00. 
BOARD MEETINGS: 

Finals: 

Aberforth Smaller Co. 

Denmens Electrical 
Intercare 
Mlcrogen 
Rank Org. 

Securtcor 
Security Services 


PARLIAMENTARY DIARY 


Emma Tucker, 
Economics Staff 


DIVIDEND & INTEREST PAYMENTS 


Finals: 


TSB 

Windsor 

Interims: 


National Home Loam Hldgs., Sta- First Leisure 
tioners' Hall. Ave Maria Lane, Southern Business 

Interims: 


■ TODAY 

Commons: Questions to 
Transport ministers, Public 
Accounts Commission, Com- 
mons Commission and Com- 
mons Leader. Asylum and 
Immigration Appeals Bill, 
remaining stages. 

Lords: Not sitting. 
Committees: Transport 

implications of the autumn 
statement (4pm). Witnesses 
- Mr John MacGregor, trans- 
port secretary and Mr Ste- 
ven Norris, junior transport 
minister. 

■ TOMORROW 

Commons: Defence ques- 
tions. 15pm Questions to the 
Prime Minister (3.15pm). 
Debate opened by Opposi- 
tion - subject to be 
announced. Insurance- GorrF 


JANUARY 20 
Prtvattebig British RaMMght 

A conference cramming the Gavonment's 
plans for privatising Ike railfreigbt 
activities of BR and impficatiom of Open 
Access. Speakers include Rt Hon John 
MacGregor MP, Secretary of State for 
Transport. 

Outface law Dak. 

The We toi Croat Partnership 

Tel: 071 730 0430 Pax: 071 7300460 

LONDON 


panics (Amendment) Regu- 
lations. 

Lords: Not sitting. 

■ WEDNESDAY 

Commons: Foreign Office 
questions. European Com- 
munities (Amendment) Bill, 
committee. 

Lords: Not sitting.Commit- 
tees: Parliamentary Com- 
missioner for Administration 
(10.30am). Transport - 
Future of the railways; wit- 
nesses - European Commis- 
sion DG VII 11am). Office of 
Fair Trading (at 11am). 
Health and safety executive; 
railway inspectorate (12 
noon). National heritage - 
The national lottery. Witness 
- Mr Peter Brooke, national 
heritage secretary. Trans- 
port - Future of the railways. 
Witnesses - Retired railway 


officers' society (3.30pm); 
railway historians; railway 
clearing house (at 4.15pm); 
British Rail, train load 
freight and rail freight distri- 
bution (5pm). Health - com- 
munity care. Witness - Audit 
Commission. Public 
accounts - operation of the 
Royal dockyards under com- 
mercial management 
(4.15pm). Witness - vice 
admiral Sir Neville Purvis, 
chief of fleet support, minis- 
try of defence. Treasury and 
civil service - the work and 
responsibilities of the office 
of public service and sci- 
ence. Witness - Mr William 
Waldegrave, chancellor of 
the duchy of Lancaster. 

■ THURSDAY 

Commons: Home Office 
questions. Questions to the 


Prime Minister. European 
Communities (Amendment) 
Bill, committee. 

Lords: Not sitting. 
Committees: Foreign affairs 
- Europe after Maastricht 
(10.30am). Witness Mr Tris- 
tan Garei-Jones, minister of 
state, foreign and common- 
wealth office. National heri- 
tage - Privacy and media 
intrusion (10.30am). Witness 
Mr Andreas Whittam-Smith, 
editor of The Independent 

■ FRIDAY 

Commons: Backbench busi- 
ness - Osteopaths Bill, sec- 
ond reading. 

Lords: Not sitting. 

The Lords returns on Janu- 
ary 18. 


CONFERENCES & EXHIBITIONS 


JANUARY 20-24 
l?» Lapada Antiques and 
Fine Art Fair 

l major new Antique* Par m befait of 
be London & Provincial Antique Deafen 
Usodxru®, consisting of apprccrimmel}' 
100 dealer* exhibiting all kinds of 
Wjnttofr rmn end d ec reti ve antimwa. 
inquiries: Centre Exhibitions: 
reL-021 7804141 

BIRMINGHAM 

IANUARY 21-22 

tastes of Instalment CredH 

aixodsckxy coarse aimed at newcomer* 

i the industry and International town 

od banker* cm technical, financial, leg*! 

Rpectt and atnetem. 

twn! Caroline Cuter, Emtxnouey, 

■et 071 779 8793 Fas. 071 779 8795 

LONDON 

JANUARY 25 
aty of London Central 
Banking Conference 
featrel Banters, investment bankers and 
itrthoritalrre analysis examine ta wCT 
mute evrs more annpeffing by ihe events 
rf Autumn 1992 at a conference 
iponsorcd by Central Banking, N M 
lothscbild and Cltyfoniin wi»* fo* 
upper! of the World Gold Conner l . 
nftmnarem from: Mare lee. 
fefc 022S-46S744. Rue 0225-442903- 
LONDON 

IANUARY Z5-28 

RAUDI , v 

l fom day coarse divided Into iftree 
iodides sfcleb may bt 
cptrettly: Are You Prepared For Fiamn, 
lad Lies In Business, and Corporate 
rand. Learn effective detection and 
mention methods in f"** 
aeiiwro. Contact: DipU OjMjJ 
tehafcal Service! Lti, Td: 071 637 4383 
tK 071 631 3214. 

LONDON 


i Strategic 
foie 

personnel ehicia, 
KiVu and politicians 
the vital larger term 
iltsfa pensions seen*. 

.Fens*** Warid, 


n sxm sh y s? 

Latte American Integration 
Conference 

Sponsored by Canning Horae tad theBC 
Commission this c uuf c re » c e looks at Urn 
Impact of integration initiatives on the 
countries and regions of Latin America 
and at the proqwete for European Mostly 
a ad finance. An impress fro panel 
contribute. 

Information from Lindsey Nefl. 

Tel: <£25-406744. Pac 0225-442903. 

LONDON 



Efficiency and Effectiveness In 
the Modem Water Business 
Centre for the study of Regulated 
Industrial conference, speakers examine 
the cost of quality and the measuring of 
efficiency within (be ureter industry. 
Delegate discu s si on time In clu d ed . 

Contact Leigh Bytes, CRL 
Tel: 071-895 8823 

LONDON 

FEBRUARY 11 & 12 

Hie Russian OB Mushy: 

Foreign Investment Opportunities 
Convened by The Centre For Foreign 
Investment St Privatisation, Moscow, 
Petroleum Intelligence Weekly and Tbc 
Royal Institute of International Affairs. 
StemronxtbyltetemThrMOmqw^.BNL 
Price Waterhowe and SbeH bterostionaL 
Enquiries: RHA Conferences. 

Td: 071-9575700. 

Ax 071-957 5710. 

LONDON 


FEBRUARY IS 
IT investment Appraisal 
This one day conference is devoted to 
knimringccapaQteptrfteaitna in fl* critical 
area of IT investment Spprrisari. The event 


from leafing organisation*, reviews a 


Contact: Business Intelligence. 

Tel: 081-544 1830. Pax: 081-544 9020- 

LONDON 


FEBRUARY 19 
TURKEY: Economic Prospect* 
and Business OpportimRtes 
Convened by The Royal Institute of 
imernational Affairs md Wlten PaA, ta 
association with The Turkish British 
Chamber of Qjauseree ft lodnaby. To oe 
held at Chatham H oust, London. 


W:t , WS ntaBi«2„ N 


FEBRUARY22 
London Mote* Confww** 
nomafctwcrwfflforf^ 

.od opportunities facing the European 

motor manufacturing and eooi»B««» 

industry r* tffew ta 


tcfseyNciJ. 


LONDON 


Enquiries: FWW Times. 

TeL- 071-8149770. 

WNDOK 


FEBRUARY 22 & 23 1993 
Acquiring In Europo 
The essential annua] conference for 
anyone considering a European 
acquiritloo. Leading exports guide you 
through the M&A maze, covering both 
technical aad practical as p e ct * of 
acquiring in Europe. Competition b 
fierce aud up-to-date information is 
obcmU. Not tube tnfaecd] 

Contact Acquisitions Moodily. 

T ± 071 8338740. Pam 0715814331. 

LONDON 

FEBRUARY 23 V**" 

Cable & Satellite Broadcasting 
TO* yeart meeting null asses* hoar amtf- 
dnutnd television delivered by cablo & 
satellite Is conijnaing to expand, the 
onward march of television choice for 
viewers and the business opportunities 
opening up. 

Enquiries: financial Times. 

Tfeb 071-814 9770. 

Rue 071-873 3975/3969. 

LONDON 

FEBRUARY 24-26 
LEASING DIGEST WINTER 
SCHOOL 

Eterideatial cotnse on UK tearing practice 
catering for toiddfe/big ticket and safes 
sktfemaH ticket concerns through optional 
lecture programme. 

Contact: Caroline Carter. Enromoney, 
071-779 8793 Pax. 071-779 8795 
LONDON 

FEBRUARY 25 
Currant Compliance Issues 
Including compliance Implications of 
securities leading, insider dealing, 
investigation and enforcement, 
c o m batting mo n ey bnuKfcriug, view foam 
the SPA. &scmial for compliance officers 
within SPA member firms, accountants 
and lawyers. CFOS bom. 

Contact: Linda McKay. IBC, 

Tel: 071 6374383 Itec 071 631 3214 

LONDON 

FraRUARY26 

Competitive Marketing for 
Accountants and Solicitors 
Essential for all professional firms that 
blend not to stand still in the nineties. 
Speakers from: KPMO Peat Marwick, 
Floors, Baker Titly, Allied Lyons, The 
Law Society, Clark WhifeMD, Canfield, 
Cameron Matkby Hewitt, profewtonal 
Enterprise Oroop. At the iMlfmte of 
Directors- Call Chris Kohut, Century 
ftim n iiB jMlIaM, 071 244 8884. 

LONDON 


MARCH2&3 
Transport In Europo - Ctsating 
the infrastnicture for thaFufa^ 
TO ccofereooe w3I corofrw a hmad 
of policy issues for liberal u ring and 
hannoniriHg transport in Europe, financing 
lafrasrrwturo improvements and the 
development of paB^uropean Integrated 

MtopM querns . 

Ewxnrks: fitoncUThnes 
TH: 071-814 977ft 
rtac 071-873 3975OT69- 

LONDON 


MARCH 4 

Tomorrow’s Systems, Today's 
Cholcos 

TUs one day couferenoe riiowv how LT. 
departments can successfully manage 
tec h nological change to meet entrant and 
likely business needs. The conference 
Identifies key treads and development* 
which organisations most consider and 
ca pt ure s how this critical pfenning process 
can be best managed. Contact: Business 
telelUgcBCe TU: 081-544 1830 
Pwk 081-544 9020 

LONDON 


MARCH 4-5 
Insolvency In ftw Leasing 
Industry 

Legal definitions, practical case studies 
aad industry example* eg Atlantic 
Computer!, from Cork Golly, DTI, Price 
Watcrtumac, Wade Soptc and Baker & 
McKenzie. 

Contact: Caroline Carter, Beremooey, 

(771 779 8793 Fax 071 7798795 

LONDON 


MARCH 5 

REINSURANCE LAW - 
Tha Latest Devotopmonts 
Essential For lawyers, insurance/ 
reinsurance companies, underwriters, 
broken and kus adfMem. Topics include 
coping with catastrophes, construction of 
io a oruce contracts, insolvency, 
■uhrogaikmftecovcria, utmost good faith, 
jurisdiction, arbitration, Illegality. CFD 0 
hours. Disco ant for booking before 
January 15..Coanet: Albina Peters, IBC, 
Tot 071 637 4383 Fat 071 631 3214 
LONDON 

w mm s 

World Phamtacmitleafs 

The conference will consider the 
challenges facing pharmaceutical 
manufacturers In a changing economic 
cSmate, bow the industry it respootEng to 
the need to balance elides with business 
Interests and to win both political nsd 
public confidence. Enquiries Financial 
Times. TeL 071-814 9770 
Pkc 071-873 3975/3969 

LONDON 


MARCH 15 

BS and Extern! Information 
This one day conference explores the 
potential of LT. tt radically improve (ho 
process of collecting, analysing «ud 
sharing external business information. 


the quality, scope and relevance of this 


Contact Busbcsslttfcfligence 
Tel: 081-544 1830 Pax: 081-544 9020 

LONDON 


MARCH 15*19 

Credit Assessment for Lessors 

Practical training eooree aimed at credit 
and rfafc analysts, aafe*airf oteridnw and 
financiers from UK and n on-U K 
compa ni es on tcchniquca and strategics h 
cteda as ses s me nt 

Ctwact Gudine Carter, Ennmnncy, 

071 779 8793 But 071 779 8795 

LONDON 


■TQOAV 

Banco Bilbao Vlacaya Pu38 
Do. (rvpmantsd by HWa) PM3S 
Barlow Rand R1.19 

BnOotO & Bine* ay BMp. Sec. Rtfl. Rote NW 
nse Ezai.ra 
Cope 3p 

Craig & Rosa 2p 
Drayton Bhie Ctttp Tst z.90Sp 
EkoporUlnena 10% NW US SS00 
Eiaetwan Colour QZttQ 
Great Portland Eats. 3.4p 
Hanson ADR S0J32 
Henderean Admin. I25p 
in 3r»ra 0.86p 

Jaoao AtrllnM 6 Bdt. 2001 VWOQOO 

Kotia S«HH ee% Bdo.2001 ybhooo 

Do. FHO. Raw Ms. 1090 v 108034 

Lee 1 Class B Mtg. Bkd Fttg. Rate Nel 2035 

£2960.82 

MBL Fin. GWi Bds. 2001 5887500 

Mkf Kant 4.7Sp 
MUST Computing 2.4p 
Mortis tPWfflpJ *085 

Padflc Goa & Eloc. 12% Dabs. 19B2/2000 
S120 

Rolla-Royca 25Sp 

Standard Chartered Undated Primary Cap. 

Flip Rate Nt» (ser. 4) SIM 27 

Tiger Oats R0.S1 

TR Properly Inv. T«L 0.4p 

Unites Bank Var Rato Sub. Nts. 2000 SB7.92 

Vlbropiont 1 J 2 p 

Warner Howard 2 1ft l 

Yeoman Inv. Ttt. Inc. Alp 

■ TOMORROW 

Bradford 5 Htootoy BUg Soe. Fltg. Rata Mis. 
1997 E2ZJL30 

Britannia Bldg. Soe. Fltg. Rata Nta. 1993 
E22&27 

Caiaee Froncalea da Dev. I2t|% Gat Ln. 
2013C30B25 


INTERNATIONAL 


FEBRUARY 10 & 11 
Europe - The Way Forward 
TO aim of the Forem is to look at growth 
prospects io Burope, the framework for 
economic and monetary policies, M well 
as trade and competition policies and the 
industrial challenges aad strategies. 
Enquiries: financial Times. 

Tek 071-814 9770. 

Fax: (7)1-873 3975/3969. 

PARIS 

FEBRUARY 11-12 

8th International Bank Card 

Conferencft 

“Keeping Pace with the Qnqgng Ckldhoider'*. 
Find ovt how cardholder behaviour is 
dbngmg^ bow are csd fcsnec rod asodriaon 
reacting? Topics fochnfe: bank vs. uoo- 
bnk card ssuen. fowl and ride managem*. 
Spcakra from OM, OE. Vba IiUemdooal. 
Contact: Catherine O’ReQly, Lafferty 
Ctonrereaces. Ttt: 1+353 1) 718022. 

Ptm (+3531)713594. 

FRANKFURT 

FEBRUARY 15-17 
EC - India Business Partnership 
Dynamic reform* In India and growing 
burincss opport uni tteg for EC com pan ies - 
a amW-dhnaiaioeal programme organised 
by the European Commission In co- 
operation with tire Confederation of 
Indian Industry. Comprising: Plenary 
Meeting, Workshops, Bi- Lateral 
Meetings, fntfnstrial Visits, Secretariat 
assistance; coinciding with the Indian 
Engineering Trade Fair. EC Secretariat. 
London: Tc± (+-M 81) <M» 7290 
Fax: (+44 81) 660 7971 

NEW DELHI 

FEBRUARY 16 A 17 
Bunding a High Perfor ma nce 
Organisation 
Hotel Inter-Continental 

25 speakers from major corporations 
present practical strategics to improve 
Hunan Resources effectiveness. Keynote 
speakers: Sir Alistair Morton and R tat 

Ficbin. A Conference Board Swope and 
Institute of Management meeting. 
Contact: line Campbell m Brussels, 

Tel 3X2/640^240. Pm 32i/64G.CT35. 

BRUSSELS 

FEBRUARY 24A25 
ExcoflenCB An Strategic 
Management 

Chateau de Divonac, (15km. from 
Geneva). A Residential Briefing 
organised by IBC and SDG exclusively 
for senior executives with significant 
strategy responsibility, 10 places still 
available ■ Price £1995. Contact Lucinda 
Middleton IBC Tel 071-637 4383 
FRANCE 

wShimb 

In ternation al Gaming bmriness 
Exposition (IGBE) Europe *93 
IOBB Europa '93 is the only major 
European Bdribhbo exclusively fof the 
casino gaming iotfutry. IGBE Bsropa 
s h o w e a s ea all uudor prodocM and services 
of importance tij the casino. Special 
events will be held. Contact Edcca B. 
Baird. Phone (USA) (203) BSZ-OSOQ, m. 
107 Ffet (USA): 003) 838-3710 

MONACO 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 07! 407 5752 


Collateral load Mortgage Saco. Class B Mlg 
BadUKt Fltg Rata mb. 2K9 C27i.ru 
Diploma 7p 
Rub Carp. SO 12 

UBE Hn, Scv 4 GW Dual Baals Bonds 2001 
SZI223 

Do. Sar. 0 2001 S207. is 
Spandex t.9p 

UK Corn. Uv 2011 C4 SO 
On. Com Ln. 2001 E4 75 
WeUconte Op 

■tKONEnMVJANumrts 
Clyde Blowora 7 07p 

Commonwealtti Bank at Australia Undated 

Rig Rate Ms 519294 

esn AS0.10 

Cteoaon (MJ) 94p 

HawMs-Packsni SO20 

Hongkong A Shanghai Banking Core- Pri- 
mary Cap. Undated Fltg. Rate Ms S43.92 
Marine MMJand Fin. GkL FHg. Hots Sub. Nts. 
1994 SIS. 42 

NotL Wastmlnaier Bank Primary Capital FHg. 

Rais Nta. Ser. A 1I94JU 

Property PwtneraMpa 2.E50 

BOO Group Ip 

aiHURSOAYMMUARYM 

Capital Radio Mp 

Carl 15p 

Highland Dtotlllertes 4.55p 
Koto S tear &2% 1988 YU3000 
Do 5.750k 2003 Y158125 
Kwlk Save lljp 
UcLaod nueent XSBo 
MSG Group Up 
NEC Carp 68% 2000 ¥680000 
Ponna 3p 
Shanl 2jp 

Smith UamM) Eats, i.ap 
Stratogem *.T6p 
Tams (John) 1 5Sp 
Trsnslor Tochnotogy B.25p 


UK !>]% Funding W04 £1.75 
Do. IZJjH 7i*a* 1993 OSS 
Da. 13N Tisas. 2000 C8 SO 
WyoinnY JftHllftP v- 3 

Agricultural Mortgage 5*r % Dab. 1903/95 
££75 

Do 6^-4 Deb. 1992/94 £3.125 

American Medical Inti. 9^+4 Una. Ln. 2011 

U937S 

Anglo American Corp SA RCLS0 
A3H Capital Ftn. (Jersey) 9*2*1. Cv. Cop 
2006 J.75P 
Ashley 0.375ft 

Aust. & New Zealand Bkg A5O.10 

Barcteya Una Cap Ln 2010 €6 

BCE CS0.88 

Body Shop 0.89P 

Brtttah Mnraya 3 OBp 

BrtUeh Inv. TeL l_9p 

BZW Conv. Inv. Tst 1 5p 

Cotfyns Sp 

Castle Comma. 4Jp 

Chrysler S01S 

Ouadtbury Esu. *2% Cm pi. Zip 

Cropper (James) 0.975p 

Darae Eats. 10*4% 1st Mon DP. 2012 £5.446 

Eastern Transvaal Com na.05 

Ednnurgti Inv. TeL 3»< ’4 Ob. 1998 Cl 075 

Evade O V Cm. Pi. 3JSp 

Oovetl Strategic Inv. Tsrt. 10*|% Db. 2016 

C5.I875 

Guinness 10%% Nts -97 £122.483 

Halifax Btdg. Soc. FBjj. Hate Nts. 1S8G £222.12 

HaitabeoaBontaln Qau HO 30 

HeBcal Bar 5V*v Cv. Rd. PI. 2012 Z828p 

Hogg Robinson 2.6p 

Jarvis Porter l.5p 

Lastno B)|% Cm Rd PI "Bp 4.8l25p 

Lucas tods. 10VA Una Lll *92/97 £5.376 

Mart* A Spencer 22p 

Mcttnciwrie a.TSp . 

Morgan (JP1 90.80 


CONFERENCES 


TOTAL QUALITY MANAGEMENT 
THE RIGHT WAY TO MANAGE 
©WILLIAM E CONWAY 
MARCH 23/24 1993 
MARCH 25 / 26 1993 
BIRMINGHAM UK 

Bill COnway is a charismatic speaker who was die first Western 
CEO of a Fortune 500 company to recognise the connibuiion 
made by Dr W Edwards Daring to the Japanese industrial and 
economic miracle, and io employ him, work with him, learn 
Gram him and apply his principl es successfully. 

During this time he took what was essentially an academic 
philosophical approach and developed a working tool that could 
be enthusiastically e mbraced by management and staff of all 
levels. 

Direction and Saties' Managers may well feel that two days spent 
in the company of such a man wonld be a worthwhile 
investment. 

For booking or farther Information: 

MDu Gafflmore & Associates Ltd 
Phone 0621 858058 / Fax 0621 850972 i 


BUSINESS TRAVEL 



Probably the most attractive 
walk in St. Moritz. 

Take a stroll from one end to the other of a 
new junior suite at the Kulm. And for further 
sporting activities, try the Panorama indoor 
pool with its sauna and fitness room. Or our 
oum ice rink with sun terrace and curling cen- 
tre. Or the hotel park. See you soon at the 
Kulm, the cradle of winter sports. And if you 
have children, we'll be only too happy to 
look after them for you too. 



KULM HOTEL ST MORITZ 

CH-7S00 St. M nrin.uL 004 / « 2 1 1 J|, /a* 0041 S2 J 27 JS 


ART GALLERIES 


MARLBOROUGH PINE ARY LTD 
a AXtemufo finer, London wr. pjut* 
Ftogo ■Peter Pan and 08w StCfW. LM0 
so January 19SS. lion-fit lOm-UOpn, 
SM Wam-iajopm Cfasud BankHaOdaw. 
TM 071-820*181. 


CLUB CLASS 

First Class, Economy. 
Discount fines experts. 

Richmond Travel 
081-3322288 
ABTA52UI-IATA. 
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First Leisure is reporting 
preliminary results on Wednes- 
day for its financial year ended 
October. Pre-tax profits are 
forecast to rise from £30.4m to 
between £30.6m and £32m. 
Assuming £30.6m, earnings 
will foil to I5.5p (15.67p) after a 
higher tax charge, and a 10 per 
cent rise in the total dividend 
to 6.25p is expected, 

Secnricor. the security and 
parcels delivery group, is fore- 
cast to unveil a sharp jump in 
pre-tax profits from £33m to 
£54m for the year on Thursday. 


Blrkdale 
Cray Electronics 
Goode Durrani 
Hampaon Inds. 

Jones Stroud 
Stanley Leisure 
Wyfco 

■FRIDAY JANUARY15 
COMPANY MEETING: 

Bellway, Copthome Hotel, New- 
caslIe-Upon-Tyne, 12.00. 

BOARD MEETINGS: 

Finals: 

First National Ftn. 

LPA Industries 
Interims: 

Brit Bloodstock Agency 
OMI inti. 

Company mootings are annual 
general meetings unless other- 
wise stated. 

Please note: Reports & accounts 
are not normally available until 
approximately six weeks alter (ha 
board meeting to approve the 
preliminary results. 


MoKxola SO & 

Mvmry rmr. j«»; Cm PI. (ft5p 

Novi Sli % C.. 2003 5 75p 

Northvm hide Improvemont TeL 15b 

Ntti Surrey Werer 4% Ob. £2 

Do 4J 4 » k Db CL I a 

Do. 5>«V DO C2.BK 

Do ?’,% Rd Ob '9I/93 C3625 

Ocdddnul Pa+aleum 1025 

Partite Gas & Eloc. SD44 

PenJns FootK Cv Rd Pf OS 4p 

Premier R036 

Quaker Oats SO 42 

Quebec Central Railway C2JO 

Royal Tst Gov Socs. Fd. Inc. Pig Rd. PI. 

1.3P 

Sapporo Brewcrres Fltg Rata Nts. 1999 
V3M75 

ScanoonK O r9p 

SmlthKIIne Baecham A Z07Sp 

SmlihKIine BeochamiSmlthKiitw Beckman 

Lulr/ Untie SO 04503 

Do. ADR SO 22515 

Soulhnmvs 0 r p 

9weden IKIngOom ot) 11’H Ln 2012 CSS0 
TollgaM 14*S Un». Sub. Comb. cv. A DO. 
R3.S0 

Do. 14% B R3 50 

UK Troas Ln. 1999 £475 

Woodin') ion I John) 3JSp 

Wl ion Inv 3.4*1, Cm Pt t.7p 

Zondpan QoW R0 0475 

■SATUROAVJANUARVI8 

Anglo A Ovareaoa Tel 4>2% Cm. Pt. I575p 

Baltway 7 5p 

EtMHl sons 

Eunjpoon Inv Bk 9% Ln *01 C2!S 

LIK BljN Train. Ln 2007 C42S 

■SUNDAY JANUARY IT 

UV*. index -Linked Trees. 2024 E1.7BZ8 


LEGAL NOTICE 


THH CraOLVHNCY ACT 1986 

SWA INVKSIMENIS LIM1XD 

ooBacnnHiffiivsnmsiAaim 

LIT (LOrtDOfD LIMITED 
MOOBQUMHLEHEOlQtLfVODUCZIf 
IXMITfD 

NORHAM SAT® AND CatAVll. COMPANY 
UMOID 

BML (LONDON) UMIirD 

sicuraouMniD 

EAAL&TW 3QO LE ASI NG U&g XID 
CUMOUTA Uteiui 

numnauwiD _ 

I Qstetoptee Ate WBIiaaea HU aCBrara * 
Yonne, Qum Homo. Qoeea Street Ipswich, 

smudk, rn isw, Mr *«« «■» *■ « si 

Denrafaer 1992 1 wre appekmd Uqpddrtto of te 
share named e n wyora . 

NODCH g HHR88YOIVBW thrt the uuif lsee 

nfttn«bo»nci im|i Mil tw reepiipi ' n e i i -—rebafare 

28 Mrerey l» » red in tone Mi areas end 

■dteoree, hdl pwticvUix aTOwir ddato or doten, 
and itm nonsn red ai l i h i wi n of ihrtr edfcjinn Of 
iqi) to ire and it re reqaead bp notice b refcb* 
tan on. ore jrerereBy «r by tbeb ndldmt, to 
erase In red pwc the* dohto e» clrirec u aeefa 
tioa ad plots ra toll bo qpodfiad in are* retie* 
a b detail tfaenef iboy w3l be cxdaded fore 
do breath aTrey db ni i i od re nab befareoonh 
dobti am pnmd. 

Dad4Jarey 19» 

CJ W 103. LipndoSra 

NJ. Thio notice b poidj tend. All known 
cnGuni hna been prid b Ml bei Ifrejr pereen 
cnoddsn to bra « ctan ^c«M the mmya y bn 
ohceldoredbhlndahnJioribiQfc. 


TVB INSOLVENCY ACT I9K 

HfcCOBQCOftALZ>AaAG»«ClJA1SU 

■ntnnowuMD 

inaaxsumvmnaNraeouuiinD 

ISKWmiXBISAIOeCtMBLNYUfllXft 

cumcHauwiiagnB 



BcucaMCUwcgumn 
I ChriilepbBr Job WQkinren HU otBioab 
Yoans. Qnrano Horae. Qnrea Snot. Ipswich. 
SoB oik. VI ISW, bweby gho ntrtra tore an SI 
Decrasfaar 1992 I wire oppabred UgeUrew of the 


26 fobrewy 1 993.«° wod a itidr Boll areosmd 



letadaUcririn 


Business 

Advertising 

appears every 
Tuesday, Friday & 
Saturday. 

For further 
information please 
telephone 
Melanie Miles on 
071 873 3000 















ONANCIAI. TIMES MONDAY JANUARY 111993 & 


WORLD STOCK MARKETS 


FRANCE fooHwid) 


GERMAHYt (saoUnMd) 


NETHERLANDS 'continued 


SWEDEN I m Stfl 


CANADA 



Srin SUd Wf* LowCtoeeCtog 

TORONTO 
4 pm close January 8 

Quotations In cants unless marked S 
32900 AbttUK Pr stab 14% 14% ~% 

BGOO AflnteoEa SS% 5% 3% +% 

130000 Air Cda » 2SS J8B +15 

20000 Atorte En SIS'* 10 IS 

3800 AKMOaa S15% 15 15*1 _I * 

122400 Alcan Al S22 V 22% 22% +% 

I0S2DQ Am Barr 533*1 37% 37% -% 

1300 AJCO O 1 512*2 12% 12% ~% 


Bales Stock MW LC-Ooea Chng 

178000 Coral Sys *17% 18% 17% +% 

547200 CaoeanOev 1" dl« _ 

78000 CrownX A 285 277 284 +4 


ST" SS w* u-cto« 

200 LMWiiap 4S0 ** 

1O100 laeaonktsr » * 

8700 Loblaw *»% 


22800 Daolmon A 
42200 Dorian 


23 25 25 

470 405 465 


Alps Erectile .. . 

AmadJCo 

AminoCoro .. . 
UbOnrhcuw.. 

Anritsi 

AoklCorp 

Aoydina IratBog . 
IruaDBCkld 

Asahl Bank 

Asahl Brenwtes . 

Asahl Chemical ... 

Asahl Glass 

Asahl Optical . . 

Asia Corp 

Alsugl Nylon .... 

1.370 713 Banra Pharm .. 802 

1.220 1.040 Bridcesune 1.150 

545 325 BrotfierlnO 422 

4.320 1.450 CSK 2.260 

1.400 938 CalpBFood 1,150 

537 294 CaMaflk 4&1 

1,470 1,200 Canon 1.370 

2.682 1.463 Canon Sales 2,050 

1330 860 Casio Conputo’ .. 1,050 
525 170 Central Finance .. 3b3 
570 274 Central Glass.... 346 

1 140 625 Chiba Bank 862 

2.100 1.200 Oilyoda Carp... 1630 
904 450 QrtnxfaFtoAfi ... 585 
3.420 2.200 Chutau El Par ... 2.320 
1,450 980 frugal Pharm .. 1.230 
2.770 1.920 OontaiDPinn ... 2 220 
964 720 CUlnn Watch . «9 
441 
...372 
...812 
.. 1.280 
. 1,710 
.. 1.610 
... 665 
.. 749 
... 571 
. 399 
-.1.090 
..1.290 
— 392 
.. 1.690 
... 725 
.950 
.. 1.370 

..H60 
..2.200 
..539 

551 

1.660 870 Ebara Corp 1,190 

1.563 1.150 Efsai 1.480 

1.382 1.000 Ezakl Olko . .. 1.150 

9X30 2.700 Fanue 3.4 20 

848 327 FMo GooSMcUoa .- 4^7 

2.570 13170 Full Bank V.750 

760 425 Full Electric ....445 

3.020 2.360 Fuji Film 2.610 

935 500 FgyFirillabe 690 

448 264 Fuji Heavy Ind .353 
779 385 Fuji Spiraling ... 506 

804 465 FuJISurt 485 

1.540 705 Fuftawa Pharm . B45 
2,200 1.150 Fu|ha Kanta .. 1.910 

§50 500 Fulliso 5^0 

612 335 Furukawa Elect ..376 

910 600 Gakken 672 

1,040 576 Gen Seklyu 943 

2.810 497 Goifa Shusri 530 

1.930 657 Grew Cross 1 ZVJ 

719 310 Gur-EI Chemical ,_410 

763 515 Gurue 611 

513 Hankyu Corp . ..528 
370 Hastfiia Q R%y .... 402 

410 Haseko 543 

770 Hattort Seiko... 1.060 
28V Haeama Coro .. . 475 
575 Hehw Real En . 703 
460 Hlno Motors .... 580 
2.810 Hlrose Efectrie . 3.770 
549 NimskliulBaU .. 617 

692 Hitachi 757 

500 Hitachi Cable ... 577 
950 Hitachi Credit . 1.270 
670 Hitachi Kohl .... 800 
1.020 Hitachi Mlrrll L670 
1.000 671 Hitachi Metals . 7>1 
745 350 Hitachi Sales ...435 
702 395 Hitachi Zosen ... 481 
2,720 1,800 MtatoEtotPar.. 2,190 
““ 443 Hokkaido Tatasta. . 465 
1.980 HokuttatElPor - 2.280 
1 100 Honda Motor ... 1.280 
325 Honshu Paper . 437 
1.860 House Food lad .2.110 

1.360 Hoys Corp 1.550 

373 I HI 443 

350 Ihara Chemical . 428 
600 Itegaok TsnhlaM . 840 
697 hue 840 


851 342 lo«fc*iOra_. 582 
2.436 1.030 Japan Radio .... 1,180 

600 347 JbbiSW Worts „ 4il 
1.220 573 JajaeS«MeB4l-- 707 

601 380 Japm^tekr^.469 

2.030 740 Japan Wool 950 

648 356 Ju|oPp|» 460 ! 

1.760 1.200 Jusco 1,450 853 530 HI. 

1.120 775 Kagome L010 “ 9 ^00 Nippon 

1.480 739 Kallma 7*7 f&n *' 

1.580 787 Kann Pharm ... 1.360 j^ 90 1& 90 « 

2,607 1.630 Kandenko 2.140 222 ^22 NlBpon 

567 345 Kanebo 393 

680 450 Kanefca 574 

725 330 Kanematso Coro . 376 


563 
Hodo .... 2,220 


I kg 7 i£ a E*z k0 -ix* £2 

1.930 1.500 hf^aMnPxk .. 1.690 
969 521 Nippon Oil 506 


1 725 330 Kaemuiat Coro 376 I? 69 521 Nippon Oil 506 

3.050 2:020 Kusal El Power „ 2.280 9®-* 255 KfHHS" £*"? - ? 9 A 


609 320 Kansal Paint ....435 

1.190 942 Kao Com 1.13 

560 331 tanttHsnim.- 355 
571 291 Kawasaki KMn .. 335 
375 226 Kawasaki Steel ... 281 
890 514 KtfkEkEM— .612 
846 500 KeM fello eT* 551 
1.142 688 Klkkoman 907 


1.670 960 Nippon Road 


1.500 906 Nippon SUoiotai 
870 400 Nippon Soda 
385 229 Nippon Steel 


649 MfeaEaBaty — 686 


1900 7 « ^ Nippon Soto...440 


U90 991 KlrfnBrww ~ 1.140 

425 250 Kobe Steel 290 ^ ^55 Nippon Yak! n 

2.500 535 KoltoManf 770 *j5Z Nippon Yuen 

3.100 1.230 Kokksal Electric . 1.580 430 Nippon Zem 

2.930 1.800 Kokuyo 2!280 W, 10 ££ •“ 1J? 90 


665 431 
543 340 
1.140 670 
2.160 1.160 
2490 1.050 
1.850 1,280 
1.410 582 
1.450 494 
765 380 
564 310 

2.066 779 
1.540 1.180 
541 260 
3.100 1.430 
920 600 
1.300 700 
2.080 1.300 
1.220 660 
3.770 1.960 
799 435 
638 485 


790 532 Komatsu 

805 490 Konlca 631 

028 500 Koto Seiko Ge .... 586 
681 401 Kubota Coro ...541 

788 376 KumagaKStHnl 449 


602 205 Nissan Diesel ...341 
694 529 Nissan Motor .. 573 
1J 00 921 NlsselSangyo... 1.220 
1,561 846 Nlsrtikn Flour ... 1.040 

1,090 830 Nfsshifl Oil 972 

1.320 BOl NlsshlnbO Ind 
630 328 Nhshqlwal 


788 376 Kumagal-GtHBl 449 

729 352 Kmlal Chanica! .. 435 

036 275 Kurabolnd 377 fZL. £g? 

1.270 876 Kuraray 1.000 l-«g N£}“ |J*2 rlc ■■ 797 

615 330 KwehiOmcal ...4Z7 &990 1^760 Njgln Food 

2.445 1.150 Kurlta Water.. .1.610 ^ 

4.780 3 HO Knxaa 4 440 5“ ™ Nitto Bos«l 

*4 300 KjSii£":3i» 

1.600 890 Kyotaru Z u 020 k 1 . 00 StromiraSec 

1.320 741 Kyowa Hakko ... 9^1 1.350 705 Nprltake ... 

SIS 1.960 Kjista □ Power ... 2.350 971 600 0U)i Bark *7 .. 663 


703 405 U on Corn 600 

[1.400 715 ImjTtmSeiil™ 872 

1,61 0 685 MaedaCom 930 

870 440 Makine Mining . 555 


873 428 Ofibarashl-Cm . 506 

900 683 Oil Paper 866 

606 290 Dir] Electric 327 


M>io boa Maeda Com 930 1 170 631 Okuma Com 781 

87b 440 Makine Mining . 555 1 420 550 Okumura-Csmi' 783 

1^460 748 Olympus 1 ™ 


568 309 Marubeni 363 

1.110 740 Marodal Food .. 788 


1.700 949 Omroncoro ....1.060 
605 360 Onoda Cement .. 550 


1-532 S Jn, La s:“r M22 6.710 4.220 Ono Pharm 5.330 

1.770 L.000 Maruichi Steel 1.T50 1 1 720 9** ConitoSMw 1 080 

k«° » v, fsi ■- w m 670 


nln M’.i!?? E J.* k - fSvi 3 -“° 1710 Of 1 *' C<»p 
920 493 M'shlta Refrlp ' 545 ^ (*,1 

BansL^-sg 

^2 660 395 Print Mm Pack 416 


1,210 665 MeUI Milk ...... 867 ^ ™ 

919 485 MelliSetka 642 ” mrowsrlPact dlb 

1.150 596 Mercian Com - 707 630 400 Renoom ..457 

ZJ63 1.773mtaWteaOi!a..-.2.100 728 402 Ricoh 582 

714 335 Mloebea «7 L490 989 Royal 1.020 

565 289 Uloofta Camera 321 «0 309 RyoW 440 

1.650 584 Mlsawa Homes ... 998 1,830 809 SaJqrra Bank ... 1 160 

2.6W 1^0 M'bhi,l Bfc . . ^250 674 400 Wen T! .." K1 

827 M'bWi Com .... B47 2,600 2.000 Sankyo 2.510 

597 402 M blshl Elec .... 479 2,000 600 Sairlo 1 050 

716 M-hlshl Estate . 910 2>00 1.040 Sanwa Bank 1J70 


555 340 VtaM Gas Chen — 380 
730 431 IFblsN Heaty W ... 529 
52B 348 M'bhtH Kasel . . 385 
557 340 M bbU Materials. 417 
1.140 680 M hlshl Oil . . 843 


1.250 739 Sanaa Shutter.. 873 
538 330 Sanyo Electric .. 374 
606 345 Sanyo Kofaaaka . 433 

1.250 773 Sapporo Brews . 871 

6.390 4.950 Seeom 5.510 taw 


740 1.010 Tonen Corp ... 
352 957 Toppan Printing 


790 495 Mitsui Co 585 

601 331 Mitsui Eng Strip ... 370 
! 1.540 720 Mitsui Fudesaa .. 961 
060 560 Mitsui Marine.. 845 
536 315 Mltssl Mm&Siu ~ 460 
550 329 HlUW&kUr* .331 
743 430 Mitsui Petchem.. 550 

938 482 Mitsui Soko 610 

446 290 Mitsui Toatsu .. 348 
1,590 579 Mitsui Tr&Bk .. 739 
1.240 650 Mltsukosfil 730 


- 0.89 

le 3.97 

752 

( 3 96 

9.25 

135 

dr 3.04 

UgW .. 2.70 


7,817 5.670 S ewrr- E leien ... 6.850 £22 lJ? ZSfSllSs 1 61 

1.440 aSO Sharp 1.010 14M 1Q18BHP 

3.150 2.000 anctsEka Pur _ 2 190 u 21 BTRNiln 250 

U20 7*9 Shimizu Corp . 826 350 240 Boral ""I m 

1-MD kfOSd^Owm.. 1330 gS CU'K" 044 

J-gig ? 5 «n 19 40 W.M Brambles lads .. 16.41 

l-hQ9 1.290 Shkeldo 1.370 a .50 036 firidueOtl a 4T 


2.609 1.290 Shlseldo 1.370 

1,3<W BOl Sbodilku 1.090 

800 295 SictaBH JuUBj ._ 481 

720 330 aOTAhmisten. 416 

421 202 Shown Oenfco ...274 


1,260 668 Mitsumi Elec 1,180 688 407 Snoa Dec Wire .. 470 

?50. 290 MhaflbMWbih -470 632 399 Shorn Sangyo .. 520 £.40 0 60 friltonCao IK 

1.340 750 MHM«iSportiB8-87p_- 1.830 921 SbowaSHlSi.. 1.440 1060 772 8 55 

A.560 1M MochWa Pharm .. 2.K0 ZHO 1,150 Skylark 1.260 890 650 taUM " 747 

*S 5» Mortaagu Milk... 622 890 &5 SorBranlU.U 7*5 5.« 4 10 ffiaMW ' 4 48 

2.700 1,270 Mori Selkl 1.740 4530 3.350 Sony 4.180 4 20 i47 frroto " 3 01 

2.400 1,830 MD.au Manfact . 2.170 724 448 St^E kculc 610 8 W 582 Cmnm Bk Aust"" i99 

,667 610 321 SwUoowBiUne.. «09__ 150 0.80 Cruudfr ... 0 81 


0.50 0 36 Bridge OH 0 47 

0.80 061 Brierler I im .... 0 78 

3 95 3 08 Burns Phllp 3.65 

5.11 330 CSR 4.21 

14.94 11 20 CRA 12.70 

3 1.90 CaltexAist 2.05 

6.40 0.60 Chilton Cap .... 1.05 


HDN6 KONG 

1992-43 

High lew Jimmy 8 

7.60 438 Amoy Props 

9025 1950 Bank East Asia.. 
14 8 Cathay Pacific.. 

27 60 17.40 Cheung Kong .... 

30 23.20 China UglR 

30 28 China Motor .... 

L4.40 &50 OUc Pacific .... 
18 JO 14.60 Cross Harbour .. 
L3.90 9.65 tehrFmnWJ .... 

» 2.75 Erergo 

4.06 2J7 Great Eagle 

15.90 14J0 Guoco 

58 34 HSBC 

L3 8 Hang Long Dey „ 
» 28.50 Han Sen Bank .... 

145 650 H arbour Cettrt... 
1.30 2.42 Henderson Im... 

50.10 12.90 Henderson Land .. 

17.10 1120 HX A Qua Gas — 

' 20 4.70 WUta«k)IMI_. 
M.90 16.90 HK Aircraft 

19.90 13.70 HK Efectrie 

5.40 9 15 HKLand 1 

i320 b.b3 WteSjlTr*. 1 

.0.60 7.75 HK Telecom.. 

1.90 3.15 Hopewell H Mgs 

10 60 1330 HutchKooWpa - . 

5 70 8.05 Hyson Oeu 1 

1.90 4.90 Jwdlne Ml Mtr I 

6 3650 Jardlne Math ... 4 

a 20 18 .40 laidlueSinttgtt .. ‘ 
0.60 7 65 Kewfoon Meter 
US 5.45 MaodarUOdeM ... ' 
9.70 10.90 hew World De» i 

1.40 12.30 Really Oct A.... 1 

675 22 80 SHK Props 2 

20 3.75 SIUW Bros t 

.77 1.62 SMfEMMfg ... ] 

0.40 7 20 Slme Darby £ 

.40 3.10 SdiOMBita .. 4 

J5 1.99 SssHgqKalCe 1 

9 23 SwtrePJdfkA... 2 

.25 3.85 SwhePKilkS- . 5 
2-20 b.20 Trie Broadcast . J 

9.60 ll.io Wharf HoWIpos.. 1 
1.90 6.65 Wing On Go . .. 1 

4 9.45 Wlnsor Ind 1 

95 535 world 1ml 6 


1ALAYSIA 
1992-93 
m Lew 

14 233 
10 3.24 
J 50 635 
10 231 
0.93 
74 1 . 2 s 
35 3 48 


Bpusuad 

MWgLMNCrtdl. 

MalayanUulnf .. 
Multi Purpose .. 
Public Bank . .. 
Slme Darby .... 


1.250 MatBaM Japaa. . 2.370 

250 Itritl & Co 281 

1.030 Iseun 2500 

253 hAitun Sangye . 349 
226 fsuzu Mourn .... 320 

341 Itochu 410 

725 lioham Foods... 797 
80 Itaman&Co .. 84 
3.450 ItoYokado.. ..3 680 

2149 1 malar Elec 314 

1. 150 taiinlya 1.390 

400 JEOL 501 


1.250 606 NEC Coro 

1.170 800 NGK Insulators 
919 532 NGK Saul Plug 
586 310 NHKSpring . 
349 202 NKK Carp 
685 420 NOK Carp 

625 460 NSK 

630 400 NIIlTnpBatng 

660 340 NachIFupkodil 
1.800 500 Nagasaftiya 
978 444 Nagase 


1,630 JGC Coro. 

S43 180 JmSMtUkh - 285 
1.020 546 JAL 588 


955 5«w Brand Hill 735 545 J 10 ColCTMlW 4 48 

3.350 Sony — .-.4.180 4 20 2.47 Comalro^. 3.01 

J24 448 S tanley E lectric .. 610 8 08 5.82 Comm BkAust ... 5.99 

A10 Ml, Smnwro BrtBtt .. «09 L50 0.60 Cruiader 0.81 

2j00 1 % U0 Sumitomo Bauk . 1,770 0 65 0.29 OomlnloaMng . 036 

640 360 japtoM&wm 523 4.19 277 Email 3.12 

500 360 SutkmOealal . 447 1.30 las Energy Re; 1.21 

f ?50 662 Swmwmocoro. 745 0.70 0.40 FAI Inorances .. 0.47 

1-150 793 SumromqBrct 818 2.70 1 23 Fletcher cnlloge . 1.80 

703 321 SurnttomoKrury . 370 1.95 iog Fosters Brewing . 1.26 


500 360 SutkmOeolal . 447 1.30 1 05 Energy R« 1.21 

f?S0$§Z SumiwmoCorp . 7J| 0 70 0.40 FAI Iroaranees .. 0.47 

1330 79? Samitm Elect 818 2.70 1 23 Fletcher cniloge . 1.80 

9*8 Z93 2U SorahamaKOTn . 370 1.95 1 09 Foilere Brewing . 1.26 

457 ?30 281 SHttrro UrttM... 310 249 202 Gen Prop Ttt ._ 212 

354 522 B»Me §75 2.78 1.85 GIO Australia ... 2.05 

960 fJSL 1“ 258 1.74 1J6 GeodnanFleUer .1.62 

978 444 Nagase 721 IWSffl SaTOafeetfr —649 298 225 HartleUi 2320 

750 465 Ragqa Railroad ... 492 1050 500 Smo«fe«y .. 570 1 65 059 H Wants Gold... 0 71 

1,900 1.410 Nattonai House .1.750 l^ 5 ZS8 gwdM” 7 '** f 79 6.12 4.46 ICJAust 5.90 

2600 1.000 Nlehll 1.KX3 755 420 UroMro - 630 1.07 0.08 Jennings 0.10 

7b5 540 Nlchlrei bio BB2 580 Suukl Motor .. 833 1.70 120 KldsuaGold ...1.56 

950 555 Nihon Cement 790 4.750 2 950 TDK Crop 3.540 10 110 12.40 Lend Lease 1420 

570 290 Nihon Nosan .. .375 900 550 Tabel Corp -... . 617__ 3.03 223 MIM 2 35 

950 545 lflhnBParterUng.684 2210 1.510 Tablw Pharm... 2.170 8.90 6.05 MajmeNickless 6.32 

746 380 N Ogata Eng 445 538 296 Talyo Fishery 416 260 1.70 MeUI Manuf ... 2 

555 335 NlkkoKyooo .... 442 944 360 Takaota Electric 470 035 0.07 Mlnproc 0 09 


HGAPORE ‘ 

‘WH3 K5~ 

Wi Low Jairoary 8 S$ 

2Z6 Cold Storage .... 2.84 

L10 10.40 DBS H.90 

I W 8.70 Frasri & Heave ... 1130 

'^1 * 75 Genllng 9.05 

85 1.96 Haw Par 238 

90 4.42 Inchcape 6.05 

95 5.20 Kernel Carp 6 80 

;7S 930 OCBC 12.20 

^ f>°L ouB a BZ 

X 13.80 Spore Air Free... 18.10 
MB StepaporePreB .9.60 

36 238 Straits Trading . 3 
g Tat Lee Bank ..3 18 

*0 6.15 UOB 6.75 

sup/Htod by ToMura. 

NO its — Prices on this page are as 
quMed on Uie indlrUhal exchanges 
and are mostly last leaded price Till 
yqg yfc. » 0g"M9* suspended. *d 
E» dlridend. u Ex scrip issue, tr Ex 
rights. >a Ex all. 

1 0wing to orubiems al Tririrars. some 
«rtnaR prices for Jan 7 mere pre- 
cim. 


118400 BK Montrl 

S48>* 

«% 

46% 

+% 

157400 « Now Sc 

523% 

22% 

23 


14800 BC Sugar A 

88% 

B% 

8% 

-% 

495300 BCE Inc 

542 

41% 

41% 

-% 

10000 Balmoral 

0 

7% 

9 


5700 BOR A 

95 

0 

6 


64900 BoOto'dtorB 

512% 

12% 

re% 

"% 

18300 Bow Vaday 

S9% 

9% 

9% 

-% 

18100 BP Canada 

516 

«% 

15 


107700 Bremalaa 

4A 

42 

42 

-« 

308400 Sraacan A 

513% 

12% 

12% 

-% 

23000 Brsakwolar 

26 

24 

29 


09500 BC Tel 

518% 

19% 

18% 

-% 

7800 Bnmcor 

$20% 

18% 

19% 

-% 

13)0 Bfunowtck 

58% 

8% 

6% 


48200 CAE Ind 

909 

0480 

49S 

-6 

47300 Camtrior 

511% 

«% 

11% 

-% 

6200 Cambridge 513% 

13% 

13% 

-% 

43800 Cameca 

$17% 

17% 

17% 

-% 

10000 CWI Has 

as 

035 

30 

-e 

208300 CanlmpBlc 

528 

26% 

25% 

-% 

13600 Can OccM 

524% 

24% 

24% 

-h 

080400 Can Pec 

510% 

16% 

10% 

-% 

TOO Can Tire 

518 

18 

IB 


73400 CanTIra A 

518 

1S% 

13% 

-% 

27900 Can DtH A 

$20% 

20% 

20% 


1300 Can LhD B 

521 

20% 

20% 

-% 

1400 CaitGenlnv 558% 

20% 

28% 

+% 

43800 Canamax 

28 

2& 

28 


4800 Cantor 

82B% 

27% 

28 

♦% 

1800 CnPcforeet 522% 

22 

22% 

+% 

601200 Cara Op 

400 

4S0 

460 


14000 Caacaoaa 

50% 

B% 

0% 

-% 

30000 Caianaaa 

540 

30% 

30% 
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Z 
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-5 

3100 Cr*1 Fd A 
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23500 Cominco 

$15% 

18% 

1«% 

-% 

78800 Coputalog 

44 

42 
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11800 Ootuco S0% 9|j 

SS800 Donjrtn 7W SB 8% a% 
16300 Oomtur Inc S6% -fB 

2800 Ou Pent A S« 41 41% 
1B100 DnbAcA 315 505 305 

taeoo Echo BiyM SB 6% f% 
15000 Emco UP S5% 3% 5% 

6300 Empire S10% 10% »% 
29900 Euro Nov S15% 15% 16% 
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5800 Fonnaownr 58% 8 » 
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12400 FortlP SWV 2«% 24% 
<9700 Four Seasn SW% 18% 10% 
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99800 GbU Cdh R 


80100 Heap Ind SB B% 8% 
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3400 Halting or J10% ID <0 -% 
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88300 knaaco S<0% <0 40% +% 

121800 imp Oil S40% 40% 40% +% 

200800 Inca S2B% 28% 28% 

10200 (RtMuraxT 59% 8% 8% 

9600 Mpruftpa 522 % 22% 22% 

4100 hnroat Grp otZF% 20% 26% ~% 
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17% 
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8% 

6% 

-% 
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+% 

5% 

5% 

dS 

9% 

-% 

21 
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8% 
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2700 Jannocfc $13% 13% 13% +% 

800600 KorrAddto S18 15% IS +% 

10000 Laban SZ7 28% 28% -h 

274200 Lac MMC SS% dB 6% -% 

300 Laiarga 513 19 19 

3300 LMdUvr A $11% 11% 17% ~% 

230800 LakKaw 8 $11% 11% 11% -% 
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I Mark Ron 
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Nth Tala 
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Numac OH 
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i PWA Coro 
i Pagurian A 
I panedn Pal i 
i Pegasus 
i pioneer Ml 
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Poco Pat 
Power Carp 
Poirot nn 
Quebecer A i 
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Rood Sum 
Henman 5 

i Ror'esance 
Repap ErP 
Rke Algom 
l RogenCinB 
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Ry< Oak tot 
RyTTruatca 


i S% S% 
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, 36% 37% 

l «*> 
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) 800 600 
, 18 IS 

i 12 % 12 % 

i 16% «% 

i 225 236 
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7 7% 
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S% 5% 

I 8 8 

10% 1B% 
24% 24% 
17 17 

82% 53% 
04 84 

6% 0% 
1Q% >0% 
8 % 9 % 
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21 % 21% 
80 70 

2SI 259 
33% 33% 
17% 17% 
16 <5 

14% 14% 
406 470 

18% 15% 
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IfB 
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4400 Scotia Hoa 
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16200 seen Can 
19100 SfieuCan A 
18100 StwrrHt G 
28100 SHL Syst 
1400 SNC Groop 
108100 Sonera Gld 
313800 Southern 
14300 Spar Aero 
112500 Stated A . 

29000 Tack B 
31000 Tetotfeber 
220000 Taka Carp 
317300 Thomson 
443300 TbrOeaSk 
5000 Toreter B 
75000 Tatanum: 
38500 TremaAita 
748200 Tranacan P 
1000 Trimac 
323900 Trtzac A 


83700 UAP A $17% 18% 1*L . ! 
200 UnMdCerp 936% 28% »2 ; _L 

««<v l iiwrVmkM CinL yivl I i” 
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7800 Urthta 


57% 7% 7% 


2100 Vkarroy Ha S5% 8% S% u, 
B8S00 Wooaat E $16% W%'18%. - 
4000 Weston Gao . S3B'. ..36' • a. 
3000 WIC B SIS • fs 5 ~ 
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+% 
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23% 
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+% 
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+7 
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+19 
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5% 

5% 
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65300 BonSmSarS 512% 12% 12% : 4 

8S800 Carrihior 511% 11% |y% lJL 

121000 Caoftnp Bk $29% 28% 25% . 2 
400 CanMaraad 513% 13% 13% - 

4500 Caacadae 59% »% ; «%‘ .+% 

17800 DomUiTri A 99 0% B% -% 

3600 lllCMaMti 512%. . tt 12% 

1 47800 Nairn Can %?\ 7% 7% . -% 

11800 QdparA utHL T8 ti%- +%- 

07000 Tslagfoba n$U% M%.~M% .. 

1100 Untva $7% . 7% . J% ’-itj. 

4SOO VhMOtron $18% 10% 10%. -% 
Total Sales l7.S29b400 aharaa . ■./!■ 
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236-2J 

2332b 
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23925 
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397 60 
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NASDAQ Qxnptfftr 
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678 21 
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( 1802 PJ 2 ( 8 M /92 IIB 712/921 0 / 6/33 GERMANY 

51575 47191 515.75 3.62 FAZ Mliai 017121903 
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0002/93 18 / 4/93 C 30 / 12/93 ( 1 / 10 / 74 ) HMOU/W 871 
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2931 IRELAND 
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Wllp Morris 

Adi Mkra 

Vial-ttat 
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7.233.000 10 . 1% 

7.056.000 57 - 1 

3.947.400 46% - % 

3.636J00 74% * 1% 

3.403,700 19% - % 

1173.900 59% . . % 

3,144.300 42% + 1 

3.042J00 36 + % 

3.008.100 43% . % 


- 1 % 
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303.140 

288530 

- 1 
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16529 

- % 
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NASDAQ 
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Issue Traded 
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1435 

* 
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RkB 

680 
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1.073 
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1.158 

789 

- L 
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Brind Myen 2.967 500 62% - % icu •« 

' New Das 20 17 16 

CANADA 

TORONTO Jan Jan Jan Jan 1392793 

8 7B5 HIGH LOW THAILAND 

Meub & Mleerals ZB1235 2809.46 287Z69 2878 40 323847 (16/1/92) 2529 91 (17/11/92) flargiak SET 00/4/751 

Oamiu 331177 3318*7 335301 3353.50 3666.0006/1/92) 3195.40 04/10/92 WORLD 

MOtmtEAL Portfolio 174434 1748JZ 1769.90 1777 59 193759 Q6/1/92) 1663.16 (14/Ujra 


70430 696.95 688.40 69079 1 70430 0^93) 1 45907 


10M30 am I 639300/10 93 





317199 313536 3188.44 334118 


3135560/11931 



«0J9 91432 90401 890.91 I 963.0315/11/92 | 66734 056/52 


46730 8/4/92 


77232(5/10152 
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"Setirtap Jaunty 2 Tahran Wrighted Price Id. Ketg tasp Ex. id 
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TOKYO - Most Active Stocks 

Friday, 8 January. 1993 


Btocka C toeing Change 
... Traded Prlcaa on day 

ilUdil ZSkn -6 757 Mncor 

Ya mahaMoior zun *28 790 NomuraSoc 

Dowa WMag — Z-Om +4 551 Mheubbhl Heavy 

Taat ubaCorp — 1.9m -10 623 Tore y Ind 

NPN Stoat Carp .. Um -4 20s Victor Co 


Swcka Qaalng Change 
Traded Pmcna cm day 
Uni + 1 320 

1 6m -to 1.490 
IJSm .2 S2o 
l.Sm 4 651 

14m i-si 860 


SUBSCRIBE TO 
THE FT TODAY 


Buenos Aires 

Bogota 

Guatemala 

Guayaquil 

La Paz 

Lima 

Managua 

Mexico D.F. 

Panama 

Quito 

Rio de Janeiro 
San Jose 
Sao Paulo 
Santiago 


IN LATIN AMERICA CONTACT YOUR 

Publicaciones SA 

Interamerican Press 

Publicaciones Internacionales 

Durlar Ecuador 

Durlar Bolivia 

Durlar SRL 

Pubfiserisa 

S.E.M. 

Miami Express 
Durlar Ecuador 
Synchro 

Agencia de Publicaciones 
Synchro 

Durlar Chile Ltda 


NEAREST AGENT 

Phone 

(1) 276661 

(1) 256-6095 

(2) 347007 
(34) 325248 
(12) 366887 
(14) 758025 
(52) 660-550 

(5) 207 - 8100 
(7) 26 - 2886 
(32) 565016 
(21) 290 - 6747 

(6) 59 - 5555 
(11) 579 - 6482 
(2) 632 - 3037 


Fax 

924 - 1572 
236 - 9747 
325427 
321266 
390710 
759589 
663985 
208 - 3979 
26 - 7512 

290 - 6111 
59 - 9491 
578 - 9754 
632 - 4965 


FINANCIAL TIMES 

LONDON rean MANsfuai Nfw IOM roavo 


JieiJV^L^a 
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FT MANAGED FUNDS SERVICE 


i Unit Trust prices are available from FT Cityline, call 0891 43 + the live-digit code listed after 
the unit trusts. Calls charged at 36p/mlnute cheap rate and 48p/mlnuie at all other times. 
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UNIT TRUSTS 
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«B ItaH Trust Managert u«H*d r?nnn«- fiKtoSST* £ 


( 0o taiKO . ... 
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«27 48 78 
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, 47.64 4847 Sl.Sfa 
•glV 9004 5)23 
2820 28 bfa 38 481 
24 21 2421 an 
21.42 2142 23 31 
2204 2234 2376 
31.52 5248 54. fat 
58.40 54 78 61 fa? 
« a 40.78 4204 
,{*.77 (.7 64 64 78 
24.90 24,46 31.87 
2548 2570 27 33 
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Gartmare Find Mutagen CUOMF 
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isswui on - T * aai 
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IMGaawthFwto 
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BremShlpley & Co Ltd aOOOIF 


* JSS^mmm Hi 
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Pr0rie(lrearel...SVp3> 9494 10181. . 
DtUCBM . SV tZBLrt 20B M 117-36)4 29j*a4B 

UK MX .0p47t 12*74 127.080 faojoni 

UKSmaliarCre. .fall in 64 41 u 47 71C.ft4HMfa 
lorn Fafa 
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HMMCGne S't MJU 24 03 31 OS 

MFtdtet 3 V Itf 93 27.9)02898 
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V 
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UK Growth A* __fa| 
UK Growth Ire ... fa 
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Global Oppc fa 
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am 
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UK Growth Arc. fa 
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63-19 fcj 19 67 58 LSD 
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105.7 105.7 1U.0 1B7 woM 
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1B.U 2S 03019.29 
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85 

fiaooU 6 
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Fl^ANCIALTlM ESMONr>AV , 

CURRENCIES, money and capital markets 


m ™^ EIGN exchange and money markets 

Conflicting factors 


THE DOLLAR'S exchange rate 
against the D-Mark will be 
swayed by conflicting forces 
this week, unites James Blitz. 

Pushing the US currency 
upwards are growing expecta- 
tions that the Bundesbank will 
aggressively ease monetary 
narrowing 
th j ~“ erent ial between US 
and German interest rates. 

Undermining the currency, 
however, are concerns that the 
upturn in the US economy is 
stffl not as strong as expected. 

The Bundesbank's decision 
to cut its money market deal- 
ing rate has probably given the 
dollar a firm underpinning for 
the next week or two. The 
recent 15 basis point cut In the 
fixed rate repo, to 8.60 per cent, 
has been well received by the 
markets, pushing the dollar as 
high as DMl.6490 in European 
trading on Friday. 

However, dealers will be 
watching the next two Bundes- 
bank council meetings to see 
whether the central bank fol- 
lows last Thursday’s move 
with another cut, either in 
money market rates or the offi- 
cially-posted Lombard and dis- 
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CURRENCY MOVEMENTS 

I But of I Morpan- 
Jao8 England Guaranty 

Ufa ttaageite 

Stefflra 8L8 -28.58 

U-SMfar 66.9 -10.6 

Canadian Dollar . 94.4 -7.67 

AirtriaaScMMag-.- 1145 +1655 

Belgian Franc 115.6 4158 

OnfcfeKnn U6.9 410.91 

D-Alart Ufih +1L31 

Suhs Franc 1105 +19 60 

Dtnrii Guild* 119-1 420.48 

Fundi Frane_ 108.3 -758 

Urn 82.8 -34 38 

Yen 152.0 +87.66 

Paata 99.3 -2423 

Morgan Guaranty change*: average 

1980-1982-100. Bank of Em land Index (toe 
Average 1985-100). "Hats an far Jan.7 
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Dec 100-13 100-23 100-04 10023 
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0.7972 0.7985 17968 0.7981 
07985 • 0.7998 



Me 

99-13 

99-13 

99-07 



98-16 

98-16 

98-lb 


Sap 

97-21 

97-22 

97-21 


Dec 

96-29 

96-30 

96-29 


Mar 

9W» 

9W8 

96-06 


Joe 

95-21 

95-21 

9541 



ILL TREASURY BILLS (MM) 



Sim patefa if 110% 



— 


Close 

Hfcfi 

Urt 


Mar 

9688 

9b W 

96.75 




9681 

96.61 

96.43 


Sap 

9625 

9625 

96.06 


Dec 

95.79 

- 

- 


BEUnCSE NA8K WO 
DH125JM S |B DM 


BB1BH POUND (MflQ 
5s per £ 


Ouse HI oh Low Prw. 
15230 15360 15124 15224 
15116 15250 15050 15114 
JJ030 - 15028 


SWISS FBAitt (DUD 

SPt 1255** 5l»5Fr 

c£» Hire i» SiT 

Mar 0.6638 0.6680 0.6600 0.6662 

J m 0.6607 0 6652 0.6580 06632 

So 05590 0.6620 0.6588 0.6616 


0602 0.6059 06005 
05961 05991 05945 
0.9917 05940 05910 
05888 


TO8EE-M0NTH EURMOOM QMM) 

Sin petals at 10096 

Ctose HI* law 

tor 96.47 96.48 9634 

i» 96.10 9611 95.91 

Sep 9565 9557 95.43 

OS 95 02 95.04 9450 

Mar 9479 9451 94 60 

Jm 94.4Z 94.42 9126 

Sep 94.U 9432 93.96 

Ok 9358 9370 9357 

STAWA8B & POMS 500 MOSC 
gw.ttpe* fadn 

Dose Kkt Low 

Mar 429.70 430.75 42670 

Jun 43020 43150 42755 

Sq? 431 20 432.20 423.30 

Os -0245 43340 42955 


NOJUULPHU SE « 0F1WB 

OUWanfaperOf 

Strike Calls 

Wee Jm Feb Mar *■ Jg 
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POUND SPOT - FORWARD AGAINST THE POUND 


count rates. 

This week, in particular, 
dealers will be watching prog- 
ress in the talks on the Ger- 
mwi wage round and budget 
deficit. A successful conclusion 
to these talks would make it 
easier for tbe German central 
bank to ease policy again next 
month. 

Last Friday’s poorer-than-ex- 
Pficted figure for US employ- 
ment may give the dollar a 
slightly weaker tone, however. 

The non-farm payroll figure 
in the US is still seen as one of 
the best indications of the 
strength of the country’s econ- 
omy. 

It tends to have a strong 
impact on dollar trading for 
several days afterwards. 

Hie latest figure, for Decem- 
ber. proved something of a dis- 
appointment in Friday after- 
noon trading, rising by 64,000 
on the month, when dealers 
had been looking for a rise of 
more than 100.000. 

The US weekly jobless riatmg 
figures on Thursday will there- 
fore be watched particularly 
closely. 
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CURRENCY RATES 


Sterihg. .... - 0.891096 0.7794S4 

US Dollar 300 L372D2 

CaradUnS 123 175509 

Austrian Sd)... 8 25 157823 13.7935 

Belgian Franc . 7.75 46.1513 405248 

DanttKim... 9.50 8.67528 

0-Mart 825 2J43&3 

Qitck Guilder.. 775 253493 120323 

Franck Franc... 10 7 64970 666705 

UalbaUQ... 12.00 209383 1809 36 
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SwedUiKroua. 1150 9954*9 
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Greek Dr*fi._. 19 N/A 261742 

MshPwtt - HfA 0.746223 

A Bank rate rata to astral bank dtawx rate. 
Tlue art not quoted far Ufa UK. Spain and Mart. 
1 Ewrean Co— i l«Mn Cafoflattan. 

* All SDR rats are for Jan. 7 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Trace t. 

rent* pi 


UKt 15215- 15440 15415-15425 053451 m 405 
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£ 1 1542 

S 0649 1 

DU 0296 0611 
YEW 5 173 7.977 
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SFr. 0.434 0 670 
Na 0J52 0543 
Ura 0432 0667 
CJ 0 506 0.781 
BFr. 1.916 2.954 
Pta 0557 a 859 
Eg 0 778 1,199 
Yen per 1.000: French ft. \ 


Yea FFr. SFr. NFL Ura CS BFr. 
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Ura w 1.000: Bciglaa Fr. vs 100: Peseta per 100. 
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LONDON MONEY RATES 
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Interbank Offer . 
Uwertteok BW ... 


74 75 

StofiM CDs..— .......... - - 7X 75 65 65 
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tender rate of dteeowo 63574 . EC6D Fixed Rate Sterito# Export Flnyce.JWJE e up da y 
December 31 . 1992 . Agreed rate for period January 26. lWw Frtr^ ^l993^^ f . 
838 gJL Scheme n & 111: 330 px. Re fa en ce rate for period December 1, 1992 to December 31 
. 1992, Scheme WAV: 7.232 p c. Local Authorfw and Finance Houses seven days’ "*»«. «*hera 
seven days' fixed, n nance Houses Base Rate 75 ftwn January 1, 1993: San* Deposit toes tor 
sums atterto days noticed per cat. Certificates of Tax Deposit (Series 6); Deposit EIOO.OM and 
over held under one month 35 per een^we-three month* 6 pw antf nyrtbi 5 5jg 

cent six-nine worths 5 per cent nine-twelve months 5 per cat; Under £100.000 35 per cent 
from Nov. 16, 1992, Deposits withdraw* for cash 15 per cent 


75 75 6“\ 

65 64 64 

6fl 65 65 

3.09 3.21 3.42 

5A 5,4 55 

5S 54 55 

104 105 1U.' ( 

105 10 oa 


%mwm 


’ FT-ACTUAWIES WORLD INDICES 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited 
y in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


FRIDAY JANUARY 8 1983 


THURSDAY JANUARY 7 1983 


DOLLAR INDEX 




Flgurwa In paranthawa mfriton Yon DM Currency dig hW" Ohr. Dollar Storting Yam DM Corroncy ’*^183 1882/93 4 9 ° 

njwwm.mbor of lines Dollar 31/12^2 Ylold Indox Index index Indox Iratex High Ure (approx) 


— T . T ft c — M CO 1IUIQ9 117 32 -3.0 4.14 120-98 116.77 95.70 102,90 119.69 

Australia (68) 11MZ -S.Z 114.05 «-« 1W.99 ij5 18M0 m38 l06 .88 114JB 114.83 

aK? 18)..:_ 133.51 : 4J M.3T 1»g |J7 13.75 + *j ,88 127-83 104-78 112.M 1W.90 

Belgium (42).- 132.97 -o 2 127.^ " 'gg-fs 1M 83 —1.5 3.23 113.70 109.75 89.94 96.70 10530 

32 ip 32 II II i! tit i-“ »a >Rg ’£2 >22 'Hi] 

w Kfc::::::::::::::: £2 -« «*• ««} »S Hi II? 32 m 2 ’g || || 

• ^=1 iaiilll lllis s 

S-F=ll ilMI'llfl I Hill’S 


^ '£S ;|S || 11 "ii » m ,11 its s ^ 

ja -H sb f 1 II «s :»■? a ins 32 32 

k* JU »7.« «ti are t : a mw «J{ mm 

BSfe= 32 :a !SS is II HI :f? « 32 32 32 

S23SfifeC= + ?-f 32 32 1SS -« 12 m* <** <** 

USA 15351 175-38 -1.5 1» = z ^ ^ town 13138 107.68 115.77 125. ItT 

£ 135 83 - 0.1 107.54 115.64 124-78 u.i ^ l44J2 11W9 127.18 144.53 

Europe 1781).^ + «n 142.65 117.46 126J1 1«-99 85.^ g2.43 87.82 

10771 -li m56 85.M 91 -TO 87-1J _J-J ^77 115.” 94.74 101.87 102.72 

11909 -10 114-51 34^ 101.38 lffi-13 _0-0 172 . 17 168.18 138.22 146.46 171.24 

171 51 -1-6 164.90 135.80 14|g JJf* 113.71 109-76 89.97 96.74 101.89 

11348 - 0.8 109.11 89.86 96-» Vn» +»-J ,54.35 ,48.99 122.13 131.30 144.15 

Eur^e Ex. UK (5KU..... 1g-48 148.82 120.« 130.® _qJ | 5 i 180 95 11674 9669 102.88 104.83 

aar^aacr ss «*• «» sg 33 -8 ** gg ss 32 32 

32 - : II as lag -Si a gg is si ’ g- 53 - 

WofldE>.JManH«7).. SE ” 5 ... .° -1.1 j.M 'M^s 1 M.K- mtU 117 JUS 128.66 

f Tha Wortd Index (2209)... 13r.fl 2 ^ ' [|501T j, n . mitoi nv-.nd swrllnn) and 9,-34 (Locall: Naaic: 

Sjfs’S. W.«'[P^k S^"»n d^ia^JLoc^l 3 & a aml s^uriuas Uffllted. 1987 



I Deletion: EnsoOidzeR A (Ontand).' - 


153.70 130.68 14600 
Dec 30, 198a = 139.85 


LONDON RECENT ISSUES 


EQUITIES 


MONEY MARKET FUNDS 

Money Market Ira 

Trust Funds S^^ureas Egynag auj&iab 


15213 -15440 15415- 1.54*5 0334.51tp« 4.Q5 144-1 41pai 3 70 

IWjg-LITM 0.07-aoae|»i 0Z7 01WQ3pm Ole 

SritaUrt*. 78140 ■ 28425 18325-8843 H-Hcdls -LOb h-ioa -088 

Brighun .. 5135-5225 S215 - 5223 Wrtlj -1A lilMk -1 00 

D»n» 96500- 9.7W0 97475-4 7375 4tr9dtedh -8.15 I3<i-194dK -682 

SSS'22SS Q9W5-D9615 JJW.45pd6 6J.M 35Ua*t -20 j 

fimrev... 250«. 2 5275 25225-2K75 U-JjfttK -149 t,-MK -129 

95 -777 00 22600 • 227.00 137-lKMh -760 397-4^* -7.35 

’ -.ISSt' 179 - 70 179.40-17970 129-142ah -4 06 351-376dh -8.10 

- . .. 210430 - 238940 2312 50 - 231350 9-12llntes -545 »35dh -562 

• *5 »10- 10 B300 108200- 108300 2S-3Vadt -353 8^-9 V4K -335 

£***■• 63U5-8.60B5 1^0-8593(1 2v3*gCdft -437 81,-94,*s HJ1 

Srtdm .. U 2530 -U.4680 11.4325 II 442S 2\-3%Wdls -3 49 Tty-B^dfa -289 

190.W-193.75 192.75-193.75 V’MP" 3W 1%-Uaw 349 

Atarla . 1752 - 17.79 17.71 - 17.74 26-26<n» -135 4V-6J.d!s -1^ 

WUrtaad. Itt. 23075 23975.23075 l.H v5pS fS 

Ecu „ _„.| 12790- LZ905 1^855-12865 032-037tdh [ -3.22 0.91-1 Cite -2.99 

CrewKial rats utaa Uwartc the «d "of londao trading. S6-nwnb ftawM dollar 2.47.242s«n UMantk 
iBMJipn 


L44-1.41re 3 70 

0 13-0 03pm 016 
6-6dtt -088 
10-lMh -1 00 
Ub-mtH -682 
35U3& -205 
L- \dh -1 29 
397-iHrti -7.35 
351-3764 Is -8.10 
30-35dh -562 
8H-9Vd« -335 

W,-9J,*S HJ1 
7t|-B%dfc -289 
Ut-lSw 349 
4V-6«,rf!s -138 

Vhpro 130 
0.91-1 OlEs -2.99 
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_ , Cn» CHy- 

Gr«s Net Cap line 

i CAF Money Management Co LU 

48Ponbar» Road T«6fi0grTN92JD 0737770114 
_ Csicuh Dao-Ji FkW jOM - oSlf - 

a OrrertOmawlHion |6« -I roil - 

3 DreuttOHrUwtUUo. low -I 7 171 - 

' Tlw COIF Charities Deposit Acuont 
8 2 Fora Strati. Lanhv £QY SAQ , 071-588 1815 

“ DMOih .17 00 -I 7 191 - 

- Cent- Sd. at Fin. at Ctmnh at EngUadtt 

- 1 Fora Sum. LordM Epv SAQ . 071-568 IBIS 

8 Owh 1 7 15 -I 7 3414033 

4 

- Gartmore Money Management Lid 

- 16-18 Uanmnt St LWWEC 3 P 800 071-2361425 


ISumtwtlSt Ufe»£C?v < «« 071^331010 

Fw^utrelrem 3?s 5 lQ . _ 

8MRJRS 1 US 3 /Sl SSI : 
afilifii-- 

(Mb CewemH* Arewit rar cu rxb man 
77 BvW Lux LAOdWl EC4R0M ,0714^33434 

ibtawgMUMtiau lb875 -1 -1 - 


Dap Heng Bank (London] PLC Premier Act 
86 HnnoM Strati W1P3LD ,071-hlinU 

nemisBSi -feg HI sffl - 

UQDQOt. lb 7S i Qb b.421 - 

SannpAccadfll. IdM 3 375 1 4 5fll - 

Daranbam Tst Plc-Sareodam 500 Ate 


^Ure.ax.tSLl-dfeECIPMO ^-2*1425 /SOl 061 ^” 

eSfba IbbO ansi fcjfr- 110,000*1 Vwr . JlOBO 7Jol - - 


FIXED INTEREST STOCKS 


lor Aaount Last 

Price Paid law 

£ 19 Dau 

T55S fT ” 

100a pp. 

uo fP. 

UOp P.P 


19*2/93 

High 

Ire 

LULft 

107l,p 

1144 

129s 

104 La i 
lOO^S j 
1045 t 
9Bp w 
1771*0 Yi 


till Fan 

7*1 Ffc-d . 

SacndFuM 

DolLU 

TESSA Pniu 


4.45 b 71 - 

4 48 6 7b - 

4 74 0.51 - 

L48 1.48 - 

- 630 - 


j| unonabjpcCm. Pf. 
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Money Market 
Bank Accounts 
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Gnos Cflv- 
Grea Nrl CAR line 


, 0800282115 
1441 3 24 r - 
3 53 l 4 74l - 


8St Jp6nSt. Manchestr M74DU , ,0618328484 
nooeo-bMuo. j 10 00 7 50 -I - 

(30,000*1 V«r . JlOOO 730 1 -I - 

Fidelity Money Market Account 
Fldrllu arokaagr Semes Lw. OjH«u House 
hiMnWokmc KenTNllwz 
CW44.W .. . (5 5« 4 1 25 1 fbl( - 

LM 00O-C244 944. bM 4 50 1 b 14 1 - 

t§0 000-C444 999 16 625 4.9691 b79l - 

CSOO 000* Mouy Uxrtet Reus o« regunt 

Gartmore Money Management Ltd 
1L1S UeniNM St London EC1R 800 ,071-2361425 
HICA CIO 000* "675 4311 5871 - 

Halifax Bldg Sot Aiset Resent Cheque Act 
Timur Read. Hallfa* HU 2K . 0422335333 

£5.000-14 444 ..15.50 4 13 »Wl - 

OaOTO-£24 499 . . 6.M 46S 635| - 

QSDOO-C49 944 665 491 67l| - 

LSO.DO0 MMM . I7 J5 Sill 7 561 - 


85 in 512 1 6am ) t«pa I Lamto . .... 1 i.pcn 

S Nil 11/2 lijpm \pw Urhllle 6pm | 

25 P.P W 16 14 Preptrtvlnat . . 16 

2 I Nil I US2 I ZVpm I ‘.pm I Mew hotel. .1 it. re I 

aAtrealiuddividead a Frgwej based on prospectus tsumats g Attuned dfaidena art yield, a Earning* based cn 
preliminary fl*r» u Foracao or ouniud amaiucd airideod rate, com kasra at pmkxs year's tamings, t 
Ei-dfaldnd. FDMdted and yltNI based 00 pmvrctesvrtbwefllrtalestisuie far 1492^3 HOmdotfandyfeW 
bred on pmaectB or otter official estimates for 1993. L Esunautl annual hed (Wdead. cover and He based on 
latest annul taratega. N Dtridend and jkM tsart m prmpeois tr enter official estimates lor 1992 0 Gnu R 
Forecast annul ted dMfeod. coter and He ratio (used 00 prospectus or other official estimates, w Pro Forma 
tons ( fswd 0) My at rights. rMrodactkn.J Flaring price, n Petorowaioii 4 Iteffswwtanties martR. 4 
hare la coaneeuoa with rtorguhatlan. merger or utemer pm Price at a praam 

BANK OF ENGLAND TREASURY BILL TENDER 


Injury Aa 5JC 

tMta(wU.(CM4M.. 5 50 
uwwHiuxoe-tMm . b 00 
liaiwOw C50.000* 650 


071-6385070 
i 125 5.63 - 

4125 5.64 - 

*50 b 17 - 

4975 6.70 - 


Allied Trait Bank Ltd 
97-101 Caron SL Loafed EC4N SAD 071-^60679 
H?£ M HA ■ £2001*4 .7 76 5 82 7 76 - 

rOMNA 1L2.0O1M 7 23 5 42 7 23 - 

OMNAlCZOOl** 6 91 5 IB 6 41 - 

HICA [L2 001*1 5 60 4 20 5 75 - 

HICttlA IL200W 6*0 4flO 654 - 

P>«n*» TES5A. 4 44 7 12 4.44 - 

American Lx press Bank Ltd 

Smut House Burgos HllRH 15 4A0 044423244A 

1501 ion - 


Jan8 I DecJl 


JaaB I DrcJl 


Bids vi offer UOOm UOOm ropaoeoted rate old area . . 6.3574*. bJJ74B. 

Toul of appl Iran nos D60ai £400m Averaarateotihsavm 6J674S 6J33BN 

Total allocated ._. UOOm £100m Aawagryield.. ....... „ 6.7890*^ L4354S 

MlBlmsm accepted bU £98415 £98 420 Amown on offer ai nrn tartar . UOOm UOOm 

Allotment at iM«Uiu»kwl - 100*. 100% UlsIremxceneObiij 182 days £96808 £96615 

WEEKLY CHANGE IN WORLD INTEREST RATES 


C500-£«4 
L1000-CA444 
C5 000-C4.449. 
CIO GOO-124. 44 
C25 00O-C4444 


200 150 2 02 - 

550 4.13 5A4 - 

5 75 431 5 »0 - 

6 GO 4 SO 6 17 - 

435 4 *4 6 43 - 

6 75 5 06 6 96 - 


Bank of Ireland High Interest Chtqie Asc 

36-W Hwa Si. Storah SU1EL . 0753516516 


L0MDM 

Bauraus _. 

7daytntff«ank 

3Ht*0U imatate . .. ... 

Treason Bfli Tender 

todlBUIs 

Bud2BUh. . — 
Bart 3 Blits . 

Band* Bllh 

IMULTretaryBIII.. . 
lMtb. Bank Bills—- 
5 Mtt. Bite BINs ._... 
TOKYO 

Ore math.... ... 

Tfcrae/noott.. 

BRUSSELS 

Or* north 

TteffMOMb 

AMSTERDAM 

Or* north 

Thraemorth- . . 


VEWYOJtt 
Prime rate. . . _ 
Federal Finds . ... 
3 MlA Treasury Bilk . 
6 Mt/c rruswy Sills 

3Mth CD 

FRANKFURT 
Lombard . .. . „ 
One mtt. laterbart . 

Tkreemoou 

PARTS 

intrrretlon Rate 

One artlL Interbank 
Trace ibobUi _ . .. 

MILAN 

Ore month . 

Trace north 

DUBLIN 

OnemtMk... 

Three mon t h 


b 

Unma b 

& 

-L » 

314 

-001 : 

132 

-00b ‘ 

3a 

-004 B 

930 

UraJitf C 

8675 

■02 C. 

8625 

-025 £ 

9.10 

Undid 1 

UL 

U nerd ? 

U«s 

UnclTd 

i 

L2Ji 

+i L 

12a 

+•» S 

20>i 

Uodrd " 

17 

Undid Pi 


36-40 Hfgl St. Sough SUIEL , 0753516526 

CIO OOO*.. |5JS 3 44 5 35 1 - 

C.OOO-C9 444. . .15 00 3 75l SlOl - 

Bank at Scotland 

78TbrartMedleStjqP2EH ,071-6016446 

USI^kcaH0-D4tmTT5 64 4 23 5 74] - 

C25000* 15 88 4 41 1 66*1 - 

Bank at Wale - Business Acc ousts 

Kipgnuy. Cardiff CF1 4VB , 0222229422 

C*rr*AanBttH000* I S 00 - 5 04| - 

ewarrutxaaSflOU- I350 -I 5*4 1 - 


Julian Hodge Bank Ltd 

10 IVIatedr Plate Cardiff CF1 3BX 0222Z70800 

btekFuetoirDrakt laoo aOOl -T- 

ExtraHIfe went DmUtA«n«t , _ 

C50 000* ^7 71 581 7 441 - 

00,000+ (7 50 5631 77t| - 

CStkW*. I7 00 5 251 7 141 - 

Hnmberclyde Finance Grasp 
lSaoS»* W ” H ! M B fTT ,u 525. 

Leopold Joseph & Sons Limited 
29 Smuum Street LhomECTYTEA 0715882323 

^SlH5oomD ril ]b?0^ ^"Tnsfa bMjl - 

UOOWlpia lb 75 5 0625 b 4230' - 

Klefnwdri Bason Ltd 

158 KantraiTonn Rd. leodne NW52BT L 0712b715Bb 

HICA i Cl 500*) . Tb 25 4 *873 fc *302) - 

Uoyds Bank - Imstmeit August 
71 unfend Sc L0Wlna,EC3P3BS , 0272433372 

15O.DO0 art ahnt 1*00 4 50 bOo - 

£25 000* . |5 70 428 5 70 - 

110.000+ J 550 4 C3r 5 50 1 - 

Midland Bank ptc 

P0Bo>2 SaeffkcM , 0742 529344 

Ek&nmt A cc 15000* 525 344) 3 23) - 

UOOOO* *00 4 50 6 00) - ' 

£25.000* 6 50 4 88 * 50 - 

£50 000* 750 561 7 50 - 

TESSA . b 75 -I 6 75l - 

NatWest Crown Reserve Account 

11 LoUfeay London. ECP28P .0800200400 


Muting (550 


Barclays select 

POBoi ITO WfKwood BlPi-Coranuy , 080040010 
C.OOO-C «4»4 ( 5 00 3 7! 5 001 - 

□0.000-174 494 5 90 4 43 5 40 - 

£25.000-149 449 . .16 30 4 731 bJO - 

150 000*. . . lb 40 5181 6 40 1 - 

Barclays Prime Account H.ILA. 


Nationwide Bldg Soc-Busine»LmttH 

antBOi Hlab lateiat Qoh Aamri 

PiBm*« Snlrtanl &U381HW 0800335544 

12 000-14.444 4 40 3bS * 94[ - 

15 000-14.444 6 40 4 05 5 51 - 

110.000-12*499. 540 4 *3 6 03 - 

125 000-149 944 6 40 4 BO b-5t> - 

(50 000+ 690 5181 7.08 1 - 

Pnrtmao Bldg Soe Prestige Chegue Aceotmt 


betunort HIH. Box 
iso.ooo* 

130.000-144.449 
120.00W24.444 
□0 000434,994 
£2 500-14. 949 


ignt. BH26CP 080066366 
7 35 5 51 7 35 - 

625 4b4 IB - 

5 25 3«4 325 - 

4 25 3.14 4 25 - 

325 2*4 325 - 


■"e»v — — 
Mil. Lotheon 

nil A/t "I* 


y. Lawta>EC2 , 07141 b9BJ3 
bOO 450l fa 14 - 

6D0 *30 1 614 - 


Cater Allen Ltd 


BASE LENDING RATES 


% 

Adam A Company 7 

ABod Trust Bank 7 

AI8 Bonk 7 

•Henry Anotacter 7 

B&CMarehartBank. 13 

BwnkcdBratxte 7 

BanooMbaoVtacaya... 7 

Baric of Cyprus - 7 

Barit of Ireland ^7 

Bankofmdte 7 

Bankc<SooSard.._ — 7 
Barite* flank 7 

tett Bk cd Md East .7 

•Brown Shipley 7 

CLBankMectarisnd 7 

CttankNA 7 

City Meroharts Barit — 7 

CSydesdriB Boric _7 

Tlw COdpnto Berk .7 

CocdtsSCo 7 

CraCfa Lyomaia _7 


25 Blrdkii Lane. Lortna EC3V 905 .071-623707 

HICA. .. . rvi550 *33 5 64| - 

<7 ?l S.toI : 

Charterhouse Bank Limited 

I Pkterencr Rm. EC4M TOH , 071-748400 

12 500-114 449 . T57S 4.31 1 5.90 - 

£20 000-149.494. lb.00 4 50 6.17 - 


Cyprus Popdhr Barit _. 7 

Duncan Lawrie ..... 7 

EquK*WB8rtcpto-...7 
Bttear BvdcUriBtf — 8 
Ffe«ncialAGanBaric_7 
•Aoben Honing & Co _.7 

QboMrii 7 

dkOuknoss Ltehon .7 

H8btaB8nkAG2kstd)_7 

H otrtx os Bonk 7 

HampehbB Trust Pic _ 135 
HBriferindCenenrfik. 7 

MSamueL _7 

C. Howe & Co 7 

Kongteng & Shan^iaL. 7 
Adan Hodge Bank — 7 
•LflOpQkJ JOGBph 8 80ns 7 

Lloyds Bonk 7 

Megfral Boric Ltd 7 

AteOainol noglmBk 7 
MUandBank 7 


Moure Banking _7 

NaW erti rin ute r 7 

NorthonBaricUd .....7 
Nykmc* Mortgage a* T£ 

•RmBrattm 7 

Ftoxburgho Bank Ud ... 9 
HayriBkofSoo8and_7 
•Smkh & VWman Secs . 7 
Standard Oiartarod 7 

TSB 7 

Unbar* pfc. „7 

•UdtadBkafKuiamR 7 

Unity Trust Baric Pte... 7 

Western Tcurt -7 

IMdeeawey LakBaw ..... 7 
YorVsrirB Bank 7 

• Members of British 
Merchant Banking & 
Securities Houses 
AHQctaRon 


£50 000-194.444 ... b 25 4 (A 6.43 - 

uoo oaot . 6 5 a 4.88 era - 

55 060-544.944 . 150 1.13 151 - 

5M 000-544 444 ... 2 00 L 50 2.02 - 

510b.000-S144.449 2.25 1M 227 - 

5200.000* .... 258 JJ® ZA3 - 

Mam mher orraUB era 4eatl*Mr-fvr*Ut «tBe 

Prtne Dl 2168 

ajtfesdale Saak Flexible Selotlon Acc 
WStvracrePbee.GiM0>U2ttL ,041248707a 
110. 000-124 99* |5 15 3 86 S2Sf - 

130 000^49,444... 5 25 3.44 535 - 

UDOOOO-tlto . 999 J5J5 4 Oil 5461 - 

Confederation Bank Limited 

PO Box 104. Primect Rd, Strvtuge 0438744500 

w*»taokx(2sa»- (Vro 5775 7051 - 

MUUy Inc £25,000* ... 1 7 20 5 400 7.4* - 

IVrFdrtPiafLonD*. ..[63* *.875 650 - 

ill r.rt toll OOO- .1750 56251 7501 - 


rnesoare osnx etexiore 50 1 ail an race 
SlVtaceatPUee. Glmow&IZVL ,041248707 
I.OOO-C24944 |515 3 8b 525 - 

] 000-194, 999.. . 5 25 3.44 5 35 - 

».OO0-£3to.49e JsJ5 4 02r 54bJ - 


PO Box 104 Pitmen U.Ste«uge , 0438744500 
UtHferafeatOB- 1V7D 5 775 7«5| - 

MUUy Inc L2S. DOO* ... 1 7 20 5 400 7.4* - 

lvrFdrtiutfLonn*. Jbso «.875 *50 - 

SYiFirt tore HOOD- .1750 5 6251 7501 - 

The Co-operative Bank 

FO Box 300. SltrimerjJjikAJBCS ^ 0345^52000 

p»rorrafe-c*ri 8wart arret A tc i ra rt, . , 

All BaliMCi . " IbOl 5Ul 7.031 - 

to w m ui 4B-90 imr rtri” SMy 

£50.000+ . .r:.fb7S 5 0b bib - 

n5,OCO-£49.??9... - • 


UOdOO-lMW 5 n 

15 dOO-£9.9to 4.75 
T* Tier- latent ActtaSarfca 

C5C1000+. 5 50 

UO 000-149 999 .. 5 00 

C5.000-£9,499 . . 4 00 

U.OOfrT* 449 .. 3 00 

11-1494 L50 


T8S MU : 
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Si Si !H5 ” J5 55 5? 5i 118, » 97UnnNV IK IB is B83 103% 102% 102% -% 35 28Wootworm 1.12 19 

zli 1 18 n? M 18% 1B% -% ® ^ camp 1.50 1SW1000 45% 44% 44% ft 14% 11% ItorM HM. 026 15 

™ IPiiSSftr* «„ 11 ,, ’Si ft 28% 10% umon cart) 0.75 4.74033879 16% 18% 16% -% 12% 4% Wortdcorp 

OK >AA K 2S * « 24,4 •%‘J"tonC0'9 71 ® «% 15 16 -% »% 22Wrigley 040 1.3 

Mb ,5b ,Sb -* 102 W% U"tl P» «U» 83 1° M% «% «"• ft 21% 12% Wyle Labor 028 15 

3^ ?l.22Sl££? f^S 3b Si 3b 62 43% UnS 3J0 160 7.1 2 SO SO tfl — % 27% 18% Wynne Int MO £2 

3% 1% Stoneridge 1 41 3b 3b 3b „ sqlmQ 4.S0 «.» 1A 2 81% 81 61% 

12 ..“g 0 ™ 0 * 5*1 084 M !° 88 8 i 8 i _?> ft 38% 81% union Bac 132 64131985 39% 35% 38% -% 

70 18% S wrago Te 141471 20% 20% »% +% QQij Union Pac l,«a 2J 183808 Kb 69% K 41 V 

2?^ £ tr1Uu “ .J 3 !?® “J * 34 !* ft 24% 13% UnUmPtant 0.60 2.7 11 260 23% 22% 22% -% A - 


088 12 22 12n 30% 20% 30% 

395 8.0 7 48b 48% 49b 

1.68232 177 7 % 7% 7b 

1.30 5 6 20 247 23 % 22% 23b 

1 *1 2 1% 1% 


8% 8.71 WtWiIre 35 27 T% 7 7% 

8% 3% WUUtmere K 282 8% 5% 6 

79% 35% WlnnDUle 192 ,9 28 640 76% 76% 76% 

8% 3% Winnebago 00 186 8 % 6 8% 


31 23% StonaCVMl * 0.80 14 42 35 25 25 25 

32 ,2% Stone Cent 071 *6 92939 10% 15% 15% 

3% 1% Stoneridge 1 41 3b 3b 3b 

10 8 Storage Eg 084 94 10 88 9% 9b 9% 

76 18% Storage Ta 141471 20 % 20% 20% 

54% 29% Stratus 131005 34% 3S 34% 


non 1 1 en mi ii »v nj. _L Aim aenocniKiv i.re 9,1 ij «r ovy «■* «ii t-r 

020 07 18 16 u2«% M% M% +% wlj 40WheoCorp 164 36 16142Bufl1% Mb 60% “b 

ISO £3 15 153 06% 68 Kb -% ’3% 7% WeMrine * 018 1.1 10 357 14% 13% 14% +b 

169 £6 15 BK 103% 102% 102% -% 35 26 Woolworo, 1.12 XShBKM 29% 28% 28% -1% 

1.50 35 041889 45% 44% 44% -% 14% 11% WorM WMe 026 2.1 S « 12 12 

0.75 4.7403879 16% 16% 16% ^% 12% 4% Wondoorp 2 199 6% 6% 6% -% 

71 50 TSb 15 16 -% M% 22Wrigley 040 1.3 251484 32% 31% 31% -1 

000 BJ ID Mb 85b Mb +b 2i% 12% Wyle Labor 028 1514 838 19% 18% 19% ~% 

050 7.1 2 SO 50 49 -b 77% 18% Wynne Ini OK £2 10 IK 28% 28% 28% I 


31% 16% toideRjlta 054 ’-® 181 188 “i 25! 2i ft i®% «% UnlonTexM 028 11 212830 18% 17% 18 -% Kb 68% Xonw 

41 25% Sturm Hger £00 5 1 12 8T 39% 38% 30% ft 2 ? ? Unhu] pm 090%%% 55 50% Xerox4.12fi 

,nl° A nlT?i h ?’ SwiSS Si?S ml? ml? ini? ,f % 4% Unta^r Crp £7720.1 118275 H>% 10% 16% -% 44% 34% m 194 

*?? iIS’2‘5 S 15 ’Si ’Si 'Si 2% l%UlUCorp 29 253 1% 01% 1% 64% 28% xn corp 

4% Si®""™*® Sil.SiJ’S 3254 22 UldAsset 072 £4 20 300 30% 29% 30 ft 30% ab Yankee Eg, 

.ft g®" ^Oy. 11 0 gl. 45 8 7 ' 8 - 25% 18% UldDomRty 1.32 5J81 548u2B% Mb 23b -1b ,% % zapaia 

47% 31 % 8 u«Wjb« 1.20 0D 161074 40% 38% 40 -% 1Q ^ 7% UMDomlnd 020 £547 0 0% 0 0 IzenWOec 

ft 119 865 J® ft ft ft B% 34b UUHWnsre 0D1 00302419 07 54% 55% -1% 'ft 14% ZauVDtNu 


10% OSunDtaA 1.1010.5 9 175 10% 10% 10% 

4% 2% Sun Dla B Oil 04 2 128 3% 3% 3b -% 

9% 7b Sun Energy 008 11.0 86 45 8 7% B 

47% 3) % Bunrtnrand 1.20 3D 161074 40% 39% 40 -% 

2% 1% SuntHnePT 1.19885 79 1% 1% 1% +% 

1% i ButahlnaMn 607 % di B 

45% 33% SuntniM 1.12 £8 13 683 43 42% 42% -% 

10 0% Super F 001 S 034 3.4 IS 75 9% 9% «% 

30% 18 Superior « 018 05 231608 u32 30% 30% ♦% 

34% 24 Supervalu 078 14 141268 .31% 32% 32%... 

30% 19% Surg Care 0 .18 0.7 3220S5 25% 23% 24 -1 

15% 12% Swiss Hew 0.02 81 80 14% 13% . 14% 

28% 10 Symbol Taq 2248* 12% 11% 12% +% 

12% 7% Syma Corp 13 SB 9% 9% 9% -% 

24% 18% Synwua Fn 0.« £1 17 140 23% 22% 23 ft 

64% 21% Syntax Op 1D4 4.8 168044 22% 22 22% ft 

27% 20JS Sysco Corp 028 1.1 262996 29% 28% 28% ft 
IS 5b Swims 61 6 40 7% 7% 7% -% 


3 -X- Y-Z- 

-% Kb K% Xerox 3D0 36 192SB6 uB4% 63% 64% -% 

55 50% Xerox*. 126 2100 59 S3 52 -1 

-% 44% 24% Xtra 194 1.94 4.4 29044% 44% 44% 

64% 28% XN Corp 060 1217 144 «65% 64% 84% -1% 

-% 30% Kb Yankee Cgy 1.K 6.8 13 32 29% 29% 29% -% 


- 1 * 32% 22 UldAaaet 072 2.4 20 SOO 30% 29% 30 -% 30% 25% Yar*ee Egy 1.K 6 813 32 28% 29% 29% -% 

- 25% 18% UUDoraRty 1.8 5J61 348u2B% 23% 28% -4b % Zapata 43 IK % % % +% 

.? 10% 7% (JWDomlnd 020 £547 0 0% 0 0 1,% szantthElec 2 1M 8% 6 6% 

’ 68% 34b UUHbhcre °°1 05 382418 87 ft, “ft 20 14% Zanim Nat IDO 4D ID IK u»% 20% 20% -% 

. 42 34% UUHIumn 2D8&£111M41% 4141% -b Uu; 0 S2l1D 128 6% 8% 8% 

,} ’ 11% 8% UBSndusI 064 8.6 13 18 9% 8% 9% ... *nrmn% om n4r> jr» ire U14L ,41 , ml *-i_ 

, , is 20 LMInvMgml 030 1.1 18 70 27b 27% 27% M % WOm Corp 040 £7 22 7a2uI4% 14% 14% +■% 

“% 11 8% UkKgdntfnd 082 9D « 9% 9% 9% ft 


S AUArtCU 

10% USMr 012 04 


16 7%USF0Q 020 1.7301700 11% 11% 11' 

1% HUS Home 2 978 % S 

38% 2Bb U3LFE Crp OK 24 10 430 37% 38% 37 +% 

17% 9% IMtaShoa OK 0 33 303 12% 12 12% 

134% 64 US Surge, 030 04317042 07} «% 07% -*V\ 

40 32% US Weal £12 06 244184 38% 37% 38b ft 

67% 41% UUfTochna IDO 3.7 833QS 49 47% 46% -% 

18% 13 IMWetar 092 4316 K 14% 14% 14> 

11% 6% UnKroda 11 270 It 10% 10 

38% 20% Unly Fooda OK £6 18 837 33% 32% 33 

19 HlMvHH) ID411.1 21 1W 16% 14% 14 


13 9% 9% 9% ft 39% 27% 2um tad 038 £3 44 113 u»% 38% 39 

10 383 A H ,V ft «% 132eegftm> 1.44113 SOO 12% >2% 12% 

222K 14% 14 14% ft n 0% ZwWfl Ton 0.96 0.6 292 10% 10 W 


Price data ouppOarf by TaMurs. 


“??» 28 »% 28b ft »$ 030 £5 30 » 12? llj >2% 

■i ss ir 1 is is is :s ^ ss sss ss 4 

37% 24 % TDK Corp A (L33 1.2 22 IK »% 28% 26b ft 54^ 32UJftttl Corp 0D8 l£1SB48u5*% 53% 53% 

0% 2% 713 Mw« OW2S.7 II# 3% 3% 3% ft <5^ 29Uplotm x 1.40 4D 9850, 30% 30 30% 

29 16% TJX Coax 0.48 1.7 225798 27% 27 Z7% ft 301, ie% USUCO 1.00 63 2B 30 !B% 16% 18% 

21% 17b TT4P EMarp 103 8010 372 18% 1B% 18b ft , 0 % 9% USUTE Inc OK 02 0 16 10% 10 10 

K% 41 THW Inc 108 30 403675 67% »b S8% -ft 24% 13% USX MOm OK 4.02814*1 17 18% 18% 

30% 10% 72 Mddcf 0,05 02 143813 23 21% »% ft 34% 22% USX US « IDO M 9MW XH 32 32% 

30% 15% Taiwan Fd 387 17% 17% 17% ft 17 % 13% USX DeSil 0D5 03 21 83 18% 18% 18% 

4b 2b Talleylnd 042112 0 344 3 % 3% 3b ft 28% 22% lBepl.77S 1.78 6.7 46 28% ffl% K% 

7% S Talley PI 1.0014.3 38 7 8% 7 ft 28 22% UUBcorp IDO 06 19 259 27% 27% Z7% 

70% K% Tambrandi TX £5261124 81% 80% 81% ft 

15% 9% Tandem 4l27B2u1B% 15% «% ft 

S1V 22b Tandy Cora 080 £0 143419 30% 30 30% 4% _ V - 


29 16% TJX COO x 0.48 1.7 2257* 27% 27 W% 

21% 17b TNP Enterp 1D3 80 10 372 10% 18% 18% 

Kb 41 THW Inc 108 13403675 S7% 55b S8% 
30% 10% 72 Model 005 00 143813 23 21% 22% 

30% 15% Taiwan W 387 17% 17% 17% 

4b 2b Talleylnd 042110 0 344 3% ft 3% 

1% S Talley PI 1.0014.3 38 7 8% 7 

70% 68% Tambrandi 102 £5261124 81% 60% 81% 
15% 8% Tandem 4l27B2ul5% 15% 15% 

31% 22b Tandy Core 080 £0 143415 30% » 30% 

14% 11% Taurul t%n ODB 7.7 64 13 12% «% 

42% KTsoo EdBrg 1D2 4.5 15 6B7 41% 40% 40% 
22% 16% Tektronix OK 2D3I1Q40 21% 20% 21% 
1% U TeieMfli Cp 8 77 Si! 2 J? 

28% 17% Taledyne OK 4 0171462 20% 20% Mb 

38% 25% TeJaEop&A IJI 8 7lB 30% 30b 30% 

K 40% Teknex ADR 046 0825883551 57% 58% 67 


20% 16% USUCO IDO 60 28 M 18% 1«% 18% 

10% 9% USUFE Inc OK 80 0 18 10% 10 10 

24% 15% USX MOm OK 402814*1 17 18% 18% 


34% 22% USX US W IDO 11 91800 32 ‘ 

17% 13% USX Delhi 005 0321 83 18^ 

28% 22% UBcpl.775 1.78 6.7 46 28’ 

M 22% Utltfcarp IK 16 19 258 271 


32 32% 
18% 16% 
28% 28% 
27% 27% 


- V - 

67% *% VF Corp 100 £2 141370 54% 

33% 19% Valero En 044 1.9 549 22% 

11% ?% VeleroNOae I.H 17^ 4 67 8% 

7% 4% VaJM Inc 000 3.70* 67 6% 


54 54% 
22 % 22 % 
8% 8% 
6% Si 


20% 12% Van Dorn OBO £9 50 232 100% 80% 20% 
8b B%VrniKanwHI 000130 304 7% 7% 7% 


-lo Yaariy Ngha and Iowa reflect the period Irom Jan 1. 

excluding me tateat trading day. Where a spill or Block 
ft dividend amounting id 25 parcem or more has tea" paid. DM 
+ib yew's nigh-only range end dividend ere ehown for the new 
ft slock only. Unless oltierwtae noted, rates of dividend ere 
annual dtabiasemanta baaed on the laMst dederalion. Satea 
flgures era unofficial 

ft e-dhrkiend etao xtra(S). b-ennuel ran «9 dividend plus stock 
ft dividend. c-BquMaUng dividend do-called, d-new yearly to*, 
ft edMdend dedarad or pud In preceding 13 months, g-dhrt- 
ft {tend In Canadian hinds, mibloa to 15%, noiweeldence tax. 
VdMdand declared alter spllvup or Mock dividend Hlvldana 
paid DM year, omttlad. deterred, or no action taken m letea 
ft dMdend me e ti n g, k-dvldand declared or paid Me year, an 
ft accumulative Iseue with dMdanda In arrears, n-new laatM In 
ft me past 52 weeks. The high-low range begins wUh the atari ot 
trading, nd-next day delivery. P/E price-aafrUiB® n«la ridivt- 
ft dnnd declared or paid in preceding 12 monthe, plus stock 
dMdand. o-siock gpHL Dividends begin wflh date oi split, 
ais-saiea. ^dividend paid In stock In pracedtog 12 menDta. 
•ad mated cash value on ox -dividend or ex-dlMrtbuaon data 
. umew yaariy high, v-tradlng halted. vWn bankruptcy Or 
ft reeewerahlp ot betng reorganised under Ota Bankruptcy na, 
ft or securities assumed by such com pantea. wd-dtotrtbumd. 
— ‘t wi-when Issued, ww-whh vnuraiaa x-ax-dhnoend or sx-rights. 
xd la-ox YUetrtoution. xw-wUhout warrenta. y-ax-dhrtdend and 
Mtsa In hiL ykt-vieVi mi* In hdL 


AMEX COMPOSITE PRICES 


4 pm close January B 


Stock 
toon Cpr 
toBqax 
Affln Inc 
Nphalnd 
AahrPa 
wua* 
tohMQp 
km Expt 
haal-u* 
, KHbw 
% Mtratecti 
Atari 
AtoCMB 


r Bis 
100a High 
I 5 5% 

173 u28% 
! 203 1% 

I 43 3% 

! 4 42b 

I 2 23% 
r 3099 7 

! 8055 1A 
I 231 5% 


191 1b 
« A 


11« 2% 
88 6 % 
65 6 

77 IS 
10 & 
949 21% 
127 23% 
25 17 

257 13b 
454 0% 

10 7% 

121 2% 
123 16% 
40 10b 


Low does Chng 

6% 0% 

27% 28 -% 

IA 1% ft 
3% 3% ft 

42b 42 -b 

22 % 22 % 

d8% 0% 

dl% ft -A 

5% 6% ft 

2% 3 ft 

5 5b -b 
li 1b +.** 
A A 

7% 7% ft 


<£% 2 % 
6 6 
7% 8 

14% 15 

A A 
21% 21% 
22% 29% 
16% 16% 
12% 12% 
6% 8% 
7% 7b 

2A a* 
16 18 
10 % 10 % 


CaiEnoy 
CNprop 
.4 Can Han: 
■? CMmb a 
C hambers 
Qompion 


S2 7404 u20 *0% >*% 

0 10 1 % 1l 4 

003 8 10 10% 1°% 10 % 

001 36 1093 6% 5 J J 

7 18 6 8 8 

7S 133 8% 9,4 


Ease, Co 
Eastg ram 
Echo Bay 
EcoiEa A 
+% Edam 
4,v EW San 
-% 

ft Fee Wide 
ft HnaucA 

ft FstCByfiM 
Ftuke CJ) 

ft 

Fratpancy 

Fr oteai 

' l| QM FdA 

QMtntr 

-% GehMekS 
_Aj Gnwnnan 
ft CuBCda 

ft 

ft Haabro 
ft HewDtOi 


p< sia 

Dhr. E 108s 
0 124 
OAI 305 
030 31 3 

75 35 

97 15 

108 16 423 
OK 8 18 

0.49 11 241 

003 17 61 

11 111 

B 81 
7 32 

0.48142 57 

179 322 

a 40 0 21 
102 a ia 
a 08 48 1353 

004 14 92 

0 29 

3 20K 

OK 11 K 
500 27 B 
000 10 22 
052 12 75 

31 1719 
23 30 

20 4423 

a* 18 681 

0.70 12 310 
3 IOC 
B 48 
0.34 S 277 


Mgh Lewi 

1% lii 
3A 03% 
14b 14b 

1% IA 

4% 4% 

18% 17% 
15 14% 
13% 12% 
19% 19% 
3% 3 


Ctoae Omg 

>A -A 

3% 

14b 

1% 

<% 

18 ft 
16 ft 
13% +% 
18% ft 
I 3A ft 


W Sis 

Dtv- E 108s Mgh 

1 25 lii 

0.16 IT HDD 13 
17 3008 3% 

1 Ml 2% 
JH 11% 

4 283 3H 
024 04 7% 

10 711 8% 

16 IK 8% 
0 IK It 

lj ^ 3, brtTsJcflg D 731 b 

4b 4% 4b 

10% 10 10 Jen BeH 34 3« 19% 

14% Mb M% KklKtCp 8 7 4% 

KbbyBtp 18 K 12% 

10% 10b 10b 

17% 17 17 Labarge is 12 >A 

4% 4fi 4U Laser kid 44 801 U9b 

15% 16% 15% ft li* R are 5 20 IA 

b db b -A Lionel Cp 0 112 A 

1% di 1% *A iwwko 15 40 14% 

LyndlCp 16 I00u28% 

K% Kb 62b ** MsiefiSe 14 I17u»% 

id% 8% 8% Maxxam 21 * 26% 

»%»%»% ft “*** 4 0.44 25 350 10% 

^ RS 1 A 5% 

4% 4S 45 ft- 8 " 6 ** 1 10 % 

. - e. x.«_ I 441 PW II 4H» S{J 

22 21% 21% ft Maw Lfcw 30 B6 13% 

18 17% 18 KY TsotoA 050 TO WOO 27% 

(i % % MMXM 0.17 46 13 8% 

4% 4% 4% mscOK 2 108 4% 

ZB 2% 2% “% MV Ryan 1 229 % 


Law Cl a ss Chao stock 

lii IS -APs*ate>° 

13 12% -b ParM 
Ofi 3% Pat HUP 
2% 2% +% Phil LO 
71% IT% ft 

Ply Owe 

3% 3% ft F*4C 

6% 7 Pretoria* 

8b 8b 

l ‘l 

A b HbdsCw 


100a Mgh 

IK 13% 
125 17% 
8 17b 
881 35 

Wu34% 
6* 13% 
178uM% 
i 1061 1% 


Low Close Chag 
13% 13% ft 
18% 17 -I 

17% 18% -% 
34% 34% 

33% 34% ft 
18 13 -b 

14b 14% ft 
I 1% -% 


Z 51 3b 3A 3.V "A 

It M 7% 7% 7% ft 


m mU -J, SJWCorp £13 6 3 35b 35% 35% 

<h 41! SAniMre « 15 14% 14% 14% ft 

12% 12% ft Start El 004 16 196 6% 6% 8% 


1% ft 
6% 9b 
1 % 1 % 
b b 

14% 14% 
25% 25% 

15% 15% 
28 S% 
19 19% 
4% S 

s i 5 S 

2a 2% 

13b 13% 
27b 27% 
8b 8b 
4A <A 
A % 


Til Ind 

lu Proto 
ft Ttt&DHS 
Danuta 
Thsrmrine 
Total FW 
TosnCntn, 

Z% 

ft 

IMRiodsA 
ft ttaToadse 

ikiMknta 

us on* 

+A Rta^jeC 


19 IK 2A 

£40 32 K 12% 
002 49 1253 30% 
138 85 12% 

32 3lu35% 

040 18 6219 7% 

0 425 3 

0 457 5% 

4 6 IS 

000 4 4 1% 

S3 52 10% 
92 43 21b 

0 10 1% 
0 1223 A 
110 328 6% 

062 10 28 u23% 

1.12 18 101 18b 

0 16 10 473 25% 


2A 2% ft 
12b 12b ft 

38% 35% ft 
12% 12% 

3S% 39% 

S% 8% ■»■% 
2% 3ft 
6% 5% ft 

II* IB 

1 % 1 % 

9% 10b ft 
21% 21b ft 

1% 1H 
% % 

5 % 6 % 

23% 23% ft 
12% 13 ft 

2S Mb ft 


» i - ”i 3 ;i is as* a* s s 4 »i 3k— 


G 62 6% 8% 6% ft 


GET YOUR FT BY HAND DELIVERY 

rN STOCKHOLM. 

Ify0 coTyrfrte h ^toy“wXeIt^ 



n sia 

Dtv. E lOOs Mgh 
044 17 6677 31% 
013 69 SB9 21 

29 7226 ul8% 

17 3U 18 

33 eo 16 
l 20 5583 26b 

30 264 u47% 

i 148 408 ISb 

016 X 61 10% 

05 IS K42 33% 

13 1323 u11% 
76 K 3% 

18 1402 6 

26 883 18% 

020 16 1103 33 

23 281 27% 

32 318 21 

It 16S 7% 

l 0 ID 1 IK 4% 

1 70 7 1343 37% 

24 SS7 15b 

0.88 12 30B5 23% 

14 63 8% 

0.50 II 2 31% 

12 3641 14% 

1. 13 18 124 19 

102 12 62 14% 

0.32 19 10 7 

006 1 257 H 

17 2204 13 

0.W 9 852 23% 

35 W 18% 
21 557 22% 

15 287 8% 

£32 15 1788 8% 

OK 18 1622 47% 

1 223 1% 

13 8629 1% 

£0« Q ee OT 

48 SKI 35% 
B 228 8 

12 321 1 

10311955 89% 
82 1583 23% 

3 1883 u5 

18 1729 13% 
OK IB 22V 24b 
IDO 14 SB 14 

17 IK 47 
17 485 18% 
a* 28 IK 11% 

21 1514 9b 

34 8089 38% 

0 48 1428577 03 

0 OB 32 1014 28 

27 729 u2S 

£2Q 20 761 22 

r« 24«uii% 
024 IB 138 19% 
a 84 S 323 29% 
0 20 30 173 u25 

£48 23 52 18b 

064 17 127 33 

62 1039 22% 
45 347 u!S 
188 88 17b 

11 8508 22% 
67 S3 9b 
£49 23 3838 u48% 
£46 28 2845 «% 
27 12 4% 

002 0 ISO 2% 

19 3238 u7% 

- B - 

£08 7 35 8 

23 421 28 

160 1b 
0.06 19 1046 20% 
£50 B ?5u3B% 

005 40 2208 27 

14 838 28% 

£52391 1082 11% 
£58 7 95 2Bb 

£20 17 848 17b 
£84 16 630 u43 
044 W 13*9 u48 

OK 14 31 »% 

19 1233 39b 
1.00 ID 451 31 

34 1319 14b 
£28 11 782 10 

25 1488 26% 
£36 15 447 43% 
>00 33 1113 61% 

24 IK 18b 

32 22 18 

U 243 9% 

020 16 142 u17% 

006 6 304 12% 
10819848 43% 

30 7210 ffi% 
IDO 18 284 uS8 

-34 8671 78b 
204 11 1790 56% 
005 21 763 21% 

0 IK A 
17 BS 23 
41 «S8 21 

£K 7 K U33 
121 1314 10 

£60 29 9u37% 

22 524 21% 

£20 31 43 6b 

002 19 17* 13% 
080 0 13 20% 

£48 1 268 2 

31 894 30% 

29 43 8% 

19 120 3 

5 244 7 

13 3 21b 

II 13 14% 

15 564 4% 


Law Leal Chug Stock rav. E 100s High Low Last Chng Stock DU. £ MO* Mgh 
829b 29% -8b OF Tens 020 16 150 35% 3*b 3*% -% tsmftwi 2B 1967u2l% 
19% 21 +1b DHTseft 12 87 15 Mb 14% ft Lancaster 068 IB 50 36% 

16% 19% ft Musi B OK 16 2031 40% 38% 40b +% Lsne* me 0 96 18 IBS 3*b 

12% 13 Dtfll tall 27 874 23 22 22% -b Undnkft* 18 197 14% 

17 17% D% Were 2 2535 6b 5% Bb Lasencpe 5 2K 5% 

27 27% ft Og Sxxkt 42 2789 3% 3% 3% ft Uflce S 23 1001 u»% 

48 46% -bfijjsyw IS 114 11% 11 11% Lira ft I £40 22 S33 25 

14% 14% ft OanuCp 22 &1u41% C0% 41% -b LOI Cp 5 314 7% 

17 15 ft SWIM O j III 13 12% 12% ft Lecmara 2l 928 18% 

32% 33% +% QHAPlw 5 1990 5 % 4% 5 ft LfgnCp 60 4121 48% 

it 11% ft Denar Gn 020 73 2039 27% 26% 27 -% ittyMBe 000 14 188 33% 

3% JU Doe tests 0 44 45 3266 24% 73% Mb ftUeTtdi 000 2? IU 20% 

7% 7% Buns wn £32 68 20 12 11% 12 UWm 3C2 K 3% 

IB 16% -kb DreccEngy 11 81 12% 11% 11% UllylndA £62 20 55 22% 

32b 32% DreuSam 20 USS, 17% 1B% 17 Un Brea 33 1246 76% 

58% 20% ft Orey 00 004 26 365 25 74% M% ft Uncoin F T 08 6 06 29 

19% 20% Drug Espo OK 17 428 0 3% 5% ftlincobiT £86 14 304 28 

7% 7% OGBwcor 109 9 ZlttulBb 17b 18 LkidUyUI 13 358 2B% 

4% *b ft Duriion OK 18 41 24 23% 24 ft LtasarTsc 002 X2 2802 2* 

36% 36b ft Durr Fill £30 24 B 33% 32% 32% UgulBox OK 17 6 uW 

14% IS ft DynutyQ 11 4 2% <S% 2b ft InswCy, 004 24 210 16 

2Z% 23b ft DynaMi W23Mu26b 23b 25% +Bb LweSw 12 T) « 

e% 6b Lotus Dw 11 7173 20 

28 31% LTX Cp 4 289 u3|) 

13% M% M% - E - LVMH 1.93 12 2100 126% 

19 IS -> Eagle fO (0 19 8% 7% 7b ft 

14% *4% ft c 66 664 13% «% 13 -- 

“J 4 "7 EastEnvM 10 285 1% 1% 1% - M - 

% U EaritedFn 0 17)3 1% il > tdCtsiu £10 19\BW3u4i% 

12% 12% ft ECI Tel £06 33 27151138 b 38% 38% ft U8 Cart 23 165 21% 

23% >3% Egghead U UK 10% 10% 10% 4% Mac Uin £49 ie 20 13% 

15b 16% BPsaoB 0 245 2% 2% 2% ft IUUMGE IN 14 29 31% 

21% 22% EtectrSm 7 17 5% 5 5% -% mjasPur 21 541 u32b 

8 a ‘j *b Etenrho 4.40 33 zMO J4% 33 33% UsgaGm 088 28 441 16b 

8% 6% ft Eject Arts 38gi3Su44b 43 44 4% MSI I Do, 31 207 16% 

47 «b -% EntMto 19 104 11% 10b 10% ft Uanfcmec 1.00 30 362 26% 

IA >b “A Emu Co is 10» 9% 9% 9b ft Uoowco 28 907 28b 

aijl >% *it Enclaan 16 783 5 d4% 4% ft WarineCM 0 1050 A 

61 K2 +1 Eeoyvrer* 54 2 11 10 9% ft Itets) Cp 7 I5u32% 

24 % "? , aroropn 0.12 22 143 12 11% 11% ft Usiouesl 0 8K 4 

7b 7% ft EmoBioe 4 822 7% 7% 7b ft Marriott* IB B72u11% 

dll 1 ~% EquhyOU 020323 129 3% 3b 3b ft UannSrtA £*4 it zIOO 14% 

67b 60% +1% ErtauKin 001 56 6400 25 24% Mb ft Marshall 1.46 12 240 63% 

23 Si ft Evw.se. 28 38 18b 17% 17% ft Una>M 07 S44 12 

4b 4% ft Eve rax 0 49* % dA A -A MuJis kl » 748 26% 

13b 13% 4b U 5262 18% IB 18b ft UMWCp 3 82M 14% 

23% 23% ft Ejcmu, 13 ta 12% 12% 12% UtfnsftA 030 9 M 1? 

13b *4 Erpedi, I 17 83 32 30 % 32 4% teCormtc QA4 23 8531 27% 


Pi fib 

Low LaatChag Stock DW, E 186a Mpi Low Last Chug 

20 20% -1% Stall Bffi 13 962 19 18 18% ft 

36% 38% 41% SaaOeM 100 35 51 34% 33% 34 ft 

SI? *i Seagate 827000 20,4 ,9 * 20 *• ~% 

5 a 6£1 Cp 0 15 28 555 M% 30b M% 

25b 20% -% Hamah B DM 0 291 ?% 1% ? -% 

23% 24% SalectW 1 12 6 98 22 21% 31% 

7 7 J» “b Sequent 50 4591 u21% 20% 21% ft 


,7 ’ 2 ,7 i 7 Sequoia 
48b 48% -% ” q T“ 
33 33% 4% 8 * r ' TKt 

19% 20% ft Ben-Frect 
3% 3% ft Seveneon 


I 114 2 1% 2ft 

14 171 10% 1° 10 ft 

22 40 3% 3b 3b 4% 

IB 14 13 12 b 13b 


SteiariM 004 17 1200 21% 20% 20% -1 


13 % J 4 Ezpadfl I 

48b «% 

17% 17% 

11% 11% ft 

*n 37b ft 
23% M% ft 

-s R SSEi 

’6% 19 -b "J*" 

si»i "as. 

s 

3,14 ^ 

21,1 2 *' 

14% 14% ft F * tG<3IB<l 
18,2 17 ^ 

21b 21% ft 5" “2, 

44b *% 4% 

47% 48b 
4 % ft +% 
ft ft -% 22?“ 

7% 7% ft ????,-. 


13 I a 12% 12% 12% Utfnmff OX 9 M 12 

17 83 32 30 % 32 4% t4eCenric DM 23 8531 27% 

UcCasU 1S17950 34% 
MCA So* 3 401 6b 

- p - Mad Snag 3 46 2% 

IS 401 7% B% 7 ft “““Css £04 47 9220 34% 

£24 20 23 7 8 % 8% Mcd« be £14 14 485 IBb 

003 45 443 Mb 18% 19% -% Ua>iaM 044 17 ’•» 

18 2082 19% 16% 19 ft Me<emte« £®4 17 108 7b 

4 SS7 7% 7% 7b +b to=»CP* 21 473 14% 

0 98 19 502 52% 51% S2b 4% ««» Ce 024 8 2603 9% 

10 3377 12% 11% 12% -b MweaniB £90 13 !08U33% 

ODD 9 207 17 18% 18% ft “«»»<• 880 ® 191 uM% 

23 4729 14% 13% 14% 4% Meridian 1-30 12 1007 30b 

(00 12 50? 35% 34% 34b ft 4ta, '" ) 18 880 ,7 J* 

0 40 17 333 28% 26 26b -% Uar « of8v 0 18 « 

172 12 297 utf 47 47% _,UsdieteA 0 05 22 331 u22 

£50 10 271 18 15% 15% M 4 * 891 F £20 32 595 10% 

£96 17 147 S9% 58% 5S% 2 00 12 661 50% 

n Tfl is mi MX. Ml* M -7. tOcroHMi 18 188 18 


- F - 

IS 401 7% B% 

004 20 23 7 8% 


8% 9% 4% 

44b *% 4% 

47% 48b 
4 % ft ft 
ft ft ft 

rim Tim -j- rtae™ 
r>a it -t |nt 

Fb Holds 
FoodUonA 
. FuxUone 
7% 7% 4% Foramoal 

“J* FmWnar 

1% 1b ft FtoaBw 
20b 20% ft Foster A 
33% 33% Frth On 
25% 28% ft FnaMBI G 
26% 27% 4% Fat Chun 
11% 11% 4% Fa Eaun 

27b 28b +b FWFlnl 

Mb if rammi 

jiL 49SL FuHw HB 
43% S+ibFritanne 
18% 18b ft FunW 
* 38% -b 
30% 31 ft 

’3% 14 

“ft ft -ft zsz, 

27 27 -1 O" 3 *™ 

42b 42% ft 


0 40 17 333 28% 26 26b -% 

in li 297 Utt 47 47% -l w«teA 

£50 10 271 18 15% 15% M * ch| “ l F 

096 17 147 S9% 58% 59% WataSi 

are i2 rei 2s% 25% 20 ft mctoh» 


1.44 10 794 38% 35% 36% 4% Mkaeage 9 1447 8% 

£30 66 608 5% 5% 5% Mtoocwn 10 5« 6% 

0 64 8 1972 u24% 23% 24 ft H 117 5 »% 

0 72 13 91 u46% 45b *5% 4% l *"1» l14 8 1581 fl, J 

15 109 8 % 5% 5% -A ““'"a®* 1 S313p0 B8b 

28 1203 u27% 27 27% *!,•««“ 22 2011 18% 

M 1171 8b 8% 8% ft ““M -4 1-00 7 4258 19 

4.70 85 IB% 18 18 MkkBtelh 22 849 19% 

Oil 1712530 7 % 7% 7% +» 4 ltoCWn, £50 18 382u2fi% 

0.11 1211293 8b 7% 6% 4% H °-S2 18 3047 20b 

108 15 B29 32b 31% 31% ft 8 88 

19 138 14% 13% 13% Mlllleom 53 378 7% 

000 7 564 19% 16% 18% ft Mkimocri 21 30 M% 

xm 2% i? ia ft ‘WW 53 4361 u15% 
an 15 323 29 Z8b 28 itoton Co £16 21 7 13% 

IDO 6 501 u35 34 34% ft Mwtos If £84 18 117 u36 

OK 17 30 41% 39b »% ft Mote! A £03 585 27 

1.12 2 714 14b 13% 14 Mote, Inc £03 24 1242 27% 

048 10 231 23b 22% 22% -% Morrison 0.48 17 535 24% 

t.l? 10 197 27% 20% 27% 4% MOEcmn 0.04 54 II 4% 

0.48 IS *61 39*2 38b 30b -1 ^p, 0.36408 6 25% 

OK 10 27 21% 21b 21b MrCdtoe 270 142 B% 

024 8 246 15b 14% 15 ft ms Sys £48 22 50 23% 

■Ulmtl 22 3076 u33% 

Uyeegan 40 368 14 


K su ft 33 185 7 & 1 **» 

38 +, tonto 17 121 12b n% n% 

29 M% fe*«P 29 71Bu34% 33% 33% ft 

23 24 4% s»rr. Da 40 1094 16% 15% 15% ft 

27 J 7 ? 4 ^ SteriaTuc 18 148 5% 4% a% ft 

3% 4 ft S8«* 823 30 1478 Ml * aS * 50,4 *** 

ts 19% ft StumaOss 5 HR 7% 8% 7 

3% 3b SinceVBc 008 97 168 9 8% 8% -% 

0124127% «% SltaiVGp 250 1K8 7% 7% 7% 

Simpson a 58 26 861 17% 16% 17 ft 

StnltMM 18 2493 Mb 17% 16 ft 

39% 41% 4!% toMVS 030 3 101 17,4 17 17 ft 

21% 21b EritsawP 900 1019 9b 8% 9 ft 

13% 13b ft 5afMiieT 12 4278 7 b 7% 7% ft 

30% 31b Stmo Pt 1 00 20 B74 48% 47% 46% ft 
37 ^ SthCelWh 200 13 40 40% 39% 40% +% 

18b 18% ’ SouBitat 0.76 10 2848 28% M% W% 

26 28% ft SpteB* A £28 68 1377 ul8* 17% 18 ft 

27b 27% ft BlMsMd £K 18 4768 3Bb 36% 37% ft 

% % a PruXHc 940 7 341 22% 22% 22% ft 

31% 32% Siaptea 86 4352 38 37b 37% -% 

, «L 104 13 333 35 b 34% 35 ft 

4 14b Z? ®te 6k , 0 48 21 1544 41b 4141% ft 

62% K% ft ®“ Hlcra 22 1816 2811 25,2 

n% 11% ft Skiltegia 0 64 13 3* 16% 16% 18% 

25% 26% ft SMI Tsc a OB 19 40 14% 13% 14% 

13% 13b -% atetyUSA £20 S 485 9 8% 9ft 

7>% >>% Stofi Tan 0.(0 70 88 14% (4 14% -% 

“J* 28 -* 1 " taatesD, 1.10 17 24 25 24% 24% ft 

Sb 6b +% StruttIDy 1912870 12% B% 12% -M 

2% 2% Stryker 004 39 7100 X 34% 35% -% 

33b 34% ft SulHvonD 40 274 24 22 % 22% -1b 

16% 15% ft Sutosma 1.60 7 16 26 35 25b ft 

24% 23b ft SmwN a SO (7 911 21 30% 20% -% 

Bb 7b Santa Te 358 1404 29 % 28 28% ft 

'* 14S * tf* Sal Sport 38 11 3% 3 J% ft 

M 33b ft SwMBB 2413354 uM% 35% 38% -% 

27% 27% ft SiStaesffn £48 21 48 40 39 % 39% 

29% Kb -b SwtttTm 19 144 24% 23% 23% -b 

10% 11% ft Sybase isc 64 7398 48% 43% 40% -9% 

dA A Symantec 49 2343 13% 12% 13% ft 

21% 2? ft synalloy 0J2 25 8P0u26% 24% 25-1% 

' M -tb i * nma> 6 1,4 lfi ’W 

IS 15% +b S » n * ,4e " 181 *“ 81 % “% 8,l « +, % 

Bb 6% Byneuc a? 1036 44 b 43 43b ft 

5% 5% ft Synoptics 55 0434 Bl 76% 79% -% 

10b 11% ft SystmSon £05 24 2279 24% 23% 34% -% 


Bb 9% Spank* 38 £02 7% 7% 7% ft 

68b 87% ft awdsmsd 66 1332 7 8 % 8% ft 

18b 18% -% 

18b 18% ft 

IBb 19% ft -T- 

25% 26% +1b - I - 

IBb 30b ft TW nogs 10 1138 4,% •% 4% 

% % r-CtaSc 23 771 7 % 7 7% ft 

7% 7% T/OM Pr 084 JO 1* 48% 48% 48% ft 

TBCCP 22 2385 U 16% 15% 15b ft 

l?b IJb *' WOK* £40 41 199 22b 21% 22% 

“y r " TachDau 23 853 26 28% 27b -b 

M jjjij TecumMi 1 BO 10 K 61 57% 61 4-1% 


- G - 

12 01 8% 6 5% ft 

0.10 28 320 10% 16 16% +% _ £1 _ 

15 re ,3b 12b 12% 0I6M 196 38% 

£18 1 53 3% 3% 3b ft to* face £72 10 * ,9% 

S3 1342 40 44% 45b -1% to Pto 22 209 7 

£40 20 5 18% 17% 17b ft Memo 0.70 20 78 u3S% 

41 3* 5 4% 5ft NM Canto £38 IS 271 16% 

17 18® 24% 23% 24 ft Nat Data £44 29 030 15% 

4 DO 43 1080 22 21% 22 ft kit. Son 000 25 42 17% 

2 531 3% 2% 2% ft Naviostor 22 35 K% 

^ Sf !?£ *« 0.40 70 12 27% 

- 1! ’!! lii 1 !2«* JeL . ■ ftehcor 20 4626 28% 


£36 IS 447 43 % 42% 42% ft 

100 33 If 13 01% 00 01% 

24 IK 18b 17 18% ft Sndex 

32 22 IB 18% 18% OoriBmi 

58 243 9% 8% 8% ft Qenlyta 

000 16 142u17% 17% 17% GanataPh 

£06 6 304 12% 12% 12% ft 6am Co 

10819848 43% 40 43% +« Geno he 

30 7210 (0% 14% ,5 Ssmyme 

IDO 18 284 U58 60 % 58 G " , ***‘ 

■ 34 8071 76b 73% 78% 

204 11 1790 56% 54% 54% -1% 

005 21 763 21% 20% 21% ft 

o ik A % A SJ.’Sl 

17 BS 23 22% 22b ft SStoto 

41 sou 2 1 a>% 21 ft ££0** 

£68 7 68 IDS 31% 31% ft Gran lia 

121 1314 10 8% B% ft on* Am 

£00 29 9u37% * 36 Own AP 

22 524 21% 21 21b ft totaftFfc 

£20 3, 43 6b 6 6 ft team* 

002 19 17* 13% 13% 13% ft Grtta WV 

O DO 9 13 20% 28 »% ft Of Corp 

£48 1 268 2 1% 2 »8YSig 

31 884 30% 30 K% 

29 43 8% Bb 8% 

19 120 3 2% 2b 

3 244 7 6% 6b ft todlkB* 

13 3 21b 20% 21b ft Hartavyvl 

tl 13 14% 0% 14% +l2^°f 

15 584 4% 4% 4% ft 8 ft 

IktaWaiar 

C U eal ta cna 
Hsakhdyn 

23 297 ,4% 13% 14% +% HOBMHrd 

41 37ta 12% 10% ,2 -t-1% Heehnerc 

£99 14 62 29 28% TB Haeriflfler 

33 1844 20% 1fl% 20% +% totanCan 

206 14 2000 18% 17% 17% ft tW *° . r0> 

2B 961 « 15% 15b ft 

83 1349 8% 8% 8% ft 

16 23 6% 7% 7% ft 

£42109 13 E6b 54% 54% ft Oto 

54 343 S «3% 4% nrewyout 

£10 17 548 29 28% »% ft Hea IMS 

£85 23 BOO u24% 24 24% ft Hombeek 

• 24 230 15 b 14% 14% HMrifte 

OK 13 90 21 19% 19% -% Hum JB 

£12 15 73 17% 17% 17% ft to8s«ei» 

0 2 A A A Hundngip 

12 1225 ,2% 11% 12% ft ***«>» 

5 210 IS 14% 14% tortiTedt 

24 315 10% 10% 10% "T* 01 90 

19 1696 10% 10 W% 

4 4772 M% 18 18b ft 

104 12 531 40% 38% 40% ft 

27 Z1K 8 7% 8 !£5 ®1» 

18 13 4% ♦% 4% 

£48 8 *4 27% 20% 27% ft 00 
OK 28 5040 18% 18% «b ft “ 

54 38S8ut8% 17% 17% -2 

IK 243 5% 4% 4% 

14 4 14 12% 12% hnowrtW 

87 309 2 1% 1% ft ktawxnsn 

12 0 3% 3% 3% teperiae 

1 020 6 4 % 6 ft m Stare 

2 6527 57 % 53% 67% 40% tad Bnqi 

1.04 IB 360 Kb »% Kb ft Ind Ira 

OT! 32 585 W 20% » +% 817 tod 

45 5187 u38% 35 35b -1% ****** 

58 2474 7% 8% 7 toJ-MW 

5014B50 uBI b 79b 81b +% "ff 1 ”* 
1.08 17 62 u22% 22 22% *■% 

35 219 13% 13 13% 

12 298 12b 11% 12b ft 

21 idea »% 10% ii ft I3S, 

008172 SO ,7% 17 17% -b imtgiuB 

45 810 4b 4i 4% Into, Tel 

8 15 6 5% 6 Intent 

26 278 23% 22 22% ft IntariceA 

15 300 7% T 7% Uitwgrph 

37 124 11 10% 10% ft taterteta 

77 414 21% 21 21 Intanthre 

102 14 6 a 21% 22 ft Intervale 

£60 13 1123 28 24% 24% ft UK Dairy 

048 23 315 44b *•% 44% ft Ini Ret 

22 725029% 22% 22b ft W Total 
008 23 478 uS 23% 24% ft Invacare 

0 14 15 1543 u20% 19% 19% ft IsaagaCp 

014 1, 3633 u16b 18% 18% bomeox 

OK 12 02 45% 44% 44b toTaftado 

£70 58 400 16% 17% 18% ft 

6 3073 11% 11% 11% -% 

6 36 13% 12% 12% ft 

S 1300 2A 1H 2 ft +% a. State 

105 27 178 Kb 38% 39b +% ZjrzL 

ii ib 9% 8% 0 *% -fr* 

,44 2 2804 8% 4% ft 

18 382 17 « IT +% 

481 1407 9% 9% 9% 

£50 28 1781 18% d15% 13% -% 

IK 1986 13% 11b M +1 STJ? 
21 1280 37% 36b 37% 

2.16 12 43K 55% 54% 55% -% 72^" 

43 43 7 8% 6% -% JuS,Jn 

24 7970 24 23% 23% ft 

£62 42 0226 42% 41 41% -1 

2 1734 4% 4 4% ft 

000 20 3381 37 35% 38 ft K Swift* 

14 276 8% 5% 6% ft UOtaCsi 

24 2153 20 19 19% ftBteCi 


- N - 

MAC Re 0 16 34 198 38% 

to* ft* £72 10 * 19% 

MPfaZB 22 209 7 

Worn 0.70 20 78 u38% 


38 4051 43% 42% 43% ft «r c 

17 177 11% 10% 11% aT- 

040 S, 2413 18% 18% 19% ft 

0.12 21 2600 U26 27 27% ft T* - 

0.72 10 B 20 18% 20 to 


22 35 32% 

0.40 76 12 27% 

20 4626 28% 
30 2631 18% 
24 2740 12% 
• 23 204 8% 


0.72 18 9 20 18% 00 *** ** . 24 “J 

15 42 9 6% 8% -% toirogen 23 204 8% 

* 3451 II 10% 10% 4% n “*9*i« OM & BOB 23b 

OK 17 700 26% 26% 25% 4% totoftta £K 19 370 17% 

12 3 1% 1% 1% tofctoP 126 10821*20% 

000 34 413 22% 21% 22% 4% Htedfletad 71 5107 41% 

OK 0 813 A A A NreprtCp £08 2 181 5% 

000 B 18 17 15% 18% Nat** Ofl 5 3470 4,% 

12 1511 7% 6b f% +% Nordaon £48 K 47 48 

24 4 J> .V? 4 f* Tl 4 todBWan 0 32 25 <727 39% 

« 52 5. Si u ' ta * ,n 1 12 54 ^ 

*L Sf -.f ^ Zu "tow 45 49 7% 


ft 

** IFR Bya 
ICf int 
IDS Cota 

ft l! 8 ^ •‘IS™? "’■? TtoTrty S 10 12 

-2 110 lne ° “ '! 5 l i 100300 3 36% 

m-MJcor 20 MB 8 7b 7% ft 17 112 31% 

! n,B>tltl y. 100 ' 7 ? *> “I 2 5 Pentalr 0 98 12 82 40% 

ft ^ ll ™ >lu * ft „ 211 ??v mil li Pantadil 13 1515 4% 

ft tta Wto* 8 267 ,2% 11% 12% ft - CTrllTl 000 21 32 22% 

, t-Ftoae 040 43 58 9% 9b 8% g £ 

4% m Stare 0 418 « « A "A iw 2i sS a 

■*3% tad Bmp 1.16 15 416 27% 26% 27 -% ZSL" 7 1677 9b 

ft Ind ka 038H12 K IBb 15% 16% 2S , ,. l2 19 1K s*2 

+ 1 * J" 7 "** 38 ?! J* “J 2 “J Pharmacy 30 12 8 

-1\ Intormh 28 4368 34\ 33^ 34% — 39 yopfl Qh 

822 !? !> - 6 ^J 4 Pkxadlil 0.48 4 6 11b 

+% “J 7 ^ *5 Pkaureta 54 8258 26% 

4% "S 47 ." 7JB ° « J? ~ H Pinkerton 18 127 20 

i"! 8 * 1 - 37 * ’J 5 Ii S S J. "teneerop £84 11 2=6uMb 

xi. InfukJWit 7 53 8% 6% 8J* ft p_4j 15 wn 331. 

ft !"S„ CP 0,10 W B Zj. Pionawffl O.ia 16 1107 26% 

, IB44 * 1 0 10 ? »• PwnFta 4 688 u7b 

~% imtgwa « Mia i<% 14 i<% ft b se 7% 

tete, Tta 15 >93 4b 4% 4b ft £08 l £ 0% 

InMKR 17 10 7 8 6% +1 p in8M 7* 445 22 

ft imarteeA £24 17 52 12% 12% 12% ft 0,2 2 K 3b 

-U IS S ^ IIS mi Hi a £2?S 14HHI *% 

ft tatertetd 26 580 12% 12% 12% ft p,^ p„ 193 M 4 

IntanthM 27 E07 IS 14 14 ft pHmroni 2 3 4% 

ft Intervale 21 620 16 15 16% “b q^j £00 17 2841 34% 

ft Int Dory 17 IBS 19% 10% 19% +% 1 o_92 g tea uK% 

ft Ini Rea £04 18 147 2 % 2A 2 % ft mm 138 ig J29 Jft 

ft Irt Total 82 212 *b <% 4% SdttMf 008 ,7 10 31b 

001 13 » W ®J| -H Plata, e £12 81 4£S6 29% 

“** toy 04 l 3 7 J 7 J 7 % Tj 4 Pyramid 2 5348 14 

tsomoau 29 781 28% 24% » -1% 12 s , B 

ItoToto* 1.03 21 106 ItO 116% fl?% OtaueCkm 000 15 229 21% 
,2 (M Food 29 413 35% 

ft . Quantuni II 5903 16% 

ft - J - Oulcterihr ,20 384 6% 

ft JLiSssai IB 16? 10% 9% 10 -% OKMfrt 32 2628 36b 


57 % li 3 % IS :? 45 49 rf* 

e m Jt ere ere ** e EaaBc £72 0 541 4% 

NOrtnnTW 074 14 327 42% 

u Novell 3727087 30% 

- M - No veil us 27 1841 18 

23 279 12% ,1% 12b ft WCClxp 14 IK «% 

006 11 409 M 27 28 -b 

000 89 123 16b 15% 18 

000 29 1703 24% 23 b 28% -b - O - 

04,8 II JI? Ju e2I? B i i OCkorteya za 79 10% 

85 8748 29% 28% 28 -% 21 2087 23% 

ft “ 30 . ,0< ; ’J 4 11 727 11 

9 1839 8 8% 8% -% ojiij—ij ok 13 40 25 

12 Si oil 1 ,0 « At OMS (to* 2.68 11 205 81% 

25 471 uS0% 49 49b Otd Kent 1.04 13 5Ku34% 

0.16 (4 1455 10% 10b (0% ft QM HaBB 0.84 14 95u33% 

« -w? «i! “J? *lm °W®W“ OK 2 23S 3 

n 1C I? ™ ’It ’Su all tu ‘towp 058 ID 448 31% 

a ’ S ?I “SI 21? 25 One Price 18 181 18% 
nm a IS 45 -5 °l«al H 18 488 18% 

8 775 7 b 8% 1 ft OrKtn Sr 4824904 uKb 

078 ’5 uri '?£ at? £ toSoxe 78 179 13b 

6 148 2% 2% a% ft 0i3 | 6 9? <b 

£40 19 99u24b 23% 23% ft 22 78? u7% 


a ’ fi ?I 3 S 15 25 25 ZioMPrii 19 181 18% 

nm a IS 45 45 45 Zs? Optical R 18 488 18% 

8 775 7 b 8% ' ft OwteSy 4824904 uKb 

078 ’5 uk 'ate at? at? "5 Dri,an “ 78 179 w % 

6 148 2% 2% a% ft 0i3 | 6 9? <b 

£40 19 99u24b 23% 23% ft a 733 u 71 2 

n „“ ’21 8 i 6l i 5? Tl* OwfcattiB 0 4119 IK 21% 

® 45 »L 7 45 Z5 Osntatof OK 10 IK 10% 

050 ”,422 *ib 0\ ft QderTall 1.64 15 108 33% 

£72 12 2164 22 % 21% 21% ft 

0D8 8 K 9b 8% 8% -% n n 

IS 1753 44 % 41 41% -0% - r - 

IS 447 8% 6% 8% +A ftocar 


Mb 27% +1% Teketac 44 10 10% 9b 9b -b 

24 24% Titos Sys IS 410 7% 7b 7% +b 

4% <b IMM 1WDM641 u22 Ztb 22 ft 

2414 Teiehh 7 »a 5% 5% 6% 

8 J/ la Teitabe 22 353 23% 22% 22% -% 

33 a% +% taboo Cp 0D1 10 260 12% 11% 12b 

10% M +b TekaTta 78 252 Bb 7% 7% ft 

Tims Can 70 8330 29b 28% 29 -b 

TJ Int a 42 0S 20 24 ah 24 

TctBi Med 31 ,394 17 18% 16% ft 

* 36% ft Ttayeto £27 95 268 48% <5% 47% +1% 

10% 18% Rn tan 0 236 0% 7% 7\ ft 

*5 l ^ T °pps Co 008 11 2712 13b 12% 13% ft 

“I* ”?» *7 TPI Elto 17 8,4 118b 8% 8% ft 

15 ISb ft T'toWrtd (I 204 14% 14 14% ft 

16% 16% Tranwic* 000 16 35, 40b 39% 40% ft 

31% 31% -1 Tricore 12 1043 3% 3% 3,t ->\ 

25% 27% TrtmOte 0 842 10% 10b 10% ft 
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Monda y Interview 


Inside job 
will make 


a change 


Derek Lewis, director-general 
of the UK prison service, 
speaks to Raymond Snoddy 
and John Willman 


W hen Derek 
Lewis, chair- 
man of the UK 
Gold satellite 
television 
channel, was chosen as new 
director-general of the prison 
service, no one could resist 
referring to Porridge, the clas- 
sic prison comedy, as the link 
between two worlds. 

For Lewis was the man who 
had set up the channel, which 
is baaed on repeats of BBC and 
Thames Television pro- 
grammes, Including Porridge. 

The appointment sounded 
like fiction itself. Could a tele- 
vision executive be taking on 
one of Britain's most intracta- 
ble social problems without 
having visited a court or a 
prison: a man whose only 
knowledge of the subject came 
from the media? 

In fact, Lewis had only been 
a television executive for a few 
months - successfully taking 
on the job of raising £35m for 
UK Gold and getting it on air 
two months ago, before plan- 
ning to move on. 

For 14 years be was a senior 
executive at the Ford motor 
company, then in charge of 
planning at the Imperial Group 
in pre-Hanson days, before 
becoming finance director and 
later chief executive of the 
Granada Group in charge of 
motorway services, television 
rental, computer services and 
Granada Television. 

But even so. how did some- 
one wbo knew about cars, 
motorway service stations, 
rental, computer services and 
television, but not prisons, 
become director-general of the 
prison service and the home 
secretary's chief adviser on 
prison matters? 

The call came in August, 
when Lewis was still strug- 
gling to raise the finance for 
the new television channel. It 
came from Saxton Bamfylde, 
the headhunter which speci- 
alises in persuading private- 
sector executives to take large 
pay cuts to work in the public 
sector. "More clout, less dosh,” 
is bow the company puts it. 

He was asked the usual ques- 
tion; did he know anyone, “and 
by the way, you wouldn't be 
interested yourself?" 

"My Initial reaction was that 
I wasn’t sure if it was the right 
job at alL It sounded like the 
proverbial bed of nails. But I 
was persuaded to go and have 
a talk to them," says Lewis, 46, 


who will be paid £125,000 a 
year, plus a performance-re- 
lated bonus said to be 35 per 
cent of his salary. It is vastly 
more than the salary of his 
predecessor, the much admired 
Joe Pilling, but still represents 
a significant pay cut. 

The main question that pre- 
occupied him was why he 
should want a job that, no mat- 
ter what he did, would proba- 
bly leave everyone unhappy - 
prisoners and prison officers; 
the public, which alternates 
between concern about secu- 
rity and inhuman treatment of 
prisoners; and the politicians, 
who wish the problem did not 
exist 

"What persuaded me was 
that there was an opportunity 
to effect real change - not to 
get everybody absolutely 
happy with what the prison 
service is doing, but to per- 
suade the majority of tbose 
constituencies that it was 
much better than it had been a 
few years before,” he says. 

The television executive has 
been portrayed as the priva- 
tiser of the prison service - 
the hired hit man of Kenneth 
Clarke, the home secretary, 
who met Lewis twice before 
the appointment. “I think that 
is the way many people are 
likely to see me. It would be a 
misjudgment. I came to this 
job without a brief to imple- 
ment large-scale privatisation," 
he says. 

“My brief is to effect the sort 
of quality of improvements in 
the service demanded by the 
Woolf inquiry, which followed 
the 1990 Strangeways prison 
riot, and to deliver better value 
for money." 

At least the new director- 
general of the prison service - 
and the future chief executive, 
when it becomes the Prison 
Service Agency in April - in 
England and Wales has now 
been been in jail. Four jails to 
be precise. He was struck less 
by the banging of doors and 
the turning of keys than by 
their complexity as social insti- 
tutions and the relatively posi- 
tive atmosphere. 

His diverse industry experi- 
ence will be necessary to run a 
system with an annual budget 
of £1.5bn, responsibility for 
41,000 inmates and staff of 
36,000. He will be able, for 
example, to draw on his experi- 
ence in managing operations 
such as motorway catering and 
TV rental shops, where stan- 
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'An opportunity to effect real change’ 


dards of service have to be set 
and maintained across a geo- 
graphically dispersed network. 

In such circumstances, man - 
agerial autonomy within an 
agreed framework is the key to 
service quality, according to 
Lewis. He plans to continue 
the moves towards autonomy 
in the prison service, giving 
the people running the prisons 
more responsibility. Greater 
autonomy over recruitment 
and purchase of catering pro- 
duce are likely. 


PERSONAL PILE 


1046 Born Nottingham. 

1947 Educated Wrekin Col- 
lege, Wellington, 
Queen’s College, Cam- 
bridge, and London 
Business School. 

1968 Ford Motor Co. 

1978 Director of finance, Ford 
Europe. 

1982 Director of corporate 
development, the Impe- 
rial Group. 

1984 Granada finance direc- 
tor. 

1988 Granada chief executive. 

1991 Resigned from Granada. 

1992 Developed and launched 
UK Gold. In December, 
appointed director-gen- 
eral of the prison ser- 
vice. 


He will also be in charge of 
the programme to contract out 
aspects of prison management 
- two establishments are 
already managed by private 
companies, and bids have been 
sought for the management of 
the reconstiucted Strange- 
ways. He sees this as a tool for 
improving the service rather 
than an end in itself. He notes 
that this has already produced 
improvements in the difficult 
industrial relations environ- 
ment 

The "nothing can be done” 
argument about prisons and 
prisoners, he believes, is giving 


way to a feeling that quite a bit 
can be achieved, particularly 
in tackling drug addiction and 
easing the difficult transition 
from captivity to freedom. 

Much can be done, he 
believes, to alleviate prisoners' 
main concerns, such as 
improving visiting arrange- 
ments and facilities, allowing 
them to serve sentences closer 
to families, ending slopping out 
(in the prisons where there are 
currently no proper toilets) 
and providing more varied 
menus within tight budgets. 

His priorities will include 
encouraging greater responsi- 
bility and accountability, deter- 
mining the role of the private 
sector and, in answer to one of 
the findings of the Woolf 
report, providing more visible 
leadership. 

At the end of his three-year 
term, which could be extended 
to five years, he would like to 
have implemented the main 
recommendations of the Woolf 
report, and have done some- 
thing to reduce reoffending 
rates from the current 70 per 
cent. He also hopes to have 
changed the prison service to 
such an extent that people trill 
visit the UK to see how prisons 
should be run. 

His success will depend as 
much on his function as policy 
adviser to the home secretary 
- who will inevitably be 
looking for results - as on his 
management skills. He 
acknowledges that there are 
severe political and financial 
pressures on the service. But 
he says that steering through 
those will the same as manag- 
ing a public company through 
external events such as take- 
overs, new legislation and 
changes in the marketplace. 

Challenges are important to 
Lewis: he left Ford because he 
did not want to be on a "single 
track in a single industry”. He 
left Granada because he had 


little choice: he became what 
many saw as a scapegoat for 
tbe anxiety over the future of 
the group caused by worries 
over its investment in British 
Sky Broadcasting and the loss- 
making move into computer 
services, both now seen as 
money spinners for the com- 
pany. 

He sees his departure from 
Granada as one of the vicissi- 
tudes of business life. (His 
compensation, at £590,000, was 
the sort of sum his new 
charges would rob a bank for.) 

As a result of the Granada 
setback. Lewis has had "one 
very exciting job running a TV 
station and, second, the oppor- 
tunity to do this [run the 
prison service]". 

And, yes, he does like watch- 
ing Porridge. 

In real life, however, he will 
not only have to deal with 
Fletcher, the prisoner, and Mr 
McKay, the prison officer. 
There is also Mr Clarke, the 
politician, and dealing with 
him could be the most difficult 
task of alL 


The solution is 


value added tax 


I t will be fascinating to see 
how Mr Bill Clinton copes 
with America's fiscal 
mess. President George 
Bush's final budget projects 
deficits of $300bn or more for 
as far as the eye can see. And 
these figures assume a freeze 
on discretionary spending in 
cash terms from 1995 onwards. 
On more credible assumptions, 
the deficit could soar to more 
than S4Q0bn towards the end of 
the decade. The US thos faces 
a gaping - and seemingly per- 
manent - hole In the budget, 
equivalent to perhaps 4-5 per 
cent of national income. 

A gap of this size means that 
Mr Clinton cannot possibly 
honour all of his campaign 
pledges. He cannot apply a 
short-term economic stimulus, 
halve the budget deficit over 
four years, sharply increase 
federal investment spending, 
and reduce the tax burden on 
middle-income families. 

With economic recovery 
apparently more firmly estab- 
lished and retailers basking 
after a bumper Christmas, you 
might think the short-term 
stimulus would be dropped 
without hesitation. But Mr 
Clinton's advisers are aware 
that consumption cannot run 
ahead of incomes indefinitely. 
They were doubtless discon- 
certed by Friday's employment 
figures, which confirmed how 
pitifully few jobs are being cre- 
ated. Employment is such a 
delicate issue that Mr Clinton 
may feel he has to cover him- 
self with a modest stimulus 
package - including an invest- 
ment tax credit and acceler- 
ated infrastructure projects - 
even if the annual cost is 
restricted to only about $20bn. 

The longer-term imbalances 
are far trickier to handle, in 
part because Mr Bush indulged 
in his own, unsung brand of 
Clintonomics. In the past four 
fiscal years, federal spending 
has risen nearly 30 per cent, 
about twice as fast as reve- 
nues. This surge is not fully 
explained by growth of “enti- 
tlements’* such as federal 
healthcare (up 63 per cent). Mr 
Bush also spent generously on 
programmes dear to Mr Clin- 
ton's heart Spending on educa- 
tion and infrastructure, for 
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example, have gone up by 38 
per cent and 34 per cent, 
respectively. This is far ahead 
of broad price indices which 
have risen by about 15 per cent 
over the four years. 

Mr Clinton will thus be 
forced to scale back plans for 
additional spending. This will 
be no bad thing. Infrastructure 
experts are already telling him 
that with Mr Bush’s transport 
projects coining on stream, it 
will be difficult to spend the 
extra $20bn a year promised 
during the campaign. But even 
if Mr Clinton scales back his 
spending plans, the fiscal 
dilemma remains. Given the 
range of social problems he 
hopes to tackle, he seems cer- 
tain to spend more than 
allowed for in the final Bush 
budget And he will not cover 
the excess by taxing the top 2 
per cent more heavily. 

Moreover, Mr Clinton will 
not quickly be able to 
announce a scheme for capping 
the fastest growing portion of 
the budget - entitlements 
such as federal health spend- 
ing. This will be feasible only 
after lengthy negotiations on 
national healthcare reform are 
completed, which may take a 
year or more. -And the feet that 
Mr Clinton wants greatly to 
expand healthcare coverage 
means that the savings from 
new spending controls may 
prove disappointing. 

He thus seems to be left with 
only two courses of action. The 
soft option is to argue that Mr 
Bush left the shop in such dis- 
order that a big reduction in 
the deficit over four years Is. 
regrettably, impossible. A pop- 
ulist Mr Clinton would promise 
to hold the deficit at about the 
current level and explain that 


it would still fall steady rela- 
tive to national income: . 

If the cyclical rec o ver y faring 
hold, the economy may well 
grow at an annual rate of near 
3 per cent over the' next four 
years, which would bring down 
the jobless rate, considerably 
brightening the-indficZ-mood. 
With prosperity \ seemingly 
restored, voters woo&sroba. % 
bly forgive Mr Clinton for fad- 
ing to reduce the deficit But 
such a populist- manoeuvre 
would ignore the .CEyiDg. Qeed 
to raise the - US national 
savings rate and be_a cruel 
deception in the tonger-terxn. if 
Mr Clinton puts the nation’s 
economic health first; he “will 
not delay budgetary action yet 

Pushing ahead with the 
tough reforms needed' to 
reduce the growth of entitle- 
ment spending is essp-nfial But 
Mr Clinton also needs to build 
public support for new sources 
of federal revenue. -There is 
obviously a strong cate' for a 
higher tax on gasoline but tbe 
political opposition to. a size- 
able increase would be intense. 

It would be easier .to raise 
taxes a little on a wide range of 
commodities. 

The bold course would be to 
establish a bipartisan commis- 
sion to assess the case for a 
national value added tax. A 
broad VAT levied at [-about 7 
per cent would raise mors than 
$150bn, enough to makes red 
dent in the deficit v 

Enactment of ’ a VAT would 
reverse a decades-long slide in 
the relative share of consump- 
tion taxes, and belatedly move 
the US into line with other 
industrial countries, none of 
which could finance social pro- 
grammes without the tax. It 
would be a levy on spending 
rather than income and thus 
minimise the disincentive 
effects on capital formation 
and growth. 

Deficit hawks on Wall Street 
would be delighted: the: mere 
announcement of a VAT com- 
mission might slice half a 
point off long bond yields. And 
come 1996, Mr Clinton could 
claim to have dealt- in..- states- 
manlike fashion with the most 
pressing economic problem of 
his time. 
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D espite the grandiose 
t mm pe tings of the 
glorious achieve- 
ment of the single 
market, this does not really 
seem a very cheerful new year 
for Europe. The European 
Community's programme for 
monetary union is being swept 
on to the rocks by speculative 
forces: the continent is gripped 
in a seemingly interminable 
recession which in some cases 
may yet be deepening; many of 
its governments are in trouble, 
and most of them deserve to 
be; and then there is the bar- 
baric war in Yugoslavia. 

If tbe Maastricht treaty 
seemed a year ago to offer a 
bold and ambitious vision of 
the future, the excitement it 
generated seems now to have 
been destroyed by the 
onslaught of reality. 

The mood of Euro-pessimism 
is not shared by Mr Lester 
Thurow, one of America's lead- 
ing celebrity economists. Mr 
Thurow is not merely con- 
vinced that European integra- 
tion is unstoppable, and will 
lead inevitably to monetary 
union by the end of this 
decade; he also expects that 
Europe will be the world's 
dominant economic force in 
the 21st century. 

Behind these predictions, set 
out in his latest book*, there is 
one fundamental assumption. 
The world will comprise three 
economic blocs based on man- 
aged trade, centred on Europe, 
America and Japan, rather 
than a completely open global 
economy. These three blocs 
will be pitted against each 
other in a strategic economic 
struggle in which Europe is 
likely to come out on top. 

Perhaps Mr Thurow extrapo- 
lates too fast: he implies the 
Uruguay round is bound to 
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fail, and that therefore Gatt is 
dead. Yet even if this actual 
negotiation succeeds, it is diffi- 
cult to believe western indus- 
trialised countries can Indefi- 
nitely accept the political 
consequences of a totally free 
global market, either for their 
domestic wage levels or for 
their social security systems. 

The key to victory in the 
coming three-way economic 
struggle, according to Mr Thu- 
row. will be the ability to adapt 
to the new challenges. Here is 
the unexpected twist in his 
analysis. Japan and America 
both have enormous strategic 
strengths, but both of them 
will have difficulty in adapting. 
Europe will have the best 
chance of coming out on top, 
he thinks, because it will not 
be able to avoid making the 
necessary changes. 

America must reduce con- 
sumption and the deficit and 
increase investment; it must 
reform its abysmal school sys- 
tem; and it must downgrade 
financial short-termism and 
upgrade concern for human 
resources. 

Japan must convert from 
export-led growth to domestic- 
led growth (because the rest of 
the world will compel it) and 
accept all the consequences of 
a regional market in the 


Pacific, including freedom of 
movement and investment 

The European Community 
has two imperatives: it must go 
to the end of tbe logic of eco- 
nomic integration; and ft must 
embrace the emerging market 
economies of eastern Europe. 

Each of these challenges will 
be very difficult to meet The 
key difference, in Mr Tburow's 
analysis, is that Europe cannot 
avoid doing what Is required. 

“In the end the Europeans 
will do what is necessary to 
complete the integration of the 
countries now in the Common 
Market ... not because they 
are wise and far-sighted, bat 
because they have no 
choice . . . History and human 
nature tell us that it will be far 
easier for the Americans and 
the Japanese to avoid doing 
what they must do If they are 
to win." 

It is easy to predict that 
America will procrastinate 
before Its hard choices, 
because that is what America 
has been doing for several 
decades. Japan, on the other 
hand, has proved remarkably 
dynamic and adaptable, and 
may continue so. Where Mr 
Thurow is most provocative is 
in his assumption that the 
European Co mmuni ty must 
pursue the right strategy, 
of integration and. enlarge- 
ment. because it has no alter- 
native. 

A Europessimist might feel 
events were pointing In the 
opposite direction. The Maas- 
tricht treaty has been voided of 
much of its significance, the 
plan for monetary union looks 
In ruins, and the existing 
exchange rate mechanism is in 
danger of being destroyed by 
tbe markets. Negotiations to 
admit new members from Efta 
will start soon, but the benefits 


of a larger market could easily 
be offset by decision-making 
paralysis. 

A Euro-optimist could make 
a different analysis. The 
storms that have been batter- 
ing the European Monetary 
System are essentially salu- 
tary, because the system in its 
present half-way house is 
inherently unstable, and the 
financial and political stress 
thrown up by market pressures 
merely prove the need to 
strengthen it 

If the ERM does fall apart, 
the member states could revert 
to flotation. But the case for 
eventual European monetary 
union (Emu), as a component 
part of the single market, 
remains as strong as ever. 
Strengthening the system so as 
to make it less vulnerable will 
not be easy; but it is likely to 
be less unattractive to the core 
states than free floating or 
exchange controls. 

Even if Emu were put on a 
back burner, that would not 
invalidate the much broader 
array of convergent interests 
that have driven tbe European 
movement for tbe past 40 
years. Each phase of integra- 
tion will be politically more 
stressful than the last. But 
since it is virtually impassible 
to imagine the core states 
wanting to put the process into 
reverse, one must suppose they 
will gradually solve the diffi- 
culties of going forward. 

On one point Mr Thurow 
must be right: the Europeans 
may go forward; or they may 
go backward; what they cannot 
do is avoid making choices. 


*Head to Head: the Coming Eco- 
nomic Battle Among Japan. 
Europe and America by Lester 
Thurow. Nicholas Brealey Pub- 
lishing. £299. 336 pages. 
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ACROSS 

1 Rods we developed for the 
diviner (8) 

4 Andy's one to provide a non- 
committal answer (3,3,2) 

9 Corrects the final pari in a 
script (6) 

10 Given, and ideally shouldn't 
be paid back (8) 

12 Papers Including long-range 
forecasts (8) 

13 Head branch (6) 

15 High time for a Western (4) 

16 Agree to keep in touch CIO) 

19 Dominant reason for a horse 
bring tired? (10) 

20 Sort of brake on the turnta- 
ble? (4) 

23 I set about some fish (6) 

25 Held firmly and beaten (8) 

27 Feelings shown by people put 
into some distress (8) 

28 Almost lose sight of the sprite 
( 6 ) 

29 A bob with the bookmaker 
goes very quickly vs) 

30 Decline to make a further 
grant? (6) 


DOWN 

1 Dad. after commercial, seen In 
study, expressionless (4-3) 

2 Miserable? Cheer up! (9) 

3 Charm, finish and musical 
ability (6) 

5 Vessel missed entrance to 
channel (4) 

6 Surprise shots In a melee (8) 

7 Peg possibly owed a pound (5) 

8 Given command (7) 

11 Inferior articles that don’t last 
long (7) 

14 Stone jar with nickel lining 
(7) 

17 Suddenly smile upon in a 
strange way (2,7) 

18 A bit vulgar, perhaps? (8) 

19 Overburden joumidists with 
work (7) 

21 New dance in church shows 
rhythm (7) 

22 Promise not freely given (6) 

24 Affair of one such as Othello, 

“7 (5) 

26 Kind or bender the van- 
quished go on (4) 
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A supplement sponsored by the Ministry of Foreign Affairs in association with Bohemiae Foundation 

The opportunity is here for everyone” 

IA Minicfni. fw 1/ 


Prime Minister Vaclav Klaus discusses his Government’s future plans. 

d/S^°“ : Wha * mle d ° y ° U See the new Czech Re P ublic honour and follow them. 

* . O' nilOCtlAn' irflid 


Answer: The Czech Republic will be a democratic, 
normally-functioning market economy and wants to be an 
equal partner with the rest of Europe. We do not divide 
fcurope mt° Western, Central and Eastern Europe; we don’t 
live with the old myths about making bridges between The 
West and The East Definitely not 
Question: When do you expect to conclude 
renegotiations about the Association Agreement with the 
European Commission? 

Answer: The Association Agreement is an interim 
measure and our interest is in a more substantial agreement; 


Question: Ar the social consequences of your free market 
policies take effect, do you think the electorate will continue 
its enthusiasm to date? 

Answer: I don’t think there is a better social policy than 
a vigorous and functioning market economy. Any attempts 
to create a social network on a non-functioning economic 
system are a nonsense. 

Question: There has been a low inflation rate of late and 
a stable Czech Crown. Do you see any problems ahead? 

Answer: Compared with the other newly liberated 
Central and Eastern European countries, our rate of 
inflation speaks for itself (see chart)-6% is a real 


so I hnrv> that inriauon speaKs tor itseir (see chartj-b% is a real 

I am aiming for ic m! ;., f , s ?? n c ? s P 0881 ^. What achievement. Our annual inflation rate is therefore unique 

i am aiming for is real integration with Eurooe. not iust a j j . * 


i am aiming for is real integration with Europe, not just a 
temporary step. 

Question: What, in your view, are the economic and 
social priorities for the Czech Republic? 

Answer: I would argue that we have "crossed the 
Rubicon’ from an old social economic system to a new one; 
we are already a completely pluralistic democracy; and a 
free market economy. In fact our economy is ai a level of 
liberalisation and deregulation which is comparable with 
most Western European countries. In this respect, our task 
now is to compete. We have already carried out the most 
spectacular and dramatic changes; by this I mean price and 
trade liberalisation. Our aims are to function normally, to 
finish privatisation and to start economic growth again. 

Question: Are there still obstacles in the split with the 
Slovak Republic which you have yet to surmount 

Answer: The split is definitely a complicated issue; I 
don’t think there has ever been a comparable model as to 
what is going on in this country at the moment. For instance, 
the property question sums up the divorce issue par 
excellence and there will inevitably be doubts, disputes and 
complications for some time to come. But in principle, we 
have already signed all the relevant treaties between the 
Czech and Slovak Republics. 

How long we take to divide one piece of property or 
another will probably capture the headlines both here and 
abroad-but this will not affect the everyday functioning of 
the two countries. 

The real issue is to minimise the loss of trade between the 
two countries, because we both suffered dramatically with 
the collapse of the former Soviet Union and the Comecon 
area; the consequent loss of output and employment was 
disastrous. As a first step, we have already signed a treaty on 
a customs’ union. 

Question: Do you expect the two republics to stay close in 
the future? 

Answer: We have signed a really wide ranging network 
of treaties in various spheres of life and 1 hope we will both 

An Inflation Rate of 6% 

- a real achievement 

a 

(January - June 1992) 
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Source: Vienna Institute for International Economic Development 


A democratic Parliament now decides 


THE Czech state has over 
one thousand years of tradi- 
tion, and the newly created 
Czech Republic has close 
ties to the two democratic 
periods of this century. The 
first was the inter- 
war Czechoslovakia of 
President Masaryk, an oasis 
of democracy and prosperi- 
ty in the turbulent Europe of 


Civic Forum, had been 
formed. This movement, 
which deserved most of the 
credit for the fall of commu- 
nism, gained a majority in 
the two chambers of the 
Federal Assembly and in 
the Czech National Council 
in the 1990 elections. 

The new government 

announced a sweeping pro- 


file time. Although the polit- „ ram 0 f privatisation and 
ical spectrum then was frag- restitution (the return of 


mented, from 1918 to property to the original hold 38 per cent of the seats 
1938 democracy ,n owners), the lustrace, or - n parliament, the Civic 
Czechoslovakia was among g^^ning, law was passed D emocra tic Alliance 
the most stable in Europe. ^ remove representatives of (ODA), and the Christian 
The second decisive peri- t h e former regime from and Democratic Union - 
od for the establishment of pu blic life, and the building Czechoslovak People’s 
the Czech Republic was the of ^ j ega i s tat e began. The Party flCDU-CSL), each 
three years after November ma j a initiator of economic holding seven per cent. 
1989. In Bohemia, the rc f onJls and then finance Premier Vaclav Klaus' 
democratic system was minister Vaclav Klaus q DS ho ids t h e strongest 
quickly re-established and foun£ jed the Civic Demo- position of all conservative 
two parliamentary elections cra tic Party in 1991. This parties in central and east- 
were held, in which an party contributed most of all em Europe and has made its 
exceptionally high number ^ stabilisation and clar- main impact in the econom- 
of voters participated. By if - lcat ion of the political xc sphere. All the coalition 


impossibility of maintain- 
ing the federation. The win- 
ner of the elections in the 
Czech Republic was a 
democratic, conservative 
coalition, and in the Slovak 
Republic, parties emphasis- 
ing emancipation were vic- 
torious. The Czech govern- 
ment is now made up of a 
coalition of the Civic 
Democratic Party (ODS) 
and the Christian Demo- 
cratic Party (KDS), who 
hold 38 per cent of file seats 
in parliament, the Civic 
Democratic Alliance 
(ODA), and the Christian 
and Democratic Union - 
Czechoslovak People’s 


the end of 1 989, ^ dl ® sl ' spectrum, 
dent playwright Vac a v 992 electl0ns 

Havel had been elected the different 

president and a new govern- of ^ w0 pans of 

ment, primarily c0 ™P n ®^ Czechoslovakia and the 
of representatives from the Czechoslovak 


parties support the policies 
of economic reform and of 
subsidiary transfer of deci- 
sion making to lower levels 
as well as bringing their 


individual political styles to 
bear upon Government pol- 
icy through their respective 
ministries and portfolios. 

The strongest opposition 
party is the Left Bloc (com- 
munist), with 17% of the 
seats. Other opposition par- 
ties include the Social 
Democrats, the Liberal 
Social Union - which is a 
coalition of Agricultural, 
Green and Socialist parties 
- Moravian HSD-SMS and 
the Republicans. Each hold 
fewer than 1 0% of the seats, 
and the last two 
barely exceed the 5% 
Parliamentary limit 

The formation of the 
Czech Republic is irre- 
versible. It is now a parlia- 
mentary democracy with 
authority balanced between 
the executive and legislative 
branches, with a president 
and an independent judiciar 
ry and treasury. The govern- 
ing coalition maintains that 
it is prepared to take further 
steps towards the reinforce- 
ment of democracy in the 
quest for prosperity. 



amongst post-communist countries and indeed is more 
comparable with Western economies than with Eastern 
Europe. It is something we must tell the world about. 

On the currency issue after separation, we have suggested 
a three stage plan. Currency union is just the first stage-we 
plan to have a common currency of Czechoslovak Crowns 
(CSKS)-and the second stage is a technical conversion of 
the Crown into two independent currencies. When I say 
technical, there will be a parity of J:l-and the third stage 
will be the floating of the separate currencies. 

The question is not how long will we be able to keep a 
common currency. There is no timetable because it depends 
on the quality and style of the economic policies of the two 
republics. I disagree with those commentators who think 
that Slovak economic policy will dramatically change after 
the separation of the two countries. I suspect it will be much 
more pro- market than is generally forecast 

Question: Have you plans to speed up the privatisation 
process? 

Answer: Privatisation is a major social and multi- 
dimensional process. It cannot be .speeded up. It is 
something which has its own dynamics and there are so 
many dimensions to it that I don’t believe it can be 
accelerated. 

Question: In attractingforeign investment, are you going 
to be offering special incentives? 

Answer: Artificial incentives would be inconsistent with 
our free market principles. Countries which are against the 
free market usually offer special privileges which create 
islands of prosperity, but this leaves the rest of industry at a 
disadvantage. Having lived for several decades in a crazy 
and inefficient world of irrational exceptions, we know this 
only too well. 

Our main platform is to create level economic playing 
fields and I don’t see any reason to lobby foreign firms over 
and above domestic businesses. On the other hand. I see real 
and substantial reasons for foreign investors to come to the 
Czech republic-this is a very liberal economic area with a 
stable macro-economic framework and a strong currency. 
We also have the advantage of a highly trained and educated 
workforce with low unit labour costs. These, I believe, are 
genuine long term incentives. 

Question: Germany has made the running to date on 
inward investment Are you going to make special efforts to 
attract other countries? * 

Answer: The fact that there are more German investors in 
this country to date is merely a question of geographical 
proximity. It is much easier for them to drive 50 miles by car 
than to fly 10,000 miles across the world. 1 am not frustrated 
by the fact that there are more German investors than from 
other countries. If you exclude their two or three biggest 
investments and compare the balance, the difference is not 
that dramatic. If we have a good business as far as investors 
are concerned, then the opportunity is there for everyone. 

It seems to me that the Czech Republic is now visible to 
the world after four decades of lying behind the iron curtain. 
We try to present ourselves as attractively as possible but 
that does not include selling ourselves cheaply. When l 
review books. I sometimes find myself criticising the author 
for mixing up the short term and long term dimensions of an 
issue-short run gains may well be long term losses and 
therefore we are wary of economic myopia. 

Interview by Graeme Howes 





Vaclav Klaus: “I don’t think there is a better social policy than a vigorous and 
functioning market economy.” 


Four tumultuous years of change 


1989 

• A peaceful demonstration 
by students and Prague 
residents was held on 
November 17, 1989 - the 
fiftieth anniversary of the 
funeral of medical student 
Jan Opletal, who was killed 
by the Nazis. Flowers, can- 
dles, and calls of “we don’t 
want violence,” faced a bru- 
tal attack by the Interior 
Ministry's emergency regi- 
ment and other police 
forces. That night, plans for 
a protest strike spread 
among the students who 
were joined by actors and 
artists. 

■ The Civic Forum was 
formal two days later from 
a core of Charter 77 signato- 
ries, activists and other civic 
initiatives. Hundreds of 
thousands of Prague resi- 
dents demonstrated daily 
for non-violence, human 
rights and free elections, 
giving the Civic Forum a 
mandate to negotiate with 
the government 

• By November 27, a gener- 
al nationwide strike was 
announced, the Jakes lead- 
ership of the ruling 
Communist Party fell and 
the government of Premier 
Adamec was forced to make 
concessions. 

• By the end of the month, 
the article endowing the 
Communist Party with the 
leading role in file state was 
removed from the 
Czechoslovak Socialist 
Republic’s constitution. 

• In early December, when 


Premier Adamec estab- 
lished a government of fif- 
teen Communists and five 
non-Communists, the pub- 
lic responded with more 
demonstrations. Students 
and artists continued their 
strike and the Civic Forum 
led further discussions. 

• By the Day of Human 
Rights, the "15:5” govern- 
ment was replaced by the 
National Understanding 
government, set up by 
Marian Calfa following 
Adamec’s demise. 

•Having named the new 
government. President 
Gustav Husak resigned, and 
on December 29 the Federal 
Assembly, chaired since the 
day before by Alexander 
Dubcek, unanimously elect- 
ed Vaclav Havel president. 

1990 

• With the election of new 
deputies to the Federal 
Assembly, the Communist 
Party lost its majority in the 
main legislative body. 
February 1 990 saw the State 
Security Agency abolished 
and the start of the Soviet 
troop withdrawal from 
Czechoslovakia began. 

• In April, the Federal 
Assembly accepted the new 
name - Czech and Slovak 
Federal Repubb'c. 

• President Havel’s speech 
to rhe United States 
Congress strengthened 
Czechoslovakia’s interna- 
tional reputation and the 
Czech public welcomed 
Pope John Paul n to Prague 


and Velehrad. 

• A massive 97 per cent of 
Czechoslovak voters partic- 
ipated in the June elections 
- which represented an 
unofficial referendum over 
Czechoslovakia's future - 
for Federal Assembly repre- 
sentatives and the national 
councils. The Civic Forum 
and Public against violence 
in Slovakia won a majority 
of votes. 

• Marian Calfa, Petr Pithart 
and Vladimir Meciar 
became the new premiers 
and Vaclav Havel was re- 
elected president of the 
republic. 

1991 

• In January, the executive 
committee of COMECON, 
including Czechoslovakia, 
agreed to dissolve the 
organisation. This decision 
was officially ratified in 
Budapest the next month. 
Also in February, Czecho- 
slovakia was granted mem- 
bership in the Council of 
Europe, and with Poland 
and Hungary signed the 
Visegrad declaration on co- 
operation. 

• Czechoslovakia took part 
in the Warsaw session of 
Warsaw Pact member coun- 
tries. when a protocol can- 
celling the validity of all 
military arrangements, 
organs and structures was 
signed. The final dissolution 
of the Warsaw Pact was 
declared at the member 
countries’ heads of state 
July session. 


1992 

• The Civic Forum split into 
the Civic Democratic Party, 
the Civic Movement and the 
Civic Democratic Alliance 
and together with a number 
of other political parties, 
campaigned for votes in the 
June elections. 

• The Civic Democrats 
emerged as the victors of the 
June elections in the Czech 
Republic while the 
Movement for a Democrat- 
ic Slovakia won in the 
Slovak Republic followed 
by the Democratic Left 

• Discussions over the coun- 
try’s legislative organisation 
in August headed by repre- 
sentatives of the governing 
parties, led to a jointly 
accepted agenda to divide 
Czechoslovakia. The date of 
the federation’s dissolution 
1 January 1993 was accept- 
ed. 

• At the end of November, 
the Federal Assembly 
passed a law facilitating the 
federation’s dissolution, 
which provided the frame- 
work for the common Czech 
and Slovak state to end. It 
also granted the conditions 
for the development of 
future good relations 
between the Republics. 

1993 

• The Czech and Slovak 
Federal Republic was duly 
dissolved on 31 December 
and the Czech and Slovak 
republics stepped indepen- 
dently upon the world stage 
on 1 January. 
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THE CZECH REPUBLIC 

Declaration of the Czech National Council to all 
Parliaments and Nations of the World. 


The Czech National Council, being a freely elected legislative body of the Czech Republic and mindful 
of a millennium-long tradition of the Czech State, makes the following declaration: 


■ The Czech Republic as of 1 January 1993 in 
accordance with its constitutional law and within the 
legal framework of the Bill of Dissolution of the 
CSFR adopted by the Parliament of the CSFR and as 
a successor state following the dissolution of the 
CSFR, will become an independent and sovereign 
state. 

■ In the tradition of the democracies of the world, 
the Czech Republic will, in its internal and foreign 
policies and within the context of its laws, 
unconditionally honour the human rights and the 
basic freedom of the individual which create the 
basis for freedom, justice and peace. 

■ The Czech Republic declares its intent to become 
a member of the Council of Europe as soon as 
possible and to become a contractual party of the 
European Agreement on Human Rights. The Czech 
Republic will respect all laws and obligations 
concerning national minorities in accordance with 
international standards. 

■ The International relations of the Czech Republic 


will act in accordance with international law and will 
respect the aims and principles of the UN Charter, 
the final Helsinki Agreement and its subsequent 
amendments. As one of the legal successor-states to 
a co-founding member of the UN, the Czech 
Republic reaffirms its determination to respect the 
principles of this organisation and, within its 
framework, will continue efforts to strengthen peace 
and security and to achieve peaceful solutions to 
existing conflicts as well as to aid the search for 
solutions to the world wide problems of mankind. 

■ The Czech Republic will assist in the development 
of cooperation in Europe aimed at creating an 
effective system of security. The Czech Republic 
will carry out all its obligations concerning the 
reduction of armed forces and armaments to a level 
adequate for defence and will support measures to 
strengthen multilateral and bilateral trust and 
stability. 

■ The Czech Republic will create the political, 
economic, contractual and legislative conditions 
necessary for gradual association with and for future 


membership of the main European political, 
economic and other organisations. The Czech 
Republic confirms ail its obligations undertaken 
earlier by the CSFR in respect of the Association 
Agreement with the European Community and 
expresses its interest in a rapid transfer of the 
aforesaid Association Agreement to the Czech 
Republic. 

■ The Czech Republic will endeavour to extend its 
participation in the world economy and to seek 
continuous succession of membership of the 
International Monetary Fund, the World Bank, 
GATT and the European Bank for Reconstruction 
and Development 

■ The Czech Republic as of 1 January 1993, in 
accordance with the principles and within the 
framework of international law, recognises the 
provisions and obligations of all multilateral and 
bilateral treaties and agreements to which the CSFR 
was a party on that date. 

■ The Czech Republic intends to establish 


diplomatic relations with other countries and to 
develop mutual relations on principles of sovereign 
equality, non-interference in internal affairs, respect 
for territorial integrity and political independence 
and inviolability of frontiers. 

■ The Czech Republic will assume its share of the 
Financial obligations of the CSFR towards third 
parties and international organisations in accordance 
with appropriate constitutional law and the 
Agreement between the Czech Republic and the 
Slovak Republic on Division of the Assets ofthe 
Federation. 

■ The Czech Republic will pay special attention to 
its relations with the Slovak Republic. Agreements' 
and treaties concluded between the respective 
republics will ensure bilateral co-ordination and. 
cooperation to enhance the mutual ties between the 
two states and to benefit its citizens. 

■ The Czech Republic is obliged by its Constitution 

through the votes of the deputies of its legislative., 
body to develop itself as an integral part of the 
community of European and world democracies and. 
accepts this commitment as the universal aim of itsT 
internal and international policies. .* 



V&clav Klaus 
CR Premier 

Doc. ing. Vaclav Klaus, CSc., was born 19th June 1941 in 
Prague. In 1963, he completed his studies at the Prague Institute 
of Economics. He also studied economic sciences in Italy 
(1966) and in the USA (1969). Up until 1970. he conducted 
research at the Economics Institute of the Czechoslovak 
Academy of Sciences (CAS). From 1971 to 1986, he held 
various positions at the State Bank of Czechoslovakia. In 1986. 
he started conducting research at the Prognostic Institute of the 
CAS. He is a member of the Mont Pelerin Society and was 
awarded the Schumpeter Prize Tor Economics, in February 
1991. he received an honorary Doctorate degree from the 
Rochester Institute of Technology, and in May 1991, from 
Suffolk University in the USA. In December 1989, he was 
appointed Federal Minister of Finance, and in October 1991, he 
was appointed Vice Premier of the federal government. In 
October 1990. Vaclav Klaus was elected chairman of the Civic 
Forum (OF). After the breakup of the Civic Forum, he became 
the chairman of the Civic Democratic Party (ODS) in February 
1991. After the parliamentary elections in June 1992, he was 
appointed Premier of the government of the Czech Republic. 



Ivan Koc&raik 
CR Government Vice Premier 
and Minister for Finance 

Ing. Ivan KoEdmik, CSc.. was bom 29 November 1944. in 
Trebon, in the Kutna Hora district. He graduated from the 
Department of Currency and Financial Policy at the Prague 
Institute of Economics. Until 1985, he worked at the Research 
Institute of the Financial and Credit System. From 1985 to 1989, 
he was the director of the Research Department of the Federal 
Ministry of Finance. In January 1990, he became CSFR Deputy 
Minister of Finance. He is a member of the ODS, and after the 
pari iamen lary elections in June 1992, he was appointed Vice 
Premier of the government of the Czech Republic and the 
Minister of Finance. 



Josef Lux 

CR Government Vice Premier 
and Minister for Agriculture 

Ing. Josef Lux was bom 1 February 1956 in Usti nad Oriici. He 
graduated from the Agricultural College in Bmo. During the 
electoral term from 1990 to 1992. he was Vice Chairman for the 
Environment of the Parliament of Nations of the federal 
parliament. In September 1990, he was elected chairman of the 
Czechoslovak Populist Party, and since March 1992, he has 
been the chairman of the Christian and Democratic Union - 
Czechoslovak Populist Party. After the parliamentary elections 
in June 1992. he was appointed Vice Premier of the 
Government of the Czech Republic and Minister of Agriculture. 



Jan Kalvoda 

CR Government Vice Premier 


JUDr. Jan Kalvoda was bom 30 October 1953, in Prague. la 
1978. he graduated from the Department of Law at Charles 
University, in Prague. In February 1990, Jan Kalvoda was c6- 
. opted as ^.representative of the Czech National Council, and 
was elected as a member of its presidium. In the parliamentary 
elections of June 1990, he was elected representative of the 
Czech National Council, and in January 1992, he was elected 
vice chairman. He is the chairman of the Civic Democratic 
Alliance (ODA). After the parliamentary elections in June 1992, 
he was appointed Vice Premier of the Government ofthe Czech 
Republic. 
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THE CZECH REPUBLIC 


A country whose history is woven 
into the fabric of Europe. . . 


JUST 10 days ago on 1 
January, 1993, a new coun- 
try - die Czech Republic — 
made its debut on the 
European political stage. 

But can this really be said 
to be the appearance of a 
new state, or merely the 
rebirth of a country of well- 
known European culture 
and history? Both state- 
ments would appear to be 
true. 

The average European 
has preconceived ideas 
about Czechoslovakia: an 
independent state of 
Czechs and Slovaks estab- 
lished after the Austro- 
Hungarian Empire’s disin- 
tegration at the end of the 
first World War. 
Czechoslovakia has been a 
political entity for 74 years, 
blit in that time many have 
forgotten that the country 


nations. 

Good King Wenceslas, 
the King of Bohemia, has 
come down in English 
Christmas folklore and 
Danish children sing about 
the the Czech princess. 
Queen Dagmar. 

The French and English 
know the story of the heroic 
death of the Czech king 
John at the battle of Crecy: 
and everyone knows the 
names Dvorak, Smetana, 
Janacek, and Martina, who 
rank among the greatest 
European composers. 

The Czech lands* central 
location in Europe led to an 
interesting paradox in its 
history. Situated at the very 
edge of the two major 
European centres - Rome 
and Byzantium - they were 
heavily influenced by these 
remarkable cultures, but 


built on the Celtic settle- 
ment which had blossomed 
there during the first mille- 
nium. In the second half of 
the ninth century, the 
Thessalonian missionary 
brothers Cyril and 
Methodius arrived and stan- 
dardised a system of writing 
Slavic languages. 

•The history of the Czech 
lands begins with the rule of 
Prince Wenceslas the saint. 
Before Wenceslas, history 
disappears into the mytho- 
logical legends of the first 
Czech dynasty, the 
Premyslids. Such mytholo- 
gy bears witness to both the 
age and the independence of 
Czech culture, because it 
reveals the earliest unadul- 
terated condition of the cul- 
ture: its historical ideal. 

Gradually, the Czech state 
grew in strength through 



The Crown jewels serve as a reminder of the country’s proud history. 


ncompasses two distinct 
anguages, two separate 
uitures and, above all, two 
ifferent mentalities, 
fevertheless, the legacy of 
ic old Czech kingdom and 
ae heritage of Czech cul- 
ure have left an indelible 
nprint on die culture and 
istory of many European 


because of their distance 
from the classical power 
centres the Czech lands 
emerged as a new centre - 
in the middle of the conti- 
nent. 

The first state in this 
region was the Great 
Moravian Empire, which 
was settled by Slavs, who 


wars and co-operation with 
the Roman Empire. In 
1212, during the reign of 
Premysl Otakar the first, it 
was recognised as a king- 
dom. 

As the Premyslid dynasty 
drew to a close, the Czech 
lands gained control over 
far-flung territories in 


Poland, Austria and 
Hungary. Silver ore, mined 
in Kutna Hora. increased 
the kingdom’s power. The 
silver groschen, minted 
under the last Premyslids, 
was accepted as a currency 
throughout Europe. This 
blossoming, was brought to 
an end, however, by the 
murder of the last king of 
the dynasty in 1306 and the 
marriage of the Premyslid 
princess Elizabeth to the 
ambitious John of 
Luxembourg, whose reign 
proved an unhappy one for 
the Czech lands. 

- The decline did not last 
long, however, John’s son, 
the Czech King Charles - 
* who was also crowned 
Charles ! V as Emperor of 
the Holy Roman Empire - 
led the Czech lands to the 
height of their glory. Under 
Charles’ rule, Prague 
became the most beautiful 
gothic city. A university 
comparable to Oxford, the 
Sorbonne and Bologna was 
founded. Unfortunately, all 
that remains of Charles’ 
monumental works is the 
university and beautiful 
gothic buildings throughout 
Bohemia. All else - wealth, 
power, and influence - fell 
apart during the two 
decades of the religious 
Hussite wars which herald- 
ed the Reformation. 

King George of 
Podebrady, elected from the 
domestic nobility, brought 
die kingdom out of the ruins 
of civil war and saved it 
from its more influential 
neighbours. George also 
originated a supranational 
system to preserve peace. It 
was. for its time, an 
unthinkably modern con- 
cept of the peaceful solution 
to disputes and of mutual 
opposition to the growing 
threat of the Ottoman 
Empire. 

During the 15th and 16th 
centuries, the Czech lands 
were joined through mar- 
riage, first to Hungary dur- 
ing the reign of the 
Jagellonian dynasty, and 
then to Austria through the 
Haps burgs. 

Haps burg attempts to rule 
Bohemia absolutely and 
renew Catholicism in 
Bohemia created conflict 
between the Czech nobility 
and the Emperor at the 


Vaclav Havel: a viewpoint 

Vaclav Havel is a founding spokesman of Charter 77 - 
the Czech human rights organisation. In 1979 he was 
jaBed by the Communist government for four and a half 
years. He helped found the Civic Forum and served as 
the country’s President from December 1989 until July 
1992. 

46 j Bohemia is a country in the centre of Europe. Since 
the ancient times mountain ranges by which it is 
encircled have formed its natural borders. Together 
with the neighbouring Moravia and Silesia it 
constituted for a thousand years an important state of 
central Europe, first a principality, later a kingdom, 
which was called the Lands of the Czech Crown, As a 
result of historical developments in the 1 6th and 17th 
centuries, that state became part of the Austrian 
empire. After World War I it united with Slovakia, 
which had until then been a pan of the Hungarian 
Lands, to form an independent Czechoslovak 
Republic. This republic, which rid itself of a 
Communist dictatorship in 1989, is now peacefully 
splitting into two independent states, the Czech 
Republic and the Solvak Republic. The Czech 
Republic is determined to continue both the good 
traditions of the Czechoslovak state and those of the 
ancient statehood of the Lands of the Czech Crown. It 
will be a democratic state participating in ail the 
European integration processes. In view of its rich 
spiritual and cultural heritage, traditional 



commitment to democracy and a fairly well advanced 
economy, which is undergoing an extensive 
privatization these days, good prospects can be 
envisaged for its future. 9 * 


beginning of the 1 7th centu- 
ry. Dramatically expressed 
by the defenestration of 
imperial officials, this con- 
flict marked the start of the 
Thirty Years’ War. The 
revolt ended quickly and 
tragically for Bohemia. At 
the Battle of White 
Mountain in 1620. the 
domestic nobility was 
defeated, and the leaders of 
the uprising, numbering 27 
lords, knights, and burghers 
including the rector of the 
university, were beheaded. 
The Protestant opposition 
was sent into exile. The 
Czech lands lost large num- 
bers of the nobility and 
intelligentsia. Among those 
sent into exile was Jan 
Amos Komensky 

(Comenius), the famous 
founder of modem educa- 
tion. 

After the defeat at White 
Mountain the oppression of 
foe Czech lands increased, 
but, due to Hapsburg efforts 
to influence culture and reli- 
gion, also gave Czechs a 
second wave of building: 
baroque. It became an 
example of stylistically pure 
baroque. 

But, under the Austrian 
monarchy, the indepen- 
dence and wealth of the 
Czech lands was slowly 
eradicated. 

The hard absolutism of 
the Enlightenment under 
Maria Theresa and Joseph 
II, who made German the 


official language, margin- 
alised Czech culture and the 
language. 

It is, therefore, amazing 
that a few enthusiasts 
emerged in the second half 
of the 1 8th century. They" 
began to study the Czech 
language and the historic 
rights of the Czech lands 
and set in train a cultural 
revival. 

During the 19th century, 
the language was revived, 
literature appeared, and 
modem Czech society was 
formed. 

This process was charac- 
terised by a shift from peas- 
ant and artisan social groups 
towards the intelligentsia, 
which becaraethe guiding 
force of the nation. 

Czech society played the 
most significant role in the 
democratic developments 
of the Austro-Hungarian 
monarchy. At the same 
time, the diligence of the 
Czechs made the country 
the Empire’s most success- 
ful industrial region. 

Then in 1918, the 
Czechoslovak Republic 
declared independence, and 
the philosopher and sociol- 
ogist Tomas G. Masaryk 
was elected its first presi- 
dent 

The Republic was created 
from two markedly differ- 
ent regions: the folly devel- 
oped Czech lands and, the 
then, very poor Slovakia, 
which was unprepared for 


independent life. 

But, thanks to democratic 
conditions in the 
Czechoslovak Republic 
during the 1930s, Slovak 
society made significant 
advances, and calls for 
Slovak self-determination 
were beard. 

Any development 
towards an acceptable solu- 
tion was. of course, baited 
by the events which sparked 
the second world war. 

The Munich Pact, which 
ordered the surrender of ter- 
ritories inhabited by 
Czechoslovak citizens of 
German nationality - the 
so-called Sudeten Germans 
- was accompanied by the 
declaration of an indepen- 
dent Slovak state led by a 
clero-fascist regime. Slovak 
democrats fled Into exile 
and to fight alongside Czech 
soldiers against Hitler’s 
Germany. 

During World War II, the 
amputated Czech lands 
were occupied by the Nazi 
army. The Czech resistance 
was carried out on two 
fronts. Czechs abroad 
fought primarily in the 
British army - airmen won 
glory in the battle over 
London - and on the eastern 
front as an independent 
force. At home, the resis- 
tance was punished by two 
brutal acts beginning on 
November 17, 1939, with 
the execution of students 
and the closure of the Czech 


universities and by the 
destruction of the villages 
of Lidice and Lezaky in 
retaliation for the assassina- 
tion of the Reichsprotector 
Heydricb. 

At the end of the war the 
Czechoslovak Republic 
was revived, albeit under 
the Soviet Union's heavy 
influence. 

While the first post-war 
democratic elections were 
won by the left, they slowly 
lost support As a result, the 
Czechoslovak Communist 
Party leadership, under 
instructions from Moscow, 
decided to prevent a second 
election. 

After a successful coup in 
February 1948, the 
Communists seized full 
governmental power and 
installed a Stalinist regime. 
At the end of the 1960s, 
changes in the ranks of the 
Communist Party were 
accompanied by a reform 
movement which was sup- 
pressed by the Soviet occu- 
pation of Czechoslovakia in 
1 968. Twenty years of total- 
itarian communism ensued, 
and was only overthrown in 
November 1989 - the fifti- 
eth anniversary of the Nazi 
attack on students and 
Czech intelligentsia. 


. . . located at the heart of Europe 


A glance at any map will 
illustrate the Czech 
Republic’s unmistakeable 
position in the middle of 
Europe. 

Capital cities Berlin and 
Vienna as well as Bavana’s 
economic centre Munich 
are within 400km of Czech 
capital Prague. Warsaw and 
Budapest are just 200km 
further away with 
Strasbourg, the European 
Council’s home an addi- 
tional 20km. Brussels, 
Geneva, Paris and 
Lithuanian capital Vilnius 
are all within easy reach. 

Tlnee-covered peaks create 
natural borders with 
Germany and Austria, into 
which the Czech Republic 
appears literally wedged, on 
its north, west, and south, 
making it simple to recog- 
nise the contours of the 
Czech Republic even on a 
map without designated 
national borders. 

The border mountains no 


longer represent a barrier, 
permitting the Czech 
Republic to draw maximum 
political and economic ben- 
efit from its central 
European location. 

Following the 1989 
democratic changes in east- 
ern Europe, the elongated 
Czechoslovakia looked like 
a bridge for Europe, east . 
and west. 

The Czech Republic isnot 
only unambiguously part of 
western Europe as a conse- 
quence of its location, but 
because of its democratic, 
cultural and industrial tradi- 
tions. It meets all the 
requirements for its role as 
Europe’s economic and 
political cross-roads. Czech 
involvement in groups such 
as the Visegrad Foursome 
and the Central Europe 
Initiative bear witness to the 
Republic’s central role. 

If accepted as EC mem- 
bers, this heart of Europe 
location should become 


even more valuable. 

The Iron Curtain, only 
recently drawn from 
Bohemia's south and west 
borders, separated Czechs 
from more than democracy. 
It barred almost all relations 
with the west, including its 
traditional partnerships with 
Germany and Austria. Since 
November 1989, these cul- 
tural and economic ties 
have been renewed. 

Its location permits the 
Republic to hook-up to 
energy networks with rela- 
tive ease. The CIS Transit 
gas pipeline crosses Czech 
territory on its route west. 
Construction has yet to 
begin on connections to the 
Transalpine oil pipeline sys- 
tem. In the near future the 
former Comecon electrical 
system can be connected to 
the western European grid. 
While optical telecommuni- 
cation cables should soon 
traverse Prague, connecting 
western Europe with the 
Balkans and, in time, Asia. 
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THE CZECH REPUBLIC 



The Bata factory at Svit Zlin: putting shoes on feet throughout the world 


Vladimir Dlouhy, Minister for Industry and Trade, offers an 
economic update 


NINETEEN ninely-two 
was a successful year for the 
Czech economy. 

The basic comer stones of 
the Czechoslovakian eco- 
nomic reforms namely, 
large scale price liberalisa- 
tion, removal of individual 
company subsidies, tight 
fiscal policy and current 
account convertibility of the 
Crown were laid in early 
1991. While they produced 
significant inflationary pres- 
sures these were more than 
offset by a budget surplus 
supported by the govern- 
ment’s continuation of 
restrictive monetary poli- 
cies. 

At the same time an ambi- 
lious privatisation pro- 
gramme was launched 
together with changes to 
both the structure of gov- 
ernment and the legal 
framework of the Republic. 

Inevitably real output fell 
dramatically, a situation 
aggravated by the huge loss 
of trade with the former 
Comecon markets. 
Nonetheless there are now 
clear signs that, after two 
years of reform, the reces- 
sion has bottomed out and 
the Czech economy is one 
the upswing. 

On the aggregate supply 
side, the rate of decline in 
industrial production has 


been slowed, while the con- 
struction sector showed an 
impressive 24% real growth 
during the first 10 months of 
1992. This, together with 
the very dynamic growth of 
trade and services (especial- 
ly tourism) resulted in con- 
stant GDP growth from 
January 1 992 and the year 
on year drop will not exceed 
6%. On the aggregate 
demand side, real consump- 
tion (excluding services) 
increased by 20% in both 
the second and third quar- 
ters of 1992. Investment 
activity re-emerged and 
while public consumption is 
still stagnant due to bud- 
getary restrictions, exports 
have increased substantial- 
ly. 

Inflation is now fully 
under control. After huge 
price increases during the 
first half of 1991, 
Czechoslovakia (and by 
implication the Czech 
Republic) now has the low- 
est rate of inflation of all 
central and east European 
countries. This is an impor- 
tant factor for both domestic 
and foreign investors alike. 
Unemployment in the 
Republic is very low, slight- 
ly below 3% at the end of 
1992. There arc obvious 
regional differences but in 
the second half of 1992 for 
every 15 unemployed there 


were 10 vacancies. Real 
wages have increased by 
1 1% and as of January 1993 
the upper limit on wages has 
been removed in the 
Republic. 

Czechoslovak foreign 
trade was severely effected 
by the collapse of the mar- 
kets in the former Comecon 
countries. Nevertheless, 
since the second half of 

1991, a remarkable shift in 
the geographic structure of 
exports has occurred. In 

1992, the overall volume of 
exports increased by 4-6% 
compared to 1991. Exports 
to the market economies 
grew by more than 20%, 
while exports to the former 
socialist countries fell by a 
further 40%. Total volume 
of imports increased by 
almost 20% during 1 99 1 . In 
1992, EC countries took 
around 50% of Czecho- 
slovak exports and the over- 
all share of market 
economies, including dev- 
eloping market economies, 
is around 76% versus 61 .9% 
for 1991. 

The Trade Balance for 
1992 was in deficit. 
However this was more 
than counterbalanced by the 
trade in services, thus gen- 
erating an overall current 
account surplus. The 
Capital account had a small- 
er deficit and the overall 



Vladimir Dlouhy 

balance of payments was 
positive. Thus 1 992 pro- 
duced a substantial increase 
in Czechoslovak foreign 
exchange reserves, which 
now cover more than 6 
months imports. By impli- 
cation, this supports the sta- 
bility of the Czech crown 
and allows for the continua- 
tion of the government's 
policy towards its full con- 
vertibility. 

In 1992 the Fiscal policy 
of the Czech republic suc- 
ceeded in controlling gov- 
ernment expenditure, 
another distinctive feature 
of the Czech economy com- 
pared to other former com- 
munist countries. Transfers 
to companies were substan- 
tially reduced during 1 992. 
while household transfers 
increased. During the First 


three quarters the state bud- 
get was in surplus: however, 
during the last quarter it 
went into deficit, thus pro- 
ducing a balanced budget 
for the full year. 

Monetary policy in 1992 
was of a slightly expansion- 
ary nature, when the 
increase in M2 (33.2% in 
October 1992 compared to 
the same period of 1991) 
was higher than the level of 
price increase. This was due 
not only to the increase in 
credits, but also due to the 
increase in net external 
assets of the banking sector. 
Short and medium-term 
credits to the private sector 
prevailed, while the credits 
to the state-owned sector 
diminished substantially. 

The Macroeconomic sta- 
bility of the Czech economy 
is illustrated by the dichoto- 
my between the state- 
owned and private sectors. 
The former suffers "pre-pri- 
vatisation agony" (high lev- 
els of debt and weak man- 
agement) and faces large 
scale bankruptcies, while 
the latter is starting to pro- 
duce the First signs of eco- 
nomic growth. In selected 
sectors of the economy 
(coal mining, energy 
and metallurgy) the 
Government has supported 
restructuring with the objec- 
tive of rapid privatisation. 


Macroeconomic stability 
remains the government’s 
priority for 1 993, together 
with other policy initiatives 
aimed at privatisation, the 
opening of the financial and 
capital markets, liberalisa- 
tion of imports and export 
promotion. The government 
is ready, within the con- 
straints of its budget, to par- 
ticipate in the financial 
restructuring of large indus- 
trial companies. The tax 
reforms that were intro- 
duced on January 1, 1993 
are viewed as one of the 
major acts of economic 
reform since the political 
changes in 1989. Support to 
the small and medium scale 
enterprises will also contin- 
ue along with the develop- 
ment of job creation and 
regional policies. 

In summary the Czech 
economy is in good shape. 
Notwithstanding the split, 
the government of the new 
Czech Republic looks for- 
ward to 1993 with confi- 
dence. Although inflation 
may grow at between 15% 
to 18%, 80% of which is 
because of the one off effect 
of the imposition of VAT, 
we forecast a GDP growth 
of between one and two per- 
cent, unemployment of 
around 5% and a balance of 
payments surplus for the 
year. 


New lifestyles for a new age: changing Czechs 


CZECH lifestyle has dra- 
matically changed as a con- 
sequence of the political and 
economic upheaval that has 
transformed the country 
since the Velvet revolution 
Of 1 989 Previously rooted in 
socialist egalitarian ideolo- 
gy, it bore little resemblance 
to the western way of life. 
Uniformity, not only ideo- 
logical. but covering all 
aspects of everyday life was 
enforced by the governing 
Communist Party. 

The collapse of the com- 
munist regime sent a shock 
wave through Czech society 
which had been conditioned 
to a drab and grey existence. 
Different social groups 
reacted to the sudden ideo- 
logical and political free- 
dom with varying degrees 
of intensity and economic 
reform, leading to the intro- 
duction of a market system, 
has had a dramatic impact 
on every individual. 
Ownership was divided 


between the state and pri- 
vate sector, and socio-eco- 
nomic classes began to 
emerge as a result of the 
reintroduction of the wealth 
creation process. 

It was this restoration of 
the principle of private 
ownership which became 
the driving force behind the 
population's realisation that 
they are responsible for 
their own fate. This, in turn, 
has led to new life styles. 

Minor factors attesting to 
these changes can be seen 
everywhere. On buses, 
streetcars, and subways, 
every other passenger is 
studying a foreign lan- 
guage. Fashionable clothes 
are now commonplace on 
Prague’s streets. Judging by 
the attitude of workmen, it 
is possible to immediately 
recognise who works for 
the state and who is 
employed by a privatised 
company. Minor soccer 
clubs are suddenly suffering 



More leisure: more pleasure 
from a shortage of players. 

Indications of the chang- 
ing life style are appearing 
in family life. People used to 
seek work in the areas 
where they lived, now fami- 
lies arc moving to take 
advantage of better pay and 


more interesting careers. It 
used to be the case that both 
spouses in a marriage 
worked but increasingly 
women are staying at home 
with their children and their 
husbands are returning 
home from work late in the 
evening. 


The basis of the new 
Czech life style is. in 
essence, this changing atti- 
tude to work. 

This trend is not progress- 
ing at the same speed and to 
the same extent everywhere 
- the pace is slower where 
the economic transforma- 


tion is having an 
unfavourable impact on the 
standard of living or where 
artiFicial employment sur- 
vives. 

But the key factor is that 
jobs - to which the Czech 
people had a legal claim 
until 3 years ago, and which 
were not highly-valued - 
have become oF paramount 
importance in the value sys- 
tem and are significantly 
influencing the style and 
quality of life. 

Economic reform and this 
change in attitudes that has 
gone with it, would never be 
possible, however, without 
spiritual freedom. This is 
manifest in the renaissance 
of university theology 
departments, the availabili- 
ty of previously proscribed 
books and the modified 
repertoires of theatres. But 
most impmortum of all the 
people now have choices 
and a specific life style can- 
not be imposed on anyone. 
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November 1990: George Bush appears before the Federal Assembly, the first US President to do so. 

Foreign policy covers all points of 
the diplomatic compass 

Martin Weiss talks to Foreign Minister Josef Zieleniec about the agenda of the new Republic. 


Question: On l January 1993 you became a government minister of a 
new European republic . How will the foreign policy of the Czech Republic 
differ from that of the Czech and Slovak Republic which, ufter all was a 
larger player? 

Answer: You can sec the changes in foreign policy from a quick glance at 
the map. Two new countries now exist in somewhat different geopolitical 
situations. Such factors are among the fundamentals of foreign policy, 
regardless of the political orientation of the government in power. The 
Czech Republic has lost direct contact with the Danube region, the 
traditional route to south east Europe, and with die former Soviet Union. 
For the first time in our history, Hungary is no longer our neighbour. Also, 
as this country has grown smaller, the relative weight of our neighbours has 
increased. So our policy is now more markedly connected with the policy of 
the west and with the fate of western Europe than before, It is certainly a 
different position to that enjoyed by the 
former Czechoslovakia. But it can be seen as 
a return to the traditional position of the 
Czech lands. 

Our general policy thrust towards 
integration with western Europe will now be 
much more straightforward. The Czech 
Republic's government coalition is more 
politically oriented towards the west than was 
possible under the Czechoslovakian 
Federation. The Federation combined a wide 
spectrum of political representatives from 
Bohemia and Slovakia and was forced to 
balance widely differing interests. The 
influence and attractive nature of the west, . 

and of western European institutions, was Josef Aietemec 
reflected in Czechoslovakia partition. We owe European institutions a debt, 
they assisted Czech efforts to ensure the separation proceeded in an 
internationally acceptable manner. Neither new country wanted to do 
anything which would prevent its access to Europe. The peaceful course of 
the separation is also a victory for the European institutions and the values 
that they represent in our eyes. 

Question: What will be the impact on this region of the creation of two 
new Central European countries? 

Answer: There will be certain changes in emphasis. We were a member 
of the Vise^rad Troika, which was an association of the former communist 
countries of central Europe - Hungary and Poland. We still have many 
common interests and. to a great extent, the same problems. The separation 
of Czechoslovakia has made the Troika a foursome - the Visegrad group. 
The new Slovak Republic has become a key force in this region since 
Hungary has no border with Poland and we have no border with Hungary. 
All such contacts must be made through Slovakia, the cross-roads of the 
group. Future relations between Slovakia and Hungary will determine how 
long the Visegrad group will hold together. 

Question: Do von believe that the partition is a blow to the Civic 

Democratic Party, or is it to their advantage? 

Answer: In recent years, especially in the election campaign, the CDS 
made great efforts to try and hold the common state together We were the 
only party with members throughout the Federation. So obviously, the 



separation means that our efforts were not successful, but our lack of 
success is a symptom of a movement in the country, which has roots far 
deeper in history than the election of personalities or parties, in Slovakia or 
Bohemia. This process cannot be stopped. If the electoral results in 
Slovakia had been different, perhaps the separation would not have come 
about now or in this manner. But it was inevitable. 

Nevertheless, it seems to me that there is a great difference between this 
movement and similar current attempts in other countries. Despite 
exaggerated passions, we came to resolution through the law and by mutual 
agreement. This alone is a great success for the ODS. and a great personal 
success for Vaclav Klaus. 

Question: Europe believed it had a moral debt to Czechoslovakia over its 
tragic fate after Hitler's Munich pact. Do you think this affection may fade? 

Answer: Czechoslovakia, or more precisely its communist government, 
tried to exploit such sentiments over the last 40 years. We wish to be judged 
on our own merits and are not interested in feeding philosophy to the 
people. This government is more concerned with the attitude towards life 
which is generally accepted in this country. We want to build foreign policy 
on the foundation of a healthy society, accepted by the world because of its 
decency and conduct. To achieve this end we do not need to draw on past 
grievances. 

Question: Don 7 you think that the only real chance for the new republic 
is a favourable economic environment? 

Answer: I have already stressed how important we feel it is that the 
country we build and the society we live in is accepted at home and abroad. 
So having an economy which functions well is essential. We do not want to 
travel the globe with an outstretched hand, begging. This is an integral part 
of our identity. We want to create a country which can afford to be self- 
confident. In order to be self-confident, we must be economically viable. 

Question: Czechoslovakia has the best macroeconomic indicators of all 
of eastern European countries . The Czech government is made up mostly of 
economists. The CDS election campaign was based on a successful ami- 
infiation policy, and the public reacted to this. Does this reveal some deeper 
cultural trait? 

Answer: Maybe. The government is made up of economists, which 
makes it a government with a solid economic basis for the future state, so 
our election campaign was valid. We want to build national self-confidence 
on this basis, not glorify the past. 

Question: Foreign newspapers have speculated that the Czech Republic, 
may fall too far under German influence. Are you afraid of this? 

Answer: No. We have the chance to find a solution to the perennial 
problem of the relationship between a small and a large nation, a theme 
which resonates through our entire history. It is a situation which must be 
viewed in the context of the new face of the European continent and the 
process of European integration. For the first time in history, the 
relationship of a small country to a large country is subject to multilateral 
European discussion. It is realistic for us to have such a relationship with 
Germany. The move to an integrated Europe is an historical process which 
will not be completed in a matter of months or years. It will take decades, 
maybe centuries. But it gives us the opportunity to alter our relationship 
with Germany which many see as carved in stone. This is a truly historic 
chance. 


Prague goes West for trade 


,FTER the break-up of tra- 
itional and predominantly 
astern - commercial mar- 
ets, Czech foreign trade 
as begun to recover sooner 
id faster than the economy 
» a whole. 

The turnover from foreign 
ade began to increase in 
59 J, a consequence of the 
Jouble" liberalisation of 
treign trade. Liberalisation 
rstly in the sense of the liq- 
idation of state monopo- 
is, which opened the door 
► foreign trade for hun- 
- eds and thousands of new, 
rivate businesses, who 
tve access to convertible 
irrencies under the current 
rstem of internal convert- 
ility of the crown. 

Secondly, liberalisation as 
gards commercial 
LChange abroad: the Czech 
eoubltc has a truly open 


economy and import and 
export licenses are now 
only necessary for a small 
number of specific sectors. 


mcrcial network although 
the realistically estimated 
exchange rate has undoubt- 
edly also has a positive 


Trading Partners. 1989 


Trading Partners 1992 
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The shifting patterns of Czech trade 

influence on exports. 


like arms. 

The use of this access to 
convertible currencies is 
best illustrated by the wide 
assortment of western 
goods in the Czech com- 


The positive development 
of foreign trade has been 
aided by the Czech 
Republic's new internation- 
al trading partners, who 


have scrapped the discrimi- 
natory regulations formerly 
applied to Eastern bloc 
countries. Today, the Czech 
Republic is already classi- 
fied into the so-called GSP 
(general system of prefer- 
ences), which has substan- 
tially reduced duties on 
Czech goods delivered to 
advanced economies. The 
United States provided the 
long-withheld most- 
favoured nation status, and 
an interim trade agreement 
was concluded with the EC, 
effective as of March 1992, 
within which duties on 
some export items were 
cancelled. It is anticipated 
that both parties will cancel 
both tariff and non-tariff 
barriers during the course of 
the next eight years, thus 
creating a free trade zone. A 
free trade agreement was 
also closed with EFTA. 

The structural change- 
over of Czech foreign trade, 
with its new western bias 


has had internal as well as 
external ramifications. In 
1 990, the EC accounted for 
about 30% of Czech 
exports; in 1992 this figure 
grew to slightly over 50%. 
The EC held only a some- 
what smaller relative share 
of Czech imports. In 1992. 
more than 86% of the Czech 
foreign trade turnover was 
with Europe as a whole, and 
the American share was 
4.4%. However trade with 
the USA nearly doubled fol- 
lowing the granting of 
most-favoured nation sta- 
tus. At the same time, trade 
exchange is growing at an 
above-average rate with, for 
example, Israel, Singapore, 
Taiwan and many other 
countries with whom there 
had formerly been no con- 
tact at all. According to ini- 
tial estimates, foreign trade 
turnover was 457 billion 
crowns in 1992. approxi- 
mately 50% more than in 
1990. 


Full speed ahead 
with the privatisation 
pioneers 


PREPARATIONS for the 
Czech Republic's privatisa- 
tion programme began in 
early February' 1990. 

Coupon privatisation 
whereby citizens would 
receive vouchers entitling 
them to shares in previously 
state-run concerns - was 
put forward as an ideal 
method for the new State. 

The concept gained cur- 
rency for the simple reason 
that the vast amount of state 
property and the very low 
level of personal savings 
largely excluded Czech citi- 
zens from purchasing state 
property. 

If the pace of privatisation 
was dictated by the growth 
of savings, the process 
would last decades. Such a 
time frame was clearly 
unacceptable, the overrid- 
ing political emphasis was 
for a speedy economic 
transformation. 

To facilitate a rapid pri- 
vatisation programme it 
was evident that a large pan 
of the property had to be 
distributed free of charge. 
Coupon privatisation was, 
therefore, the only option. 

Detailed preparation for 
coupon privatisation began 
in earnest in June 1991, 
after the enabling legisla- 
tion was put in place. 

The first step was to clas- 
sify all state-owned enter- 
prises into three categories: 
those that would be priva- 
tised in the first wave, those 
that would have to be liqui- 
dated. and those that, for the 
time being, would remain 
state property. 

Companies designated 
for the first wave had to sub- 
mit a project: the central 
document for the privatisa- 
tion process. Citizens and 
overseas investors were 
given the opportunity to 
submit privatisation pro- 
jects. 

The response was enor- 
mous. The Ministry of 
Privatisation received 
1 1 , 1 63 projects in respect of 
2,883 enterprises with a 
combined book value of 
767 billion Kcs. 

Approval was given for 
projects relating to 947 joint 


stock companies, with total 
fixed assets of 330 billion 
Kcs and these went for- 
ward as coupon privatisa- 
tions. 

Registration of those 
who wished to become 
coupon share-holders - 
began in November 1991. 
Even the architects of the 
coupon privatisation sys- 
tem were astonished by the 
level of interest: 5.7 million 
persons registered. 

Coupon holders could 
use their 1,000 allocated 
points to purchase shares in 
a specific company, or 
entrust them to one of the 
420 new privatisation 
funds: 70 per cent opted for 
the second strategy. 

Shareholders were found 
for all the proposed joint 
stock companies during the 
five rounds of orders which 
began in May 1 992 and fi n- 


sation in the Czech 
Republic. The programme 
has four strategic goals. The 
first - based on the coupon 
system - allows citizens to 
become share-holders. 

The second is the restora- 
tion to the original owners 
of property nationalised 
after 1948. Restitution has 
proved a very effective 
method of privatisation - 
more than 100,000 thou- 
sand properties have been 
restored so far. It also serves 
to underline the state's com- 
mitment to protect private 
ownership and to guarantee 
its inviolability. 

The third goal is the cre- 
ation of small and medium- 
sized enterprises. Now 
nearly concluded, this so- 
called '‘small privatisation" 
began two years ago and 
involves the public auction 
of small properties under 
the organisation ofcommis- 
sions in all 75 districts. 
Thirty thousand operational 
units were sold for Kcs 30 
billion. 

Larger properties were 
also sold on the basis of pro- 
jects submitted, either 



ished at year end. 

This year an extra- 
exchange stock market will 
commence operations. 

Approval of second wave 
projects, which will include 
health services, is now 
under way. 

While coupon privatisa- 
tion is the principle, it is not 
the only method of privati- 


directly, or as winners of 
competitions and auctions. 
So far about a thousand 
enterprises have been dis- 
posed of in this way. 

The final goal is die intro- 
duction of foreign capital lo 
the marketplace which, to 
date, has accounted for over 
US$1. S billion of inward 
investment. 


Inward investors welcomed as 
partners in prosperity 


AS a measure of the impor- 
tance attached to Foreign 
investment by the Czech 
Republic. Vladimir Dlouhy, 
the Minister of Industry and 
Trade has recently created a 
semi-autonomous body 
called Czcchlnvest, the 
Czech Agency for Foreign 
Investment 

The role of Czechlnvest is 
clear and ambitious. It aims 
to raise $10 billion of for- 
eign investment in the 
Republic over the next 5 
years and to do this will 
launch a major promotional 
campaign in early 1993 in 
conjunction with other gov- 
ernment and non govern- 
ment bodies. The thrust of 
the campaign will be to pre- 
sent the Czech Republic as 
an attractive and strategic 
location for foreign invest- 
ment to both manufacturing 
and service sector compa- 
nies. Czechlnvest will 
encourage both joint ven- 
ture and greenfield invest- 
ments. 

The government has 
selected the following sec- 
tors as priorities for foreign 
investment; 
machine tools 
equipment for the automa- 
tion of industrial production 
fuel and energy saving 
technologies 

development of a service 
sector infrastructure and 
especially tourism and 
financial services 

environmental projects 
These priority areas are 


expected to be linked to 
regional policy and incen- 
tives may become available 
for investors in the short 
term. 

Arguably the major 
underlying macro economic 
indicator which differenti- 
ates the Republic from other 
locations within the region 
of Central and Eastern 
Europe must be the excep- 
tionally low national debt of • 
$590 per capita. This figure 
can be compared with its 
nearest competitor, 
Hungary, which has a per 
capita debt of $2,1 50. Not 
only does low debt auger 


Foreign Direct Investment 
in CSFR during first half of IW 
by Sectors 
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well for economic stability, 
despite the current changes 
being imposed by the eco- 
nomic transformation and 
constitutional reform, but 
indicates a relatively low 
tax base which will not have 
to service a large national 
debt, the ultimate monkey 
on the back of many devel- 
oping, not to say developed 
economies. 

Indeed this figure proba- 
bly also reflects the credit 
rating of the Czech 


Republic being just under 
50% compared to the world 
average of 37.9% and with 
another neighbour, Poland 
whose rating is in the 20’s. 

There arc, however other 
factors of a more strategic 
nature that work in favour 
of the Republic. In the short 
term it is an attractive and 
cost effective base from 
which to supply and expand 
activities in existing mar- 
kets. Then there is the 
opportunity to participate in 
a more of less virgin and 
rapidly growing domestic 
market. In the medium term 
the opportunity exists to use 
the Republic as a base from 
which to penetrate the old 
Comecon markets where 
commercial and trading 
links are already estab- 
lished. 

To date foreign invest- 
ment has been concentrated 
principally in joint ventures 
and acquisitions following 
the privatisation process. In 
1991 US$ 640 million was 
invested, 80% of which 
came from Germany. 
Estimated investment for 
the whole of 1992 will be a 
further US$ 1 .2 billion with 
proportionately much 
greater investment from the 
US and France due princi- 
pally to the controlling 
stake acquired in CSA by 
Air France and the purchase 
of Tabak. the state tobacco 
monopoly by Philip Morris. 
The UK has yet to become a 
major player in the Czech 
market. 
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Ostrava: home of heavy industry and the centre of culture and commerce. 


A determination to integrate with 
European transport infrastructure 


CZECHOSLOVAKIA’S 
entire infrastructure was, 
until 1989, geared towards 
transportation within the 
state and to points east. The 
main task of the new Czech 
Republic must therefore be 
to capitalise on its central 
location in Europe and link 
its infrastructure to neigh- 
bouring states. 

The Czech Republic has a 
rail network of 9,500 kilo- 
metres, 362 kilometres of 
motorways and 55,5 17 kilo- 
metres of roads as well as a 
network of waterways. In 
1991, 600 million tonnes of 
freight and 4 J5 million trav- 
ellers traversed the 
intrastate system. 

There is a general prefer- 
ence among citizens for 
public over private trans- 
port. In the cities, nine times 
more people use the high 
quality and inexpensive 
public network than private 
means. While, in the sub- 
urbs, the ratio of public to 
private transport is approxi- 
mately three to two. 

But the influence of pri- 
vate business is leading to a 
growth in the popularity of 
individual transportation. 

In the freight transport 
sector, the decline in rail- 
way usage is noticeable 
because of the move away 
from the transport demands 


of the old centralised econo- 
my. In the last two years the 
Czechoslovakian State 
Railways, which split along 
with the Republics on I 
January, have carried some 
30 per cent less freight (92 
million tons) than in 1989. 
The greatest decrease has 
been in the mass transport 
of substrates, particularly 
building materials. This, 
together with state-regulat- 
ed tariffs for personal and 
freight transport, has creat- 
ed great economic difficul- 
ties for the railways. 

By contrast, truck trans- 
portation has improved to 
the extent that it now com- 
petes quite successfully 
with western European car- 
riers. In Bohemia, there are 
30,000 forwarding compa- 
nies - of which 10,000 are 
international - with more 
than 50,000 trucks at their 
disposal. But this boom has 
created its own problems, 
supply now greatly exceeds 
demand. 


from nation-wide carriers to 
small flexible businesses - 
have risen. 


to Nuremberg. This should 
be accomplished by 1997. 


Water transport is set to be 
an important element in the 
Czech's future infrastruc- 
ture. Navigable rivers 
already allow for trans- 
portation of substrates in 
significant quantities. In the 
near future, water routes 
could emerge as a basic con- 
nection with Hamburg. 

Meanwhile, Czechoslo- 
vakian Airlines - now 40 
per cent owned by Air 
France - is to continue as 
the flagship carrier of the 
Czech and Slovak 
Republics, even after sepa- 
ration. 


The second priority is for 
a motorway in the direction 
of Dresden. By the year 
2000, 264 kilometres of 
motorway should have been 
added to the 362 kilometre 
already in use. Such plans 
require investment of some 
30 billion Kcs, foreign and 
domestic private capital is 
expected to account for 
about a third of this. 


A toll system on motor- 
ways is widely expected to 
replace the existing free net- 
work. 


CSAD. the former road 
transport monopoly, which 
used to provide an over- 
whelming majority of 
freight and personal trans- 
portation, has been largely 
privatised and restructured 
in the last year. From 
CSAD’s ashes, a wide vari- 
ety of transport companies - 


CSA's fleet has been 
revamped in the last year 
with new Boeing and ATR 
aeroplanes and is now 
among the most successful 
European airlines, carrying 
more than 1 million people 
last year, up 12 per cent on 
the previous year. 

The growth of business 
activities and commercial 
links has seen road traffic 
increase markedly, putting 
the present road system 
under enormous strain. 


But railways will remain 
the backbone of the Czech 
transport system. To link 
with the European network, 
a new high performance 
connection will be builf 
from the north-west to the 
south-east borders of the 
country. Plans are for the 
railway to be quickly mod- 
ernised and efficiency 
increased. Privatisation will 
be introduced as soon as 
possible, with multiple car- 
riers, rather than a single 
company operating on the 
tracks. 


The most pressing priori- 
ty is the completion of the 
motorway from Prague to 
the German border and on 









manas ety or transport companies- tne German ooi 


Elimination of the imbal- 
ance in competition 
between the individual 
transport sectors is key 



North Moravia: the 
industrial heartland 


NORTH Moravia is a 
region filled with contradic- 
tions. Bordering Poland in 
the north and the Slovak 
republic in the east, this area 
comprises both the most 
fertile lowlands in the entire 
Czech Republic and the 
nations mining and heavy 
industrial heartland. 
Ecologically harmful indus- 
trial production methods 
have led to bad environ- 
mental pollution in some 
areas. On the other hand, its 
forested mountains are 
among the best-preserved in 
the central Europe. North 
Moravia is the furthest 
region from Prague, and is 
populated not only by 
Czechs but also several 
national minorities. 


“Its forested 
mountains are 
among the best- 
preserved in the 
central Europe” 


From an historical per- 
spective, the region consists 
of the territory of northern 
Moravia and part of Silesia, 
located on the so-called 
European Watershed, with 
part of the territory belong- 
ing to the Odra River basin, 
which flows down to the 
Baltic Sea, and part belong- 
ing to the Morava River 
basin, a tributary of the 
Danube. The character of 
the region stems from the 
juxtaposition of mountains 
and lowlands, massive 
forests, and fertile fields, as 
well as from its villages and 
towns. 


“These new 
transport links with 
the rest of Europe 
should be of great 
benefit to the 
region” 


The so-called Moravian 
Gate crosses the centre of 
the region, and is the only 


natural route from the 
Danube basin and southern 
Europe to Poland, the Baltic 
countries, and Russia This 
potential transport thor- 
oughfare has yet to be fully 
exploited. Construction of a 
Danube- Odra canal is at the 
planning stage, as are a high 
speed rail link between 
Ptague and Slovakia, 
Krakow, Poland and the 
Ukraine; and an express- 
way from Vienna or Prague 
to Warsaw, and on to 
Moscow or Sl Petersburg. 

These new transport links 
with the rest of Europe 
should be of great benefit to 
the region. It is the most 
densely populated area of 
the Czech Republic with 
almost 2 million inhabitants 
to its 1 1,000 square kilome- 
tres. It is a young and 
dynamic region which has 
come into its own only in 
the last 100-150 years, 
mostly due to the develop- 
ment of the coal mining, 
energy and ferrous metal 
industries. 

North Moravia is also the 
home of an array of diverse 
engineering enterprises pro- 
ducing railway coaches, 
machine tools, rolling mills, 
cement works equipment, 
coal combines, mining out- 
fits and building materials, 
as well as electrotechnical, 
chemical, and textile plants. 
The famous Tatra trucks, 
produced here, have per- 
formed well in the 
Paris-Dakar rally and are 
just one example of the 
industrial diversity of the 
region. North Moravia is 
also rich in Agriculture, 
ancillary grocery industries 
and forestry as well as flax 
processing and woodwork- 
ing. 

The heart of the region 
surrounds the Odra River. 
The largest cities are 
Ostrava (330,000 inhabi- 
tants) Havirov (90,000), 
Karvina (70,000), Fridek- 
Mistek (60,000), and Opava 


(60,000) and are mostly ori- 
ented towards coal mining 
and the ferrous metal indus- 


try. 


Although Ostrava is the 
largest city in the region, 
and thus the natural centre 
of commerce, culture, 
social life and administra- 
tion, the region is centred 
around Olomouc (100,000 
inhabitants), which lies on a 
fertile, low-lying plain 
called Hana, approximately 
100km from Ostrava, This 
is the historical capital city 
of Moravia, and is still a 
major industrial and trans- 
portation centre, and home 
to the region's University- 


“There is great 
promise in the 
development of 
transport, 
co mmuni cations, 
trade, services and 
tourism - economic 
activities all 
overlooked in the 
past” 


communications, trade, ser- 
vices and tourism - eco- 
nomic activities all over- 
looked in the past . 


“The home of an 
array of diverse 
engineering 
enterprises” 


The north Moravian 
mountains, Jeseniky and 
Beskydy. are the best 
known centres for tourism 
in the region but visitors are 
also attracted to the numer- 
ous historical landmarks of 
Olomouc and a plethora of 
historical sites in other 
towns. There are many cas- 
tles and ruins, fortresses 
and caverns (e.g. arago- 
nite), as well as nature 
reservations, hunting 
reserves, shrines and 
churches. 

However the region is not 
without its problems. Us 
heavy industry, much of 
which was engaged in the 
production of armaments, 
is overproductive for 
today's conditions, and 
must be cut back and 
restructured. These eco- 
nomic changes, which have 
already begun to take 
effect, have adversely 


Privatisation and the 
development of small and 
medium-sized businesses 
in the region is well under 
way. 

Step by step. North 
Moravia is emerging from 
its recent isolation and 
forming new economic, 
cultural, and tourist links 
with the rest of the world. In 
neighbouring parts of 
southern Poland, which 
share similar conditions in 
many ways, efforts are 
being made to form a 
Silesian Euroregion. 

The main resource of the 
region is the North 
Moravian people. Three 
years ago, they won the 
right to political freedom 
and democracy, and today 
they are co-founding a peri- 
od of economic prosperity 
for the Czech Republic. 
They are determined not 
remain in the background 
but to emerge at the fore- 
front of Czech industrial 
regeneration. 


An embarrassment of tourist riches 


WITH its wide variety of 
tourist attractions and its 
proximity to Germany and 
Austria, both countries 
where people spend a rela- 
tively large amount on for- 
eign travel, tourism offers 
the Czech Republic good 
prospects for tapping into a 
significant source of hard 
currency. While it does not 
have the natural conditions 
for winter and summer 
vacations on a large scale, 
like the Austrian and Swiss 
Alps, it is similar to the 
smaller western European 
countries, like the 
Netherlands, Belgium, and 
Denmark, which derive the 
greatest profit from foreign 
visitors’ shorter trips and 
from city and convention 
tourism. 


foreign currency. The 
unique status of these spa 
towns stems from the com- 
bination of world-class 
health resort care and the 
rich cultural and architec- 
tural surroundings. 

Another major tourist 
centre is the Moravian city 
of Brno, a city of interna- 
tional trade fairs and exhibi- 
tions, dominated by a castle 


transport infrastructure and 
an unusually lively cultural 
scene. 


Although ail of these pos- 
itive features suffered a 
great deal during the forty 
years of the communist 
regime, a large amount both 
of domestic and foreign 
capital is being spent on 
their renovation, invest- 
ments which will pay good 


em European levels, while 
expenses, especially labour 
costs, remain low. 


The opening of the bor- 
ders after November 1989 
was not only a powerful 
motivation for travel to the 
Czech Republic, but also 
influenced travel in the 
opposite direction. Czechs 
like to travel and this desire, 
held back for years by the 


Visitors from Abroad 
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Prague, one of the most 
beautiful cities in the world, 
is the number one tourist 
destination in the Czech 
lands. It is already one of the 
most visited cities in 
Europe. Rapid investment 
in new hotels and restau- 
rants, helped by large 
amounts of foreign capital, 
has so far been unable to 
keep step with the phenom- 
enal growth in demand and 
hard-currency income from 
tourism is widely expected 
to rise still further in the 
future. 
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affected the regionVstsm- 
dard of living which, out- 
side Prague, was: (fie high- 
est in the country. Other 
sectors of industry, where 
production was heaviry 
Soviet oriented, are also 
undergoing restructuring, 
looking for new markets 
and changing their prodbct ft 
lines. The high level of 
industrialisation has 
severely affected the envi-. . 
ronment, especially the air 
and water in the part 
of the region around 
Ostrava and a complete' 
solution to this problem is 
still many years away. 
Despite such difficulties, . 
unemployment is tinder 
control (under 5%) and 

there is great promise in the 

development of transport, 


CSA takes to the skies in its new livery 


Future predictions point 
towards a substantial 
upsurge in profitable 
tourism to the spa towns in 
western Bohemia, like 
Karlovy Vary, Frantiskovy 
Lazne, and Marianske 
Lazne. In 1928, these three 
areas accounted for 62.5% 
of the entire country's 
tourist-related income in 


infamous for the political 
prisoners held there during 
the Austrian monarchy and 
Hitler’s Third Reich. 

The Czech Republic can 
also offer foreign visitors 
many other cities with well- 
preserved historical centres 
and valuable cultural mon- 
uments (Cesky Krumlov, 
Tele, Kromeriz) and many 
other beautiful areas of nat- 
ural interest. It has a good 


Germany Other Europe 

Source: Czech Republic , 


USA 


dividends in years to come. 

Since November 1989, 
the number of visitors from 
countries with convertible 
currencies has grown con- 
tinuously and the foreign 
currency return this year 
already exceeds US$ one 
billion 


Services for foreign 
tourists are highly prof- 
itable, because prices are 
quickly approaching west- 


communist regime, has. 
resulted m a boom in travel 
related services such as the 
new travel agencies which 
are ver y much in demand. 

After the liberalisation of 
the economy and its entry 
into the new markets, the 
Czech Republic will be 
ideally positioned to take 
advantage of a positive 
cash flow in the tourism 
sector. 
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THE CZECH REPUBLIC 


Prague: the jewel in the Czech crown 




PRAGUE, the capita] city 
of the Czech Republic, is 
located in a spectacular val- 
ley, on both banks of the 
Vltava River. It has always 
been the political and spiri- 
tual centre of the country. 
Prague Castle was the seat 
of the Czech kings, and 
Prague itself has witnessed 
all the historical convolu- 
tions in the life of the nation. 
Only three years ago, the 
“Velvet Revolution” began 
on its streets. 

The first written informa- 
tion documenting, the exis- 
tence of Prague dates back 
to 929 AD. Thanks to its 
location, Prague soon 
became a vital commercial 
crossroads, and soared to 
international prominence in 
the 1 4th Century, during the 
reign of the king and 
Emperor, Charles IV. On his 
orders and under his leader- 
ship, Prague’s New Town 
was built on the right bank 
of the Vltava. The centre is 
Old Town Square, dominat- 
ed by Prague City Hall and 
its world-famous astronom- 
ical clock. 


‘‘Since 1989 
tourists have flocked 
to Prague in their 
millions” 


Old Town Square, with its 
mix of Gothic, Baroque, 
neo-Baroque and 

Renaissance buildings, is 
the finest example of archi- 
tectural diversity and beauty 
in Prague. 

But Prague is not only a 
city of beautiful architec- 
ture; it is the cultural focus 
of the nation. There are the 
art collections of the gal- 
leries, including both the art 
of the old masters and of the 
modem artists like Picasso. 
These unique collections 
have been gathered over the 
centuries in dozens of 
Prague’s libraries and 
museums and are brought 
alive amidst the historical 
beauty of Prague by a wide 
selection of cultural events. 
The world-renowned musi- 
cal festival - The Prague 
Spring - the unique perfor- 
mances of the Latema 
Magika (Magic Lantern), 
traditional Czech pan- 


tomime and the famous 
black theatre are all just part 
of the diverse cultural life of 
Prague. Dozens of new 
independently funded the- 
atres and clubs have further 
enriched the already lively 
musical and theatrical 
scene. 

Since 1989 tourists have 
flocked to Prague in their 
millions and, in return, 
Prague has invested heavily 
in its new tourist culture 
with new hotels, boarding- 
houses, restaurants, coffee 
houses and bistros spring- 
ing up everywhere. The 
economic reforms have also 
spawned and array of new 
shops and private galleries 
and the historical centre of 
the city is being carefully 
restored to its former glory. 
In short, Prague is becom- 
ing more colourful and 
attractive every day. 

Prague is also the eco- 
nomic centre of the repub- 
lic. In addition to the central 
offices of state administra- 
tion, dozens of domestic 
and foreign banks have their 
headquarters here, and a 
stock exchange is being cre- 
ated. Prague's geopolitical 
location is also perfect for 
political and economic con- 
ventions and important 
international meetings. (In 
February 1991, the perma- 
nent secretariate of the 
Committee for the Security 
and Cooperation in Europe 
was established in Prague.) 


“Prague’s geopoliti- 
cal location is also 
perfect for political 
and economic con- 
ventions and impor- 
tant international 
meetings” 


Prague has a unique 
opportunity to become a 
significant commercial cen- 
tre in tomorrow's Europe. 
Already, many prestigious 
global companies have rep- 
resentative offices in 
Prague, and their number is 
growing rapidly. 

Prague's beautiful facade 
also conceals one of the 
country’s most important 
industrial heartlands. Large 


engineering companies like 
Avia - which manufactures 
light trucks. Aero - the avi- 
ation technology manufac- 
turer, and CKD - the 
famous engineering-elec- 
trotechnical concern are all 
based out of Prague 

.“Prague’s beautiful 
facade also conceals 
one of the country’s 
most important 
industrial 
heartlands” 

The interest of foreign 
investors and companies, 
who have both bought 
shares and started joint- ven- 
tures with these and other 
companies is a testament to 
the success of the complex 
economic transformation 
that they have undergone in 
the last two years. In 1991, 
the Technoplyn Company 
and Linde, the gasworks 


giant began to work togeth- 
er, Tesla Karlin started a 
joint venture company with 
Siemens to produce digital 
telephone switching cen- 
tres, and the candy manu- 
facturer, Cokoladovny 
joined forces with Nestle j 
and BNS. Other prospective 
mergers are already in the 
pipeline. 

However the traditional 
companies are only one part 
of Prague’s economic share. 
1,000 companies used to 
operate in the capital. 

Following the post- 1 989 
division of the old compa- 
nies and the creation of new 
ones, this number has 
swelled to 17,000. With an 
additional 200,000 people 
engaged in independent 
commercial activities, it is 
not surprising that unem- 
ployment in Czech 
Republic's capital is less 
than one half of a per cent 



Prague Castle and St. Vitus Cathedral, world-famous landmarks 
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South Bohemia: back to the future 


SOUTH Bohemia - sepa- 
rated by a mountain border 
from Germany to the north 
and Austria to the west - is 
an exception among the 
Czech Republic’s districts. 
The only region without 
large industrial centres. 
South Bohemia’s natural 
characteristics and tradi- 
tions have created an agri- 
cultural heartland, which 


accounts for its low popula- 
tion density. Only 700,000 
inhabitants enjoy South 
Bohemia's spectacular 
1 1 ,343 square kilometres. 

With its countless ponds, 
forests, magical villages, 
castles, palaces, forts, and 
slender church towers. 
South Bohemia presents a 
markedly different face than 
other Czech regions. The 


well-preserved history and 
clean environment of the 
district could have been cre- 
ated expressly for tourism 
and relaxation. 

The Sumava border 
mountain range which is 
connected with the 
Bavarian Forest - the 
largest forested territory in 
Europe - dominates the dis- 
trict. A national park pro- 


tects 69,024 hectares of its 
most beautiful areas, which- 
encompass one of 
UNESCO’s international 
network of most valuable 
European territories. 

South Bohemian cities are 
among the most beautiful in 
Bohemia. Founded in 1265, 
Ceske Budejovice, as the 
economic, cultural, and 
administrative centre of the 


region, is a prime example. 
While Cesky Krumlov is 
Bohemia’s second most 
important historic reserve, 
after Prague. 

South Bohemian towns 
with their characteristic sur- 
rounding silver ponds bear 
witness to how, during the 
middle ages, unfertile, 
swampy land was trans- 
formed into an economical- 
ly priceless region. The 
“Golden Channel”, con- 
structed between 1506 and 
1 520 by Rozmberk pond- 


digger Josef Stepanek 
Netolicky, was Bohemia’s 
first major artificial water- 
way. Some 57 ponds are still 
connected to it. 

4 ‘Capital is flooding 
into the region” 

South Bohemia, with its 
rich history, famous aristo- 
cratic families such as the 
lords of the Rose and the 
Schwarzenbergs, and beau- 
tiful castles, was fortunately 









spared the heavy industrial- 
ization. As a result, the har- 
monious landscape of the 
region — a UNESCO bios- 
pheric reserve since 1977 - 
the remarkable landscape 
up to the Austrian border; 
and the primeval forest in 
the Mountains - Europe’s 
first reserve - were pre- 
served. 

Local people, little affect- 
ed by industrialisation, 
made their living in trades 
with roots deep in the past: 
fish-pond cultivation, agri- 
culture, glass-making, 
brewing, textiles and log- 
ging- 

The first Bohemian glass- 
works were founded in 
1553, and today the tradi- 
tion is continued at numer- 
ous sites throughout the 
region. Brewing, which 
began in the 14th century, is 
no less ancient and famous a 
Bohemian trade. Today this 
tradition is carried on by the 
world-famous Budejo vicky 
Budvar (Budweiser) brew- 
ery. And so the list goes on: 
textile manufacturers, furni- 
ture makers, pencil makers. 
Ceske Budejovice’s Koh-i- 
noor Hardmuth company 
has built a world-wide con- 
cern, with affiliates in 16 
cities in 1 1 countries with 
trade representation in a fur- 
ther 74 countries. 

The location, hard-work- 
ing people and the socio- 
economic conditions intro- 
duced since 1989 opened 
south Bohemia to the world, 
and the world to south 
Bohemia. 

Since the iron curtain fell, 
the economic co-operation 


which always existed in this 
part of Europe has been 
revived. This area, encom- 
passing Upper Austria. 
Bavaria and south and west 
Bohemia, is expected to 
produce the highest eco- 
nomic growth in Europe 
with its newly opened 
Rhine-Danube Channel, 
tourist potential and its need 
for regeneration and a new 
communication system. 

Capital is flooding into 
the region. Bosch is to move 
production from Nurem- 
berg to Ceske Budejovice - 
where it is building a facto- 
ry with the Czech firm 
Motor Jikov. Porsche is 
establishing a plant in 
Cesky Krumlov with its 
Czech partner Jihostroj 
Velesin and Austrian hold- 
ing company Duropak 
holds 40 per cent of the 

share of Ceskobudejovicke 
papimy. Meanwhile, Italian 
motorcycle manufacturer 
Cagiva is working with CZ 
Strakonice, and France’s 
Telemecaniquc with 
Elektropristroj Pisek. 

Investment from 
countries aside from 
Bohemia’s near neighbours 
demonstrates its potential 
for industrial enterprise. 
South Bohemians have the 
opportunity to enhance the 
region, increase the 
competitiveness of its light 
industry, develop 

agriculture and support 
tourism, without damaging 
its natural harmony. 
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Banks quickly adapt 





The Central Bank: Masterminding the return of the 


capital markets 
AT THE beginning of the 
20th century the Czech 
banking system, which had 
developed hand in hand 
with Czech capitalism since 
the mid- 1800s, enjoyed a 
dominant position in the 
Austro-Hungarian empire. 
By the inter- war period 
Czechoslovakia was one of 
the ten most developed 
countries in the world. 

But this process was vio- 
lently interrupted, first by 
the Nazi occupation, and 
then, in 1950. by its subjec- 
tion to a state-controlled 
planned economy. Since 
1990, however, this 
extremely simple economic 
model - based on the 
monopoly of the State 
Bank, as a combined central 
and commercial bank in 


accordance with the Soviet 
model - has undeigone rad- 
ical change. 

Newly adopted laws gov- 
erning banks - including the 
State Bank - and commer- 
cial activity, have created a 
legal framework which cor- 
responds to western, in par- 
ticular German, models of 
banking. 

The Central Bank, recent- 
ly renamed the Czech 
National Bank, is now an 
independent institution with 
responsibility for currency 
development and entirely 
separate from commercial 
banking activity. As is the 
case with many western 
central banks, the CNB has 
also assumed the role of 
banking regulator and 
supervisor. 


Large general banks, 
which split off from the 
state bank and took on 
branch networks, capital, 
employees and traditional 
relationships with major 
clients. 

The Commercial Bank 
and the Investment Bank, 
both part of nationwide 
agency networks, are in this 
category. Both have priva- 
tised institution status, 
although the state continues 
to hold significant, albeit 
not dominant, stakes 
through a temporary system 
of state monetary institu- 
tions. The state is represent- 
ed by the Fund of National 
Property - an agency which 
will cease to exist after the 
privatisation process. 
Specialised institutions 
which previously existed 
independently, alongside 
the State Bank, form the 
second category. These 
include: The Czech Savings 
Bank, the Czechoslovakian 
Commercial Bank - which 
specialises in commercial 
foreign payments opera- 
tions - and the small Trade 
Bank which has a branch in 
London and concentrates on 
private sector foreign pay- 
ment operations. 

The final group consists 
of small purely private 
banks which have been 
established since 1990. 
Some spring from domestic 
sources for instance 
Agrobanka Praha and the 


emerging network of 
regional agrobanks. Agro- 
banks are gradually emerg- 
ing as independent institu- 
tions under their own 
names, such as the 
Ekoagrobanka of Usti nad 
Labem, the Credit Bank of 
Plzen, the AB Bank of 
Mlada Boleslav. Others in 
the category include the 
Bank of Bohemia, 
Pragobanka, Czech Bank. 
Bvrobanka, Coop-banka, 
and regional banks such as 
the First Silesian Bank of 
Opava, and the Greater 
Moravia Bank of Hodonfn. 
Subsidiaries of foreign bank 
(Citibank of Prague. 
Creditanstalt of Prague, 
Hypobank of Czecho- 
slovakia, and others;, joint 
ventures with foreign par- 
ticipation (Bank Austria, 
Soci£t£ G6n6rale 

Commercial Bank, Post 
Bank, Skala Banking 
House, etc.), and finally, 
branches of foreign banks 
(ABN AMRO Bank. 
Bayerische Vereinsbank, 
Raiffeisen Landesbank) are 
all part of this category. In 
addition, 43 representative- 
offices of foreign banks 
operate in the Czech 
Republic. 

When they were set-up, 
the First category large 
banks inherited significant 
loans which had been 
amassed under the previous 
non-market principles. For 
the most part their balance 
sheets were cleansed of 


such bad debt, which was 
transferred to the 
Consolidation Banks — spe- 
cial institutions under the 
administration of the 
Ministry of Finance, which, 
in turn, oversees long-term 
redemption. 

The banks' new clientele, 
small and medium-sized 
entrepreneurs, represent a 
high degree of risk to the 
banking market. To facili- 
tate such customers’ access 
to credit, an institution was 
created with the participa- 
tion of the state and the large 
commercial banks: the 
Ceskomoravska Guarantee 
and Development Bank. It 
assumes the guarantees for 
new clients and distributes 
some state support. 

EGAP. a state-backed 
guarantee and insurance 
organisation, was estab- 
lished to support the financ- 
ing of exports. 

To date, no significant 
specialised investment, 
mortgage, or other type of 
institution has emerged 
within the system. 
Appropriate commercial 
activities are, however, 
already springing up within 
existing banks. Their sepa- 
ration into independent 
institutions will doubtless 
speed up in line with the 
organisation of the capital 
market. The opening of the 
Prague Securities Exchange 
is expected to take place in 
the first quarter of 1993. 


The law catches up 
with the West 


THREE years after the 
Velvet Revolution, the 
Czechoslovakian state has 
passed on to its two succes- 
sors the still unfinished job 
of restructuring the law. 
despite almost superhuman 
efforts since the end of 1 989 
to modernise and humanise 
the legal infrastructure of 
the country. 

Between 1948 and 1989, 
the communist regime not 
only deformed and often 
devastated the everyday 
lives of ordinary people but 
consistently and carefully 
gave expression to its activ- 
ities in legal norms. In this 
way, often ex post facto, it 
attempted to give the 
appearance of full legality 
to its interference in civil 
rights and liberties from the 
criminal law through to 
family law. 

In the modern Czecho- 
slovakian state, founded in 
1918, society assumed a tra- 
dition of clear and detailed 
legal codification. A change 
in regime, such as occurred 
after November 1989, could 
not instantly revert to this 
structure because of the rad- 
ical need to discontinue the 
legal system inherited from 
the Communists. On the 
contrary, it required a sys- 
tematic reimposition of fun- 


damental legal norms. 
Thus, it was of paramount 
necessity in December 1989 
to abolish the political guar- 
antee of communist power 
enshrined in the 
Constitution of 1960, and 
systematically to change the 
basic codices. 

“Superhuman efforts 
since the end of 1989 
to modernise and 
h umanis e the legal 
infrastructure of the 
country” 

First to be revised was 
criminal legislation. In par- 
ticular, the death penalty 
was abolished and full guar- 
antees of judicial review 
were given in matters relat- 
ing to the defence of person- 
al freedom. Commercial 
law was codified anew and 
the civil law underwent 
extensive revision. Both of 
these latter systems empha- 
sised the significance of the 
courts in making decisions 
relating to rights. 

The most difficult task 
was and remains economic 
reform, which is being car- 
ried out concurrently with 
the restitution of property 
rights; Czech citizens were 


deliberately deprived of 
these under various pretexts 
by the former regime, it has 
been possible to create con- 
ditions so that, during the 
privatisation of individual 
ownership, all previous 
claims of those who had 
been involuntarily. dispos- 
sessed of their property 
were fairly considered; 

In the same spirit, and in 
common with the issue of 
material damage awards, m 
accordance with the law on 
judicial rehabilitation, a 
revision was conducted of 
nearly all of the. political 
trials of the previous. 40 
years. 

From the point of view of 
civil liberty,, two. legal: 
norms in 1991 are partiefi- 
lariy significant-the consti- 
tutional law. on which the 
charter of basic rights and 
liberties is based; and the 
law which appoints judges 
for life. 

The work of legal restruc- 
turing is not finished. But 
the changes to the taw 
which have been made to 
date provide an unambigu- 
ous and clear basis for the 
future. The Czech 
Republic-irreversibly : 
enlightened by the tragic 
mistakes of the past-is 
determined to consolidate 
these changes and is whole- 
heartedly committed to 
completing the process of 
legal re form. 


A pacesetter in the 19th and 
early 20th century, industry 
rediscovers its tradition 


BOHEMIA and Moravia, 
with their long industrial 
traditions, were the jewel in 
the Austro-Hungarian 
Empire’s industrial crown. 
This was the legacy that the 
newly created Czecho- 
slovakian state inherited on 
the Empire's demise in 
1918. 

Reaching its peak before 
the second world war, 
Czechoslovakia rose to 
become one of the ten most 
economically advanced 
countries in the world. 

Light and heavy engineer- 
ing, including the arms, 
automobile, glass, textile 
and shoe industries emerged 
as the most highly-devel- 
oped sectors. 

Socialist industrialisation, 
with its emphasis on metal- 
lurgy and heavy engineer- 
ing and state support of 
mining and heavy indus- 
tries, badly damaged the 
previously flourishing 
Czech industry. 

Increased consumption of 
electricity and the growth of 
steel production were cited 
as testimonials to the suc- 
cess of the centrally planned 
economy and socialism. 
This disproportionate and 
ill-conceived development 
of Czechoslovakia’s indus- 
trial production made the 
country a world leader in 
energy consumption and 
steel production, before 
1989. 

After the second world 
war, not only did the quanti- 
ty and structure of produc- 
tion change, quality deterio- 
rated and technology 
became obsolete. 

Massive, undemanding 
eastern bloc markets, which 
absorbed goods of any qual- 
ity, lay at the root of the 
decline. Healthy competi- 
tion was eliminated by con- 
centration of production on 
nationwide criteria, some- 
times even on the consump- 
tion of the entire Comecon 
market. 

Such conditions meant" 
that when the eastern mar- 
kets - especially the former 
Soviet Union - disintegrat- 
ed. the impact oN 
Czechoslovakian industry 
was severe. And, the blow 
was further exacerbated by 
the eastern bloc’s switch to 
convertible currencies for 
commercial payments. 

As a consequence, pro- 


duction fell sharply, and 
many sectors plunged into 
crisis. Industrial production 
in the Czech Republic 
declined by 30 per cent fol- 
lowing 1 989’s democratic 
changes. 

Statistics are unable to 
illustrate the impact on 
industry. The fall in produc- 
tion varied from sector to 
sector, sometimes to a sig- 
nificant degree. While pro- 
duction of rolling equip- 
ment was cut in half in 
1991, against the previous 
year’s output, production of 
machine tools for working 
metals remained constant. 

Decreases in production 
varied considerably, even 
among enterprises which 
develop similar products. 

The statistics could not 
account for the two- 
pronged problem - the 


to almost nothing, so con- 
flicting industrial trends 
continue to be an issue in 
the Czech Republic. Such 
conflicts arise from the dif- 
ferences in the speed and 
adaptability of individual 
enterprises to the demands 
of advanced countries. 

Czech industry is pene- 
trating western markets - 
exports to EC countries 
amounted to 31 per cent 
($3.7 billion) in 1990 and 
were boosted to 40.7 per 
cent ($4.6 billion) the fol- 
lowing year. For two rea- 
sons, come the first half of 
1992, exports to the EC 
were approaching 50 per 
cent ($3.2 billion). 
Although very few industri- 
al products conform to 
global specifications, a 
broad assortment of prod- 
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Diners worldwide eat off Czech plates 


decline of the state-owned 
sector and the development 
of the private sector. Neither 
could the figures account 
for other clearly conflicting 
“boom and bust” fluctua- 
tions. 

Such statistical distortions 
largely resulted from the 
massive decline in several 
doomed industrial sectors 
such as heavy engineering 
and metallurgy. 

But from the end of 1 99 1 , 
the statistics were able to 
record that gains outnum- 
bered losses. 

The decline in industrial 
production came to a halt, 
and a traditional engine of 
prosperity - the building 
industry - was boosted in 
the third quarter of 1992 by 
25 per cent, against the 
same period in 199 1 . 

New markets are being 
sought by companies, (he 
majority of which have seen 
their exports to the CIS fall 


ucts were saleable in west- 
ern markets because of their 
low cost. And, the crown's 
exchange rate against con- 
vertible currencies enabled 
businesses to undercut 
global prices by 20 to 30 per 
cent. 

Today. Czech industry's 
major challenges are 
restructuring, productivity 
and technology. Entire sec- 
tors such as coal mining and 
metallurgy must be com- 
pletely overhauled. 

Worker productivity, 
which fell some 25 per cent 
in proportion to the decline 
in production, must be 
increased. Opportunities to 
introduce much needed new 
technology through co- 
operation and joint-ventures 
with foreign firms - which 
are able to take advantage of 
the sizeable Czech produc- 
tion capacity and inexpen- 
sive skilled labour force - 
are now on the increase. 


Getting to grips 
with energy 


NATURAL energy sources 
in the Czech Republic are 
limited to solid fuels: lignite 
and black coal, which pro- 
vide some 70 per cent of 
all energy consumed. 
Domestic production of oil 
and natural gas is negligi- 
ble. 

Imports of oil to 
Czechoslovakia totalled 
1 1 .2 million tonnes in 1991. 
Of this, 9.4 million tonnes 
came through the Druzba 
pipeline from the former 
Soviet Union and 1.8 mil- 
lion tonnes through the 
Adria pipeline, which tra- 
verses the former 
Yugoslavia on its way from 
the Mediterranean to 
Slovakia. Czech Republic 
consumption accounted for 
6.4 million tonnes of the 
total. 

Since both pipelines cross 
areas of great political insta- 
bility, the Czech govern- 
ment plans to connect the 
refinery in Kralupy nad 
Vltavou to the Transalpine 
pipelines via Ingolstadt, in 
Bavaria. By 1 995 the con- 
nection, with a capacity of 
10 to 15 million tonnes per 


year, should be completed. 

Meanwhile, the Czech 
Republic’s natural gas con- 
sumption reached 5.5 bil- 
lion cubic metres in 1991, 
supplied through the Transit 
gas pipeline from the CIS. 
Potential long term disrup- 
tion of gas supplies presents 
less of a problem than oil 
since the western European 
gas pipeline system is also 
connected to the Transit 
pipe. 

Thermal power stations, 
fuelled by brown coal, pro- 
duce 77 per cent of all elec- 
trical energy. While the 
Dukovany nuclear power 
station produces a further 
20 per cent and some two 
per cent comes from hydro- 
electric sources. 

Should the two new 1 ,000 
mega watt nuclear power 
units at Temelin go on-line, 
nuclear electricity will 
account for a market share 
of more than 40 per 
cent. US-based concern 
Westinghouse is to provide 
the control and fuel loading 
sysrems for the Soviet-type 
reactor. 


Environmental devasta- 
tion has been wreaked in 
Bohemis’s north and north 
west regions by obsolete 
power stations' combustion 
of large quantities of low- 
quality brown coal. CEZ, 
which owns all large elec- 
tric power plants and the 
high-voltage transmission 
network in the Czech 
Republic, plans to invest 80 
billion crowns between now 
and 1996 to modernise and 
desulphurise these plants. 

Czechoslovakia's energy 
consumption exceeds all 
tolerable limits. The gearing 
of industry to the produc- 
tion and consumption of 
enormous quantities of 
energy, distribution network 
and end-user losses, and the 
general squandering of 
inexpensive energy has cre- 
ated a situation in which 
consumption per capita was 
181 GJ in 1988, more than 
twice the level of Italy or 
France. 

The Czech Republic’s pri- 
mary source energy con- 
sumption has decreased by 
30 per cent since 1988. But 
this trend owes more to the 
decline in industrial produc- 
tion than new energy-saving 
technology, rational con- 
sumption, or conservation. 


Energy: Consumption sources 
% 1991 






Solid fuels liquid fuels Gas Nuclear 

Energy: Domestic production & 
import/export 1990 




( . • .* 
!' •. ‘ » . 




■ m □ 

Export Import Domestic 


Agriculture-the land goes back to the farmer 


AGRICULTURE in the 
Czech Republic, like many 
other economic sectors, has 
been badly neglected over 
the past forty years. The 
previous regime introduced 
state subsidies that resulted 
in costly overproduction of 
and waste of foodstuffs. 
Today agriculture in the 
Czech Republic is returning 
to its original balanced con- 
dition. based on demand, 
reasonable cost, and natural 
conditions. 

The soil and climactic 
conditions in the Czech 
Republic are only average, 
and more than half the 
arable land lies higher than 
450m above sea level. In 
spite of this, some sectors 
primarily the traditional cul- 
tivation of hops, grapes, and 
the breeding of fish, are very 
profitable. 

Hops, which are the best- 
known and most in demand 
of all Czech agricultural 
exports, take up 1 1,000 ha. 
of land, mainly in western 
central Bohemia. South 
Moravia is famous for its 
vineyards, and fish from the 
5 1 .000 ha. of ponds, built in 
south Bohemia in the mid- 


dle ages, are also exported. 

Despite an abundance of 
highlands and foothills ideal 
for pasture, until recently 
the year-round housing of 
milk cows in large barns 
was encouraged. 100 ha. of 
productive land support an 
average of 89.7 head of cat- 
tle, of which 32 are cows. 
The change in agricultural 
policy after 1989 caused a 
change in the approach to 
cattle breeding, primarily 
by cutting subsidies for pri- 
mary production, which led 
to increased prices and a 
drop in demand. 


Until 1989, almost all 
agricultural land (4,288,000 
ha.) was cultivated by state 
farms (33 percent) and agri- 
cultural co-operatives (61 
per cent). Co-operatives 
were created in the 1 950s by 
the non-voluntary and often 
violent consolidation of 
land belonging to landown- 
ers and small farmers. 

After the democratic 
changes in 1989, the origi- 
nal owners of fire land were 
given the opportunity to 
demand restitution of seized 
property - land and equiva- 
lent livestock and equip- 
ment - and the privatisation 


of state farms and agricul- 
tural co-operatives began. 
Private individuals may 
become owners and part- 
owners of state farms, and 
socialist-type agricultural 
co-operatives are being 
transformed into owners’ 
co-operatives. Shares are 
determined by the amount 
of property invested and the 
length of employment of the 
individual owners. 

At present, more than half 
a million people are 
employed in agriculture in 
the Czech Republic, of 
which onty 9,000 are pri- 





Budweiser and Pilsner have their roots in these hopgardens 


yate fanners. This number 
is expected to increase as 
the privatisation process 
continues. The total number 
of people employed in the 
sector should decease'3ig- 
nificantly in the future, to 
about 250,000. This predic- 
tion is based upon the gen- 
eral development "of 
agriculture in European 
Community countries, and 
represents one of the long- 
term goals of the Czech 
government’s agrarian pro- 
gram. Other goals are the 
decrease of fanned land by 
about 7 per cent, the 
decrease of arable land from 
74 per cent to 60-65 per 
cent, an increase in forestry 
and a decrease in the num- 
ber of milk cows to about 
800,000. 

The agrarian program 
also assumes that some of 
the previously entirely pro- 
duction based farms will 
begin to redevelop their 
landscapes in an environ- 
mental context. In attractive 
areas like the Czech border 

mountains, agrotourism is 
also a potential growth 
industry. 


1 ) * * 
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Vitkoviee steels world 
markets 



Frantlsek Hromek . 

VITKOV ICE, the metallur- 
gical-engineering giant, rep- 
resents one of the strongest 
prospective enterprises in 
the Ostrava industrial 
agglomerate and the Czech 
Republic, despite the gener- 
al trend away from such sec- 
tors. 

Vitkovicc, which employs 
some 30,000 staff, has acted 
independently and quickly 
to restructure its operations, 
not waiting for state moves. 

It produced more than 1 .5 
million tonnes of steel a year 
and exported to 60 countries 
before 1989. 

Principle lines were steel 
pipes and Oat products, and 
its heavy engineering divi- 
sion produced open-cast 
mining equipment, coke- 
oven plants, technological 
equipment for blast fur- 
naces, foundry equipment, 
rolling trains, presses, steel 
constructions, and spe- 
cialised cranes. 

Crankshafts for ocean- 
going ships and equipment 
for nuclear power stations - 
steam generators and vol- 
ume compensators - are 
specialities. 

The Soviet Union was 
Vitkovice’s largest con- 
sumer and the Comecon 
countries its primary outlet. 

But the break-up of the 
eastern market enabled 
Vitkoviee to boost exports 
to market-based economies 
in 199! by 26 per cent to 
80.1 percent. 

The European Com- 


munity is now Vitkovice’s 
largest customer accounting 
for exports valued at some 2 
billion crowns from a total 
turnover of 19.1 billion 
crowns. 

Metallurgical products 
currently form 74 per cent 
of exports, with engineering 
products accounting for 
18.5 per cent., and invest- 
ment units 6.3 per cent. 

But Vitkoviee aims to 
reverse this production and 
export ratio in favour of 
engineering produets, 
through its 1991 restructur- 
ing plan. 

Mass production of rolled 
materials is being limited by 
the company's metallurgi- 
cal works, which will 


treatment plants and special 
equipment for the transport 
and storage of spent nuclear 
fuel. 

Vitkovicc will also manu- 
facture boilers again, and is 
currently seeking orders 
from large investment pro- 
jects, essential for the mod- 
ernisation of metallurgy 
plants in the C/.ech 
Republic. 

Vitkoviee is now a joint 
stock company, owned by 
the National Property Fund. 
Privatisation will start this 
year as part of the second 
wave of coupon privatisa- 
tion. 

New management was 
introduced in co-operation 
with consultants W.S. 



increasingly concentrate on 
high quality sieel produc- 
tion. The production equip- 
ment, which is modem by 
east European standards - 
comprising two oxygen 
converters and an clectric- 
arc furnace with complex 
secondary metallurgy - will 
be complemented by a con- 
tinuous slab casting unit An 
electrified steel plant is also 
set for modernisation. 

Metallurgical production 
of high-quality materials 
will become the basis of the 
planned expansion of engi- 
neering production. As well 
as further innovation in its 
traditional products, plans 
are For production of eco- 
logical engineering such as 
desulfiirisation and denitri- 
fication equipment, waste 
incinerators, waste water 


Atkins, the privatisation 
plan with UBS in London. 

Preparations have 
already been made to 
divide the company into 
three divisions: metallur- 
gical, engineering and the 
third will combine the 
company’s other activi- 
ties. 

The restructuring and 
privatisation are intended 
to attract foreign capital, 
as quickly as possible, to 
specific parts of the com- 
pany, so that a synergistic 
effect can be achieved in 
the context of the new 
holding organisation, and 
so that capital sources can 
be effectively diversified 
and directed into effective 
production branches. 


Preciosa’s crystal clear export 
strategy 



Ludvik Karel. 


A centuries old traditional 
glass industry is a proud 
boast of the C/.ech 
Republic. Prcciosa Jabloncc 
nad Nisou - among the 
largest producers in the 
world, with a turnover of 
more than 2 billion crowns 
- is key to that tradition. 

Although Preciosa spe- 


cialises in semi-finished 
glass products for costume 
jewellery, cut glass is also 
an important part of this 
north Bohemian company's 
exports. 

North Bohemian glass 
makers have always 
focused on exports, but 
after 1989 the company 
changed its export policy 
and last year sent 75 per 
cent of its production 
abroad. 

Preciosa's products had a 
counter-value within the 
framework of barter trade 
between Czechoslovakia 
and former Comccon coun- 
tries, under the previous 
centrally-planned econo- 
my. A minimum 40 percent 
of production had to be 
exported to eastern bloc 
countries while domestic 
customers were given sec- 


ond priority and, only then, 
was any remaining produc- 
tion exported to hard cur- 
rency markets. 

Prcciosa was forced to 
seek new markets when this 



barter system collapsed 
alongside u temporary drop 
in domestic demand. It did 
not take long. Aside from a 
minor drop in production in 
1990, Preciosa's output has 


not suffered. Prcciosa 
found new major cus- 
tomer* in the Far Bast, the 
US and Europe, particular- 
ly Germany. 

A temporary shortage of 
employees in the last few 
months has prevented 
greater exploration of new 
possibilities. At present, 
Preciosa employs more 
than 6,000 stuff and is 
planning fundamental 
changes. 

Its primary goal is to 
increase its world market 
share, which currently 
stands at some 20 per cent. 
Major investment is essen- 
tial in the next four years if 
technology is to be mod- 
ernised, competitiveness 
increased and Preciosa's 
ambitious satisfied. 


One of the first large 


companies to be privatised, 
the largest share in Preciosa 
was awarded to Vseobeena 
zdruvotni pojistovna 
(General Health Insurance 
Company! by the Czeeh 
government. Employee 
association Princo - estab- 
lished to safeguard the 
company’s skills - is the 
second largest shareholder. 

Further stakes are held by 
the cities where factories arc 
located (Jabloncc. Libcrce, 
Turnov, Jablonne v 
Podjestedi and Tlmacc in 
Slovakia). Seven per cent of 
the stock has been set aside 
for employee shares and a 
portion is reserved in the 
National Property Fund for 
future sale to Czech citi- 
zens. Meanwhile shares 
have also been reserved for 
Preciosa’s customers, the 
private costume jewellery 
producers. 

The privatisation project 
docs not rely on foreign par- 
ticipation. But to realise its 
goals Prcciosa is currently 
negotiating loans with 
Czech and foreign banks. 


Motokov opens the trade gates to 
the Czech market 



Dalibor Mosovsky. 


ESTABLISHED in 1951, 
Motokov is a trading com- 
pany specialising in the 
import and export of 
machine products. Until 
1989. Motokov had a 
10-12 per cent market 
share of all Czechoslovak 


exports and 30 per cent of 
all machine tool exports. 
Currently, due to the reor- 
ganisation of the CSFR, 
the exact proportions of 
Motokov's market share 
are difficult to estimate, but 
the company expects to 
retain its positions as one 
of the largest Czech trading 
companies in the machine 
tool sector. 

Basic product lines have 
not been fundamentally 
changed - trucks, tractors 
and other agricultural tech- 
nology, buses, motorcy- 
cles. bicycles and Barum 
tyres remain the most 
important products. 

For a long time, 
Motokov's largest market 
was with Comecon and the 


MOTOKOV as 


Svit: shoes made for selling 



JffiCapek. 

BASED at the heart of the 
Moravian city of Zlfn, the 
Svit shoe company - the 
largest footwear manufac- 
turer in the Czech Republic 
with a turnover of 6 billion 
crowns in 1991 - was 
founded before the second 
world war by Tbma s Bata. 

ZHn, the firm’s flagship 
factory, was the base from 
which Bata expanded 
worldwide. The Czech 
Republic’s shoe industry 
employs close on 35,000 
people. When exports to the 
former Soviet Union were 
at their zenith, the industry 
produced more than 63 mil- 


lion pairs of shoes a year, 
over half by Svit Zlfn. 

At one time, the group 
formed the largest concen- 
tration of shoe production in 
the world. But its produc- 
tion techniques were com- 
pletely out of date. 

In April 1991. the compa- 
ny underwent a radical 
restructuring programme. 
Factories in Trebic, Zruc 
nad Sazavou and Skutec, 
and the tannery in 
Otrokovice were hived-off 
and Svit Zlfn became a joint 
stock company under gov- 
ernment ownership. 

Bui Svit Zlfn's structural 
change was not the most 
important factor which 
helped the company adapt 
to the rigours of the market- 
place. 

Svit had exported 30 per 
cent of production to the 
Soviet Union’s massive, but 
undemanding market Only 
10 per cenr went to western 
markets, and the remainder 
was swallowed up by the 
domestic, monopolised 
sales network. Come 1991 


and Svit was only able to 
complete 50 per cent of the 
contracts with eastern 
Europe it had previously 
relied on. Traditional cus- 
tomer's decreased solvency 
following the break-up of 
the Soviet Union, saw 
exports to the CIS fall fur- 
ther. 

With its traditional mar- 
kets decreasing and domes- 


Nevertheless, Svit export- 
ed close on 50 per cent of its 
production to the west last 
year. 

Production volume 
decreased to some 18 mil- 
lion pairs, reflecting a grad- 
ual transition to higher qual- 
ity designs and lower pro- 
duction runs. While adult 
shoes remain Svit Zlfn’s 
mainstay - subdivided into 



AKOOVA SPOLECNOST ZUN 


tic demand cut by 50pcr 
cent, new export opportuni- 
ties became vital. But, with 
European and American 
manufacturers facing stiff 
Asian competition and gen- 
eral stagnation of shoes 
sales - with the exception of 
sports shoes — this was not 
going to be easy. 


work, hiking and leisure 
shoes - children's shoes are 
also an important part of the 
production programme. 

Leather shoes have 
become the principle prod- 
uct with plastic-based shoe 
manufacture now more lim- 
ited. 


Despite the restructure, 
Svil Zlfn still employs more 
than 10,000 staff and even 
reports a shortfall in avail- 
able labour in skilled areas 
such as the stitching work- 
shops. 

Staffing comparisons with 
previous years are difficult, 
certain production divisions 
are now independent and 
two factories, which were 
restored to their original 
owners, have left the group. 

Privatisation is in hand, 
certain factories and activi- 
ties have already left state 
control. The restructuring 
should finish before the end 
of privatisation, later this 
year. According to the pri- 
vatisation plan, Svit will 
emerge as smaller sub- 
sidiary units bound by capi- 
tal in a holding organisa- 
tion. 

Svit Zlfn’s principle goal 
is the complete separation 
of activities not directly 
connected with shoe pro- 
duction. Its second priority 
is the division of factories 
into smaller units which arc 
better able to react to market 
demands and encourage 
greater efficiency along 
with foreign investment. 


other eastern bloc countries, 
which provided at least 
two-thirds of the company’s 
business. The most impor- 
tant market was the Soviet 
Union. The changes which 
began in eastern Europe in 
1989 led to the collapse of 
this market and a necessary 
turnaround in rhe compa- 
ny's market orientation. 
Today Motokov’s main 
trading partners are west- 
ern countries, mainly 
Germany, Great Britain 
and Italy. 

This decreased volume of 
trade with eastern markets 
and the recession in the 
western countries has 
understandably affected 
turnover. The company is 
responding to this trend by 
targetting new territories, 
and by seeking new, non- 
traditional products for 
import and export. New 
activities have been 
launched: Motokov has 
become the representative 
of the South Korean car 
manufacturer Hyundai, as 
well as the US company IH- 
Case, one of the largest pro- 
ducers of tractors and agri- 


cultural machinery in the 
world, and several well- 
known French cosmetics 
firms. 

Motokov is presently 
negotiating contracts to rep- 
resent several other well 
known companies, and is 
also interested in joint ven- 
tures, for example one with 
the travel agency Thomas 
Cook. 

However, these new 
activities alone cannot 
make up the drop in 
turnover, and the company 
has had to make changes in 
its infrastructure. The num- 
ber of employees, cut two 
years ago from 1,400 to 
1,000, will be further 
reduced to bring costs in 
line with revenues. 

Motokov’s world-wide 
operations are controlled 
through a network of 23 
affiliates, which own a 
share in tirms which deal in 
the sale of export products. 
The first affiliate company 
was established in 
Scandinavia in 1952. In 
addition, Motokov has a 


network of over twenty con- 
tracted foreign representa- 
tives ut its disposal. 
Recently seven new compa- 
ny contact offices have 
opened, oiganiscd so as not 
to compete with the existing 
affiliates. Apart from these 
additions, the foreign net- 
work has not changed, 
except in the replacing of 
less promising areas with 
better prospects. For exam- 
ple, the representative office 
in Algeria has been closed 
and a new one has been 
opened in South Africa. 

In 1 990. Motokov became 
a joint stock company with- 
in the privatisation pro- 
gramme. At that time, the 
stockholders were compa- 
nies whose products were 
exported by Motokov, for 
example Skoda Mlada 
Boleslav, Zctor Brno, CKD 
Tatra, and Barum 
Otrokovice. 

A proportion of the shares 
was offered under the 
coupon privatisation pro- 
gramme. and these new 
shareholdings should be 
disclosed in (he near future. 
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The Czech culture club re-opens its doors 

Dramatist and author Petr Oslzly reveals the contours of Czech culture 


‘‘MORE than ever before, we Czechs are faced with the 
task of rediscovering the contours of Czech culture. It is as 
though the time has come again to set out on a journey 
where we must make notes of what we see and whom we 
meet. And we feel the need to invite other Europeans to 
come with us on this journey, so that they can see for 
themselves what shape our culture really takes. And as we 
set out, we ask ourselves: will the journey take us through 
the town or through the countryside? 

When / fry to answer this question, f grope forward 
uncertainly until / feel stone beneath my feet and before my 
inner eye spreads a vista of walls and cupolas, roofs and 
towers. The Italian literary historian. Angelo Maria 
Ripellino, wrote a wonderful book about Prague and its 
culture and called it “ Enchanted Prague "; a title which has 
become a metaphor. And it is not only Prague, incontestably 
the heart and lodestone of our land, but the whole of Czech 
culture which is for me an enchanted city. Its streets are 
paved with time. The works of art and personalities which 
were bom in years past in this metaphorical city still crowd 
its streets as though the laws of time no longer existed. So it 
is that these years, works and personalities live alongside 
the present . alongside what is bom and what we do today. 

Let us enter this enchanted city and standfor a moment at 
the cross-roads. 

Which path shall we take? 

The greatest of the Czech kings, Charles IV, was a man of 
immense courage . both physical and spiritual. He built a 



Mucha ado about art 


bridge in Prague which in time became a work of 
unsurpassable beauty; a bridge whose gothic form was 
adorned by baroque statues and from which die views of the 
historic city were of amazing splendour. Maybe this bridge 
is the metaphoric pathway into our Czech culture. At either 
end, framed by the archway of a gothic tower, swell the 
baroque domes of Diezenhofer's churches, intersected by 
the vertical spires and pinnacles of the family gothic 
builders, the Porters. These architects and builders and 
many more consort in the streets of this city, exchange views 
and compare their styles. And we find the same thing in the 
countryside. On the border of Moravia and Bohemia there 
are gothic and baroque works unimaginable elsewhere in 
Europe: their designer was Giovani Santini, son of a Czech- 
Italian family. 

And if we cross to the other side of Bohemia, we encounter 
the uninhibited daring of the baroque sculptor, Matyas 
Braun, who carved the figures of Virtue for the castle of 
Kuks - sculptures which may have provided courage for the 
great creations of the cubist sculptor, Otto Gutfreund. 
Architectural, sculptural and intellectual forms meet and 
interpenetrate across time. At the beginning of the twentieth 
century, these age-old encounters and intertwining shapes 
became fertile ground for the eruption of Czech cubism. 
Later they were the inspiration for Czech surrealism, the 
most important manifestation of surrealism outside France. 
Every work of art created in my enchanted city is a source of 
inspiration. 

However, the city of Czech culture was a meeting place 
not only of styles, but also of races - Czech, German and 
Jewish. Artists and thinkers inhabited the country houses of 
the Bohemian nobility, the Czech and German-speaking 
households of the bourgeoisie, and the narrow streets of the 
Jewish ghetto. Men who were instrumental in shaping the 
consciousness of our whole civilisation were bom in the 
towns and countryside of Bohemia and Moravia. Franz 
Kafka came from Prague, Gustav Mahler from the small 
village of Kaliste in the Czech-Moravian Highlands. 
Sigmund Freud from Pribor on the Polish border, and 
Edmund Husserl from Prostejov in the heart of Moravia. All 
were of Jewish origin; they wrote in German; were bom 
into our Czech culture and endowed with its spiritual 
inheritance. 

The enchanted city is filled with music. Smetana ’s 
melodies flow in the waters of the Vltava, whilst Antonin 
Dvorak reaches across the ocean to the distant Hew World. 

It is music which, soaring up to the heavens. opens the 
Czech countryside to us- the countryside of our culture. It 
is a countryside of tunes sad and merry, a countryside which 
evokes beauty and wonder together with deep sorrow at the 
close of life, as in the nine symphonic poems of Mahler. A 
fresh breeze blows across this countryside, and dancing 
through the lanes comes a singer, a drummer and a piper 
whose dramatic dialogues echo themes from the entrancing 
operas and musical compositions of Leos Janacek. 

Every city has to have a theatre and our enchanted city 
has dozens of them. In the senior position stands not a 
Theatre Royal, but the Theatre of the Estates, of our own 
nobility; it is better known as Mozart's theatre. The arias of 
“ Don Giovanni", first heard from this stage, echo still 









Stavovske Theatre: a must for music lovers. 

between the walls of the theatre. Next comes the National 
Theatre, which the Czech people paid for out of their own 
individual contributions and which, in awe of its beauty, 
they call the " golden chapel ” The chapel has been the 
cradle for the development of the Czech theatre, so it is not 
surprising that its offspring , the small, experimental 
theatres of Prague, developed their own spiritual yardstick 
during twenty years of working in a completely different 
atmosphere. It was these theatres which, together with the 
students, inaugurated the velvet revolution. 

For I have to say that for half a century this enchanted city 
of ours was paralysed by totalitarianism. Early in this 
century it was foretold by a pale faced man who, with the 
intuition and understanding of the analytic visionary, son’ 
the future city beyond the boundaries of his own age. Franz 
Kafka wrote in German, but was a passionate admirer of 
one of our best Czech writers. Bozena Nemcova, spiritual 
sister of George Sands. An artist and an insurance clerk, 
full of contradictions. Kafka wrote down in laborious detail 
all that he sensed would befall us in this city His prophecies 
were fulfilled with perfect exactness. 

For fifty long years the enchanted city of our culture was 
dominated by the shadow of evil. But in the darkness of 
captivity the names of the builders of our spiritual city 
glowed the more brightly, and new ones were bom. It was in 
vain that state bureaucrats from the pages of Kakfa's 


"Trial" led Vaclav Havel off to interrogation. The more 
often it happened, the more apparent it became that he took 
his place among the great who travel freely and outside time 
in the enchanted city. In the end all the gleams of light 
gathered strength to reach the full illumination of a new 
freedom. 

You too can arrive at the cross-roads of the enchanted city 
(or countryside) of our Czech culture. Maybe it will be by 
the cobblestones of the Charles Bridge, or along the gothic 
streets of Cesky Krumlov. or under the renaissance arcades 
of Tele, or past the baroque crucifixes and through the 
gravestones of the Jewish cemetery in Mikulov. It doesn 
matter by which path you enter our culture, but it does 
matter where you go: into the land of cultural tolerance in 
the Central European tradition : into the land whose velvet 
contours were so nearly destroyed by totalitarianism; into 
the land which was once suppressed, but is now being bom 
into a new freedom; into the land whose thinkers incline to 
plumb the depths of being in which they find profound and 
disturbing truths. 

Cultural tolerance is open to whoever follows the true 
European path; they will find along the way places which 
reflect its spirit, intellect, creativity and sensitivity; they 
may also share in its creation. 

The gates of the enchanted city and countryside of Czech 
culture are open. 99 


Skoda 

back on the right road 

Volkswagen brings investment to Czechoslovakia 
Skoda starts expansion 


Budweiser ’s better brew 


CZECH carmaker Skoda is 
bucking the general slump 
in the Western European car 
market. Now part of the 
Volkswagen Group, Skoda, 
produced a record 200,000 
cars last year and is increas- 
ing production. 

Based in Mlada Boleslav, 
an industrial city 60km 
north east of Prague, Skoda 
is one of the oldest manu- 
facturers in central Europe. 

The manufacturer pro- 
duced its first motorbike in 
1899 and six years later the 
factory, originally called 
Laurin & Klement, unveiled 
its first light car. Aside from 
a brief interruption during 
the war, cars have been pro- 
duced there ever since. 

From 1925 until the end 
of the second world war, 
Laurin & Klement was part 
of Czechoslovakia’s largest 
firm, Skoda Pilsen. The 
name and logo were 
changed with the change in 
ownership and Skoda’s 
winged arrow replaced the 
traditional L&K symbol on 
the grille. 

Volkswagen bought its 31 
per cent stake for DM620 
million in April 1991 in the 
face of a counter offer from 
French manufacturer 
Renault. 

The German group is 
pledged to invest more than 
DM9 billion by the year 
2000 to modernise Skoda. 


Such unprecedented invest- 
ment, the largest injection 
of foreign capital into 
Czechoslovakia, will allow 
Skoda to double production 
to some 450,000 cars by the 
mid-90s. 

A DM780 million new 
tranche of stock will then be 
issued, boosting 

Volkswagen’s holding to 70 
percent 

While Skoda is a some- 
what mn-down acquisition 
for Volkswagen, it offers 
exciting opportunities. 
Volkswagen chief Carl 
Hahn maintains: “We have a 
well-trained workforce pro- 
ducing a well-known make 
of car in the Geographical 
heart of Europe.” 

At the time VW took its 
stake, Skoda had only been 
producing its new Favorit 
range for two years. The 
model marks Skoda’s return 
to front engines and front- 
wheel drive after many 
years of producing cars with 
“everything in the back”. 

Designed by Italian body- 
maker Nucio Bertone. 
Favorit is a tried and tested 


construction although it had 
some quality problems. 

Quality is now the major 
priority for Skoda’s new 
directors, the Czech Ludvik 
Raima and the German 
Volkhard Koehler. And, 
plans are progressing well. 

“We have achieved 
unique results not seen in 
the whole Volkswagen con- 
cern,” declared vice chair- 
man Koehler on the first 
anniversary of the Skoda- 
Volkswagen joint venture. 
“With more than 400 
improvements in quality, 
we have even surpassed 
many of our foreign com- 
petitors.” 

Skoda faced a dramatic 
drop in demand, after its 
link-up with VW, resulting 
from the disintegration of 
the traditional market and 
domestic consumers’ cau- 
tion. The carmaker sold 
172,000 vehicles in 1991, 8 
per cent down on the previ- 
ous year. It achieved a 
turnover of just 14.6 billion 
crowns (334.1 million 
GBP), and incurred losses 
of 900 million crowns (20.6 
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million GBP) that year. Bui 
Skoda is creating a financial 
reserve of 1.7 billion 
crowns (38.9 million GBP), 
to cover payment disability 
of trade partners. 

A spirit of sober optimism 
could be said to have char- 
acterised 1992. Production 
has stabilised due to an 
aggresive marketing strate- 
gy devised by Detlev 
Schmidt, who successfully 
helped Seat back on its feet 
Schmidt insists: “Our mar- 
keting strategy must be 
global.” 

Skoda is targeting coun- 
tries far beyond its tradition- 
al European markets. “We 
see promising opportuni- 
ties, for example, in China, 
Brazil, Argentina and 
Arabic countries,” claims 
Schmidt 

A new factory in Mlada 
Boleslav which will pro- 
duce a new mid-line car 
from the mid-90s, is already 
under construction. Another 
new plant producing 
motors, with a 400-500,000 
unit capacity per year, will 
also be added to the original 
project. 

Mlada Boleslav believes 
its goals are ambitious, but 
realistic. 


THE Czech town Ceske 
Budejovice is synonymous 
with brewing. And the 
brewer - Budejovicky 
Budvar- is renowned in the 
Republic. Founded in 1 895 
by a group of wealthy 
Czech citizens, the business 
is built on a Ceske 
Budejovice brewing tradi- 
tion dating back to the four- 
teenth century. 

By the Republic's stan- 
dards, the national enter- 
prise Budejovicky Budvar 
Ceske Budejovice is a 
medium-sized brewery, 
with annual production of 
520,000 hectolitres of beer. 
But its market is unique. 

Some 69 per cent of pro- 
duction is exported to for- 
eign markets, in particular 
Germany, Austria, 
Switzerland, Sweden and 
the United Kingdom. Since 
the sixties, when 
Budejovicky Budvar began 
exporting to such countries, 
it has gradually established 
a position as the top premi- 
um beer on the European 
market 

Non-alcoholic, light and 
draft beer are among the 
brewer's range but 
Budweiser Budvar Lager is 
the company’s flagship 
product. 

Production is ever 
increasing, it enjoys annual 
growth rates of between 5 
and 8 per cent while its 
exports have achieved 
growth rates of closer to 10 
per cent and is emerging as 
particularly significant. Last 
year, the brewer’s turnover 
soared to 750 million 
crowns. 

Export marketing was rel- 
atively unaffected by the 
upheaval in 1989, since 
commercial relationships 


are long-term by nature. 

But there have been 
essential changes in the 
Czech market as parts of the 
state distribution system 
disintegrated or were priva- 
tised. To take account of 
such changes, the 
Budejovicky Budvar brew- 
ery is building its own mar- 
keting network in the Czech 
and Slovak republics. 
Emphasis is on direct con- 
tact with the hotels, restau- 
rants, pubs and shops. 


•five years, beer production 
should increase to approxi- 
mately one million hec- 
tolitres a year. 

A significant proportion 
of the new production 
should go to domestic con- 
sumption, but attempts are- 
being made to break into 
new markets. 

The company’s financial 
position has improved dra- 
matically since 1989, and 
the current results look very 
positive. 
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which also benefit from its 
modem service plan. 

While many western 
enterprises would welcome 
such a difficulty, the brew- 
er’s management is tackling 
a major Czech contempo- 
rary problem — insufficient 
capacity to meet domestic 
and foreign demand for its 
Budweiser Budvar brand - 
by a programme of exten- 
sive investment in construc- 
tion. 

In 1993, a new battery of 
cylindro-conical tanks will 
come into operation and 
significantly increase the 
fermentation and secondary 
fermentation processes. 
Meanwhile, within three to 


No radical changes have 
been made in the production 
programme. Last April the 
range was enlarged to 
include Budweiser Budvar 
Free, a non-alcoholic beer, 
which is already enjoying 
domestic success. 

Structural changes have 
been implemented in step 
with changes to legislation 
in- the Czech Republic and 
in the market and economic 
conditions. 

But what has remained 
completely constant is the 
quality of the beer - a stan- 
dard which has been main- 
tained through the decades. 
Careful selection of raw" 
materials, an independent 
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water source, technological 
discipline, and workman- g. 
ship all serve to ensure the " 
beer’s quality. 

Although it is still * 
□ational enterprise, ; the 
brewery is scheduled forthe 
second privatisation wave. 

The method of privatisation 
has yet to be resolved. 

The government has the 
final say over the brewer’s 
future but foreign investors 
have already registered con- . 
siderable interest. More 
than forty, mostly overseas 
banks and brewing com pa- & 
nies, have already come for- 
ward with various propos- 
als. 

American brewer 
Anheuser-Busch, which is 
attempting to win world- 
wide use of the Budweiser 
trademark has generated the . • - 
greatest discussion through 
its approach. 

The two brewers’ rela- 
tionship, as it relates. to 
trademark law, was contrac- 
tually established between 

u * anc * * ^39. Among 
other obligations, the con- 
tract prevents American 
consumers from enjoying k 
the unique Budweiser “ 
Budvar beer from Ceske. 
Budejovice. 
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THE CZECH REPUBLIC 



A renewed quest for 

educational 

excellence 



New technology for a new generation 


EDUCATION in the Czech 
lands has always been high- 
• ly advanced. Ancient 
domestic literary monu- 
ments of the 10th Century, 
written in Latin, Old Church 
Slavonic and Czech bear 
witness to this tradition. 

Even in the middle ages, 
ordinary Czechs bcnefitted 
from education. Records 
show that Czech schools 
existed as early as the 1 0th 
Century. While at the begin- 
ning of the 15th Century, 
during the holy wars, a 
future pope visiting 
Bohemia was surprised to 
find that peasant women 
knew the Bible well, and 
that some were literate. 

Prague, home of central 
Europe’s oldest University, 
has always been the centre 
of intellectual life. Its 
importance can, in part, be 
attributed to the free 
exchange of ideas between 
Czech. German and Jewish 
scholars. 

During the period of its 
revival, the intelligentsia 
rose to a leading position in 
the Czech nation’s political 
and educational life. Their 
prestige contributed to the 
increasing emphasis on 
education. Translation 
thrived, becoming a key 
factor in the move to put the 
Czech language on an equal 


footing with other European 
languages. 

Erudition, even among 
ordinary people, reached an 
extraordinary level in the 
second half of the 1 9th and 
early in the 20th Centuries. 
Knowledge of English, 
French. Scandinavian, 
Italian and Spanish as well 
as Slavic literature was 
common. 

An excellent education 
system was the most impor- 
tant factor contributing to 
this state of affairs. Not only 
was there a strong tradition 
of Gothic schools, the fun- 
damentals of modem edu- 
cation were laid in Czech 
lands thanks to the Unitas 
Fratrum, which produced 
one of the greatest educa- 
tional theoreticians. J. A. 
Komensky's (Comenius) 
work influenced the devel- 
opment of pedagogics for 
centuries. Few European 
countries can boast both 
elementary and secondary 
schools with centuries-old 
traditions. The Prague 
Academic Gymnasium, for 
instance, was founded in 
1556. 

The democratic character 
and balanced curriculum of 
Czech schools from the end 
of the Austro-Hungarian 
Empire until the start of the 
second world war was a 


model for educational sys- 
tems in countries through- 
out the world. These funda- 
ments I traditions suffered 
under the communist 
regime, when schools were 
used as places of ideologi- 
cal indoctrination and a way 
of placing parents under 
duress through their chil- 
dren. Since the November 
1989 revolution, the Czech 
school system has been 
gradually recovering from 
such repression. 

Czechs now enjoy a qual- 
ity of education on a par 
with OECD countries. Not 
only has the school system 
been released from its polit- 


ical straightjacket, it is now 
benefiting from the experi- 
ence of more advanced 
countries. A large number 
of teachers of western lan- 
guages are now working in 
Czech Republic schools, 
even at elementary level. 
Additional short-term 
finance for students at for- 
eign universities, new forms 
of co-operation in the con- 
text of the Tempus, 
PHARE, USAID and 
Fulbright programmes, 
have all contributed to this 
educational exchange. The 
relationships between the 
Czech school system and 
those of other countries 


have started to develop on 
entirely new foundations 
and in entirely new dimen- 
sions. 

But scars run deep and 
Czech education can not be 
expected to achieve fully its 
previous standard until the 
next generation. 

The road to recovery is, 
nevertheless, being negoti- 
ated. Some 100,000 stu- 
dents are now enrolled at 23 
colleges and universities 
throughout the Republic. 
These institutions enjoy full 
academic freedom and are 
able to assume a full role in 
society. 


Charles University -region’s 
oldest seat of learning 


PRAGUE’S Charles 
University is central 
Europe's oldest academic 
institution. Founded in 1348 
by Charles IV, who mod- 
elled the university on the 
Sorbonne in Paris, it preced- 
ed the foundation of univer- 
sities in what are today 
Germany, Austria and 
Poland. Only centuries later 
did similar institutions 
begin to appear in eastern 
Europe and Scandinavia. 

In keeping with the 
medieval concept of general 
studies, Prague university 
originally consisted of four 
faculties: theology, law, 
medicine and liberal arts. 

Soon after it was estab- 
lished, the University 
became associated with 
the early European 
Reformation, through the 
activities of its Master 
and Rector. Jan Hus. 
Charles University became 
the first Reformation, or 
“Hussite", university. 

The university’s fortunes 
became linked with the for- 
tunes of the Czech state of 
the Estates. Following the 
suppression of the Czech 
Estate uprising, the univer- 
sity was revitalised. In 1622 
it merged with the Prague 
Jesuit academy (the 
Klementium) and. with 
the benefits of the 
Enlightenment, Charles 
University gradually trans- 
formed from a religious 
institution to a national col- 


lege, thereby meeting mod- 
em society's cultural, politi- 
cal and economic require- 
ments. 

Come 1 882 and the devel- 
opment of Czech national 
identity, antagonism oblig- 
ed the Imperial government 
in Vienna to divide the uni- 
versity in two: one Czech 
and one German speaking. 
And so it remained until 17 
November 1939, when the 
Nazi occupiers closed the 


Czech colleges and perse- 
cuted many teachers and 
students. 

Czechoslovakia's libera- 
tion in May 1945 saw the 
German university in 
Prague closed. 

But, after a short period of 
freedom, the newly re- 
opened Charles University, 
fell under the heavy yoke of 
the totalitarian communist 
regime. 

The university became 
the target of communist 
purges soon after 1948, and 
again during the “normali- 


sation" of the 70’s, because 
of the number of teachers 
and students who took part 
in the Prague Spring rising 
of 1968. 

More than forty years of 
such unfavourable condi- 
tions ended on 17th 
November 1989, when a 
students' strike sparked the 
“Velvet Revolution”. 

Thanks to the appoint- 
ment of new representa- 
tives, in January 1990 the 


academic community began 
to remedy the mistakes of 
the previous era. Today, 
Charles University has 16 
departments (including 
three new incorporated the- 
ology departments), some 
27.000 students, and a fac- 
ulty of 3,539 permanent and 
visiting stalf. 

True to its ancient tradi- 
tion, the university strives to 
develop human knowledge 
and, in doing so, educate the 
nation and open doors to the 
world. 



Sporting achievements reflect a national 
passion for games 

ate the inde^ndem partici- 


THE Czech sporting tradi- 
tion stems from two sepa- 
rate but interested origins. 
In the late 19th Centuiy, the 
physical training organiza- 
tion, Sokol, devised the ath- 
letic system used through- 
out that rime in the Austro- 
Hungarian Empire. Among 
its members, who numbered 
over a million before 1939, 
were some exceptional 


gymnasts who went on to 
win Olympic medals.^Hie 
second sporting tradition 
was inspired by the English 
model. The Czech athletic 
environment of that time, 
especially in the areas of 
cycling and rowing, was 
directly influenced by 
sports-loving English busi- 
nessmen who had a signifi- 
cant presence in Prague dur- 
ing the 1880s. 

The first soccer match - in 
a social setting - was 
attended by the highest 
nobility and . even the 
Cardinal of Prague played 
between the Prague Slavia 
club and Oxford in 1 899. 
The Czechs were also suc- 
cessful in sports diplomacy. 
In 1894, one of the founding 
members of the Internation- 
al Olympic Committee was 
Jin Guth-Jarkovsky, a gym- 
nasium professor and long- 
time friend of Pierre 
Coubertine. He and his 
friends managed to negoti- 


pation of Czech athletes in 
the 1900 Olympic Games, 
even when the lands of the 
Czech kingdom were not 
independent within the 
Austro-Hungarian Empire. 
This was of great national 
significance for the Czech 
people. 

Up until 1939, Czech 
sports were mostly on an 


amateur level and depended 
on the support of potions to 
fund their activities. 
Financing, and therefore the 
participation of Czech ath- 
letes in the Olympic Games 
often depended on public 
contributions. This situation 
changed with the coming of 
the Communist regime 
in 1948. Communist 
Czechoslovakia displayed 
its physical prowess to 
mask its ideological short- 
comings and used its indis- 
putable sporting successes 
to cover up its economic 
failures and deep social cri- 
sis - individual Czechs and 
Slovaks won many gold 
medals in the Olympics and 
World Championships. 
Athletes, such as the track 
star Emil Zaropek and the 
gymnast Vera Caslavska, 
became famous throughout 
the world, solely on the 
basis of their talents and 
efforts. 

The people’s favourite 


sports are soccer and ice 
hockey, and in the last twen- 
ty years tennis has 
also achieved extraordinary 
popularity. The Czecho- 
slovakian soccer team twice 
reached the finals of the 
World Cup: the first time in 
Italy in 1934, and the sec- 
ond time in Chile in 1962. 
Both times, they were run- 
ners-up. In 1976, the team 


were European champions. 
The most famous of the club 
teams is Sparta Prague. 

The second favourite 
sport in the Czech 
Republic is ice hockey. 
Czechoslovakia has won 
the world championship on 
five occasions: the first rime 
was in 1 947, and the most 
recent was in 1985. After 
the Soviet occupation of the 
country in 1968, matches 
against the Soviet Union 
became highly charged and 
indisputably political 
events, because people saw 
these games as the only fair 
trial of strength against an 
occupying superpower. In 
1969, following two victo- 
ries over the USSR in the 
world championships in 
Sweden, Prague experi- 
enced its first and only 
spontaneous popular 
demonstration brought on 
by sporting success. 

The successes in tennis of 
Ivan Lendl and Martina 


Navratilova are admired all 
over the world. Even though 
both of them emigrated dur- 
ing the rime of Soviet nor- 
malization and became 
American citizens, the 
sporting public still consid- 
ers them Czech sporting 
personalities. The Czech 
tennis school of today owes 
its success to the example 
they have given to youth; 
the large number of juniors 
tournaments backed by 
tremendous parental enthu- 
siasm will hopefully pro- 
duce many more players 
who sacrifice a great deal, 
so that their children will 
grow up to be like Lendl and 
Navratilova. 

Czech sport has lived 
through two great waves of 
migration. The first wave 
consisted of hundreds of 
leading athletes and dozens 
of coaches who fled the 
totalitarian state as political 
refugees. Many went on to 
achieve outstanding success 
in their new domiciles. 

The second wave of 
migration came after the 
democratic changes of 
1989, when the borders 
were opened and the elite of 
the sporting world began to 
turn professional. Many of 
the soccer and ice hockey 
players were offered advan- 
tageous contracts abroad. 
The world’s most famous 
ice hockey league, the 
National Hockey League of 
Canada and the USA, 
employs nearly 30 Czech 
and Slovak players. Of the 
soccer players, at least two 
goalkeepers arc playing in 
England: Miklosko with 
West Ham United, and 
Stejskal with Queens Park 
Rangers. Of the forwards, 
Danek, in Austria and 
Skuhravy, in Italy, are 
becoming famous. 

At the Olympics in 
Barcelona, the CSFR won 
four gold, two silver, and 
one bronze medal, and fin- 
ished an overall 15th. In 
addition to the golds of 
marksman Petr Hrdlicka 
and water slalom specialist 
Lukas Pollen, Czech ath- 
letes also fought their way 
to two highly prestigious 
gold medals in track and 
field: Robert Zmelik in the 
decathlon and Jan Zelezny 
in the javelin. 



Jan Zelezny: hi-Czecfa performer at ’92 Olympics in Barcelona 


Inventions: pride 
in the past, 
hope for the future 


MACHINE industry, elec- 
trical engineering and 
chemistry are three fields in 
which Czech technicians 
and scientists, by virtue of 
their remarkable discover- 
ies, have been able to cross 
borders and write their 
names for eternity into 
human history. 

The first Czech inventor 
to reach world-wide signifi- 
cance was Josef- Ressel 
(1793-1857). On the basis 
of experiments with the 
Archimedean screw, he 
developed a new kind of 
propeller, which was first 
tested in the port of Trieste. 
Ressel, however, did not 
receive recognition until 
after his death, when his 
propeller began to be mass- 
produced. 

Frantisek Krizik (1847- 
1 94 1 ) experimented with 
the development and pro- 
duction of electronic equip- 
ment, especially in the field 
of direct currents. Krizik’s 
exact regulator of the elec- 
tric arc lamp had world- 
wide importance, as this 
lamp became widely used 
due to his efforts. Money 
from the license of the regu- 
lator combined with 
Krizik’s inventiveness led 
to the construction of the 
first electric power station, 
tram lines and electric rail- 
way in the Czech lands. 

Perhaps the most impor- 
tant Czech contribution to 
world science was the work 
of two chemists, Jaroslav 
Heyrovsky (1890-1967) 
and Otto Wichietie. The for- 
mer invented the polaro- 
graph, the latter contact 
lenses. 

The discovery of the 
polarographic method was 
not the actual goal of 
Heyrovsky’s research, but 
was a by-product of his 
attempts to explain irregu- 
larity in dripping mercury. 
This he was not able to 
achieve, but in measuring 
electric current on the gal- 
vanometer, by which he 
wanted to automate the per- 
formance of the drops, he 
realised that by measuring 
the current running through 
the liquid, he could deter- 
mine its consistency. 


including small material 
admixtures. Heyrovsky 
published his polarographic 
method in 1922, and built 
the first polarograph three 
years later. Today polarog- 
raphy is used not only for 


research, but also in the 
automation of the chemical, 
metallurgical, food and 
pharmaceutical industries, 
in medicine to track the 
course of some illnesses 
including cancer, and ki 
ecology to control atmos- 
pheric conditions. For his 
invention, Jaroslav 
Heyrovsky was awarded a 
Nobel Prize in 1959. 

Wichterle's invention of 
the contact lens came about 
by an accident of discovery 
similar to that of 
Heyrovsky’s polarograph. 


Wichterle was trying to 
develop an optical prosthe- 
sis which would not be 
rejected by the eye. In test- 
ing synthetic hydrogels, he 
^discovered that this new 
material had excellent opti- 
cal qualities. At that 
moment, the discovery of 
contact lenses was only a 
step away and Wichterle 
made the first set at his 
home with a machine con- 
structed from a child's 
building set! 



Jaroslav Heyrovsk^: inventor of polarograph 



Otto Wichterle: creator of the contact lenses 
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